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RHODE ISLAND ...1790 
The smallest state in the Union is one of the richest 
in tradition. Settled in 1636 by Roger Williams who 
sought religious freedom, Rhode Island declared its 
independence on May 4, 1776. Four years earlier, a 
group of Providence citizens blacked their faces and 
burned the British revenue sloop, Gaspee, an act 
which has been termed the curtain-raiser of the Rev- 
olution. The state was settled as farm land, but the 
magnificent harbors of Narragansett Bay turned the colo- 
nists’ thoughts to trading. Rhode Island mariners be- 
came renowned on the seven seas and only an embargo 
could convince them that they could excel in industry. 
The “state lives by its wits,” for with practically no 
natural resources it supports more people per square 
mile than any other. Its textiles, machine tools and metal 
goods, jewelry and silverware, rubber goods and lace are widely 
known. Visitors are awed by the wealth of cultural background 
within its borders: the homes of its famous sons, Nathanael Greene, 
= William Channing, the Perry Brothers, Gilbert Stuart; Providence 
with its universities, old mansions, historic buildings, Annmary Brown 
Memorial which houses the priceless first editions of Europe’s earliest 
presses; Newport, home of half our Atlantic Fleet and scene of the 
“Who Built It?” Stone Tower; Pawtucket and the Slater Mill; Mount’ 
Hope where Massasoit lived peaceably with the White Men; South Light 
on Block Island. Insurance potentialities also are = - 4 
inverted in proportion to the size of this state., 
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Ved Policy Law 
fives Full Recovery 
ip Interest” 


“Interest” $1,600; Property 
Value $7,200; Cover $5,000; 
Recovery $5,000 


An interesting decision involving the 
“terest” policy and the Missouri valued 
solicy law, with the insurer on the losing 
nd, has been handed down by Kansas 
City court of appeals in Michigan F.&M. 
ys, Magee et al. Apparently, had it not 
een for the valued policy law, or had 
t been a partial loss the decision would 
ave gone for the insurer and hence this 
mphasizes the importance of agents 
king especial pains with the “interest” 
solicy to see the “interést” is properly 
jesignated and that the assured under- 
sands what he is getting or not getting. 
Here there was no question of overin- 
surance in respect of amount of insur- 
ace in relation to the value of the 
property, but instead there was $5,000 
nsurance against an “interest” of $1,600. 
The court held that under the valued 
oolicy law the face amount of the in- 
surance is recoverable by the “interest” 
insured, even though the value of the 
“interest” in the property is less than 
that amount. 

The dwelling involved located in Clay 
county had been owned by O. F. Magee 
and title was in his name alone. He 
lied intestate. His wife, Julia Magee, 
was named administratrix. Magee left 
two children by a former wife. Julia 
Magee’s widow’s dower had not been 
admeasured. She had been authorized 
by the probate court to take charge 
of the real estate. 

Albert Fuson had been handling the 
insurance right along, and upon expira- 
tion of the policy following Magee’s 
death he had placed a policy with Mich- 
gan F. & M. insuring Julia Magee for 
not exceeding $5,000 nor in any event 
for more than her interest. 


Dwelling Totally Detroyed 


The dwelling was totally destroyed 
March 21, 1947 and its reasonable value 
was conceded to be $7,200. 

The insurer took the position that 
Julia Magee owned only a one-third in- 
terest in the property for life. She 
testified that she had told the agent 
that she was the administratrix of the 
estate. 

The court observed that no other 
person was named in the policy as the 
insured except Julia Magee. It purports 
to insure her and her only, and in no 
other than in her individual capacity. 
She had an individual insurable interest 
of dower and homestead. 


Magee’s two children undertook to 
establish that the policy was meant 
fo insure persons other than Julia 


Magee. For this they felt relied mainly 
on evidence that the agent knew that she 
was the widow of Magee and adminis- 
tratrix. In the absence of fraud that 





knowledge would not be inconsistent 
with her purpose and desire to insure 
only her individual interest as the policy 
purports to do, the court said. There 
Was no showing she had no right to 
insure her own separate private interest. 
If the administratrix in charge of the 
uilding under court order failed to 
obtaif fire insurance also covering the 
(CONTINUED ON PAGE 32) 


Wind and E.C. 
Rates Boosted 
in Kan., Okla., Neb. 


Heavy Deficits Suffered 
in 5-Year Span— 
No Deductible 


Windstorm rate increases, it is re- 
ported, are going into effect at this 
time in Oklahoma and Nebraska as 
well as in Kansas. There is signifi- 
cance in the fact that a windstorm de- 
ductible is not being introduced. It 
was thought at one time that if a de- 
ductible were to be applied at all in 
the west it would be for these states 
which have been so hard hit by wind. 
WICHITA—A general increase in ex- 
tended coverage and wind and hail rates 
on most classes excepting superior wind- 
resistive construction is effective in Kan- 
sas Feb. 25. In an explanatory bulletin 
to agents it is pointed out that rate 
increases put in effect in 1943 and 1945 
have proven inadequate as the wind- 
storm loss ratio on the “dwelling class” 
for the past five years, without con- 


sidering expenses, has been over 125 
and on mercantile and manufacturing 


properties over 100. Also for the past 
five years the loss ratio under extended 
coverage on dwellings and commercial 
properties was 61.2 while on an earned 
premium basis the loss ratio was 75, 
thus it was absolutely necessary that fair, 
reasonable and adequate rates be 
adopted. 


Specific Increases Made 


Among the specific increases under 
extended coverage are “dwelling risks” 
and household furniture and fixtures in 
private living quarters from .19 to .28, 
a 47.3% increase; “mercantile” of stan- 
dard ordinary construction, including 
schools, churches, public buildings, 
apartments over two families, manu- 
facturing, etc. from .30 to .36 gross, an 
increase of 26.6%. Net rates with the 
80% or higher coinsurance clause on the 
latter classes were increased from .103 
to .132. Wind resistive for the latter 
classes continues at .22 gross or .02 with 
the 80% or higher coinsurance clause. 


Straight Windstorm Changes 


Windstorm and hail or the “dwelling 
classes” is increased from .24 to .40; on 
“ordinary” mercantile, etc. from .26 to 
.42; lumber yards from .32 to .40; en- 
closed airplane hangars, elevated tanks, 
salt plants, grain elevators, flour mills 
and similar classes from .46 to .58; 
amusement parks, airplane hangars, not 
enclosed, commercial hay barns and 
similar classes from .88 to $1.10 and 
aircraft, cloth awnings, metal smoke 
stacks, and other aerial structures from 
$2.08 to $2.60. 

New Kansas hail rates on growing 
crops have been released effective March 
1. Basic rates range from 4% in the 
eastern counties to 18% in Cheyenne and 
Sherman and portions of Rawlins coun- 
ties in the northwest corner of the state. 
Heretofore these counties were in the 
former maximum 16% area. There were 
numerous other changes in territories. 
Included were McPherson county and 
portions of Harvey and Sedgwick coun- 
ties which were advanced from the 4% 
to 5% territory; portions of Reno county 
were advanced from 6 to 7%, and por- 
tions of Gow county were advanced 
from 14% to 16%. 

Another important change was the 
expiration dates for oats, barley, winter 
wheat and winter rye from August back 
to Aug. 1. 


Jan. Fire Losses 
Show 8% Drop 


Fire losses in the United gg 
totaled $57,926,000 during January, 
decline of 8.1% from the figure of 
$63,010,000 reported in January, 1948, 
according te estimates of the National 
Board. Unseasonable mild weather on 
the eastern seaboard and in the south- 
ern states, with less need for forced 
operation of stoves and furnaces, is 
credited partly for the reduction. 

The January losses were 16.5% less 
than those of December, 1948. Losses 
for the 12 months ending Jan. 31 totaled 
$706,030,000, an increase of 1% over 
the 12 month period ending Jan. 31, 
1948. 


Further Delay on 
Life Investigation 


WASHINGTON—Further delay on 
the life insurance investigation resolu- 
tion was indicated when Rep. Celler left 


for New York on a week’s absence, after 
telephone conversation with Senator 
McCarran, co-author of the resolution. 


McCarran has said he is awaiting House 
action on the matter. 

Meanwhile Celler is reported investi- 
gating on his own, reading up on the 
matter. He has been conferring with 
House leaders. After that, first step to 
secure House consideration will be to 
request the House rules committee to 
recommend the resolution for passage. 


Prepare for N.A.LA. 
Southern Rally in March 


Speakers for the March 25 program 
of the southern territorial conference of 
National Assn. of Insurance Agents at 
Sheraton Bon Air hotel at Augusta, Ga., 
will be Walter Meiss, assistant U. S. 
manager of London Assurance; O. 
Shaw Johnson of Clarksdale, Miss., 
vice-president of N.A.I.A.; W. W. Samp- 
son, manager of S.E.U.A.; Charles J. 
Haugh, secretary of compensation and 
liability department of Travelers. The 
meeting runs from March 24 to 26. 
Joseph F. Leopold of Dallas, south- 
western director of National Tax Equal- 
ity Assn., will appear. 

The president and an additional dele- 
gate from each state will attend a ses- 
sion to recommend the future policy of 
the conference. 

There will be a forum on the cost of 
operating a local agency, the panel con- 
sisting of Fred ‘M. Davis of Lynchburg, 

A 


Va.; Ted Kelly of Richmond; E. 
Steiner of New Orleans; Cooper M. 
Cubbage of Jacksonville and H. Burts 


Taylor of Augusta. 

The conference will discuss whether 
to make recommendations for chang- 
ing the method of making nominations 
of candidates for officers in 'N.A.I.A. 
dinner will be held March 24. There 
will be a luncheon March 25 and a 
banquet and entertainment that evening. 


School for Auto Adjusters 


America Fore is establishing a school 
for automobile material damage ad- 
justers at 205 Oraton street, Newark, 
and will bring in adjusters from over 
the country. The first class will get 
underway March 7. Donald J. Petterson 
is in charge, under supervision of R. N. 
Lusbie of the home office. Each class 
will have about 20 adjusters for four 
weeks. The space is a one story garage 
type building to accommodate damaged 
vehicles that will be used for appraisal 
and analysis. 


Reversal of ECA 
Non-Insurance 
Policy Expected 


Marine Insurers Win 
Potent Congressional 
Allies at Hearing 


WASHINGTON — The same group 
of marine industry representatives who 
conferred last week with ECA Comp- 
troller Koehler, together with Hal 
Lackey, met with Koehler again Mon- 
day. Certain figures were submitted 
by the marine group, as approximately 
correct, tending to show what would 
have been insurance cost to ECA to 
Jan. 31, 1949, if the agency had con- 
tinued to reimburse for such costs on 
exports financed by it, shipped on c.if. 
basis; such cost in dollars, not count- 
ing loss ratio experienced on losses 
from ECA cargoes. 

While nothing definite was accom- 
plished toward settlement of the con- 
troversy, according to conferees, the 
parties were reported to have gotten 
together on certain basic factors, which 
were to be considered by ECA in con- 
nection with possible reversal of its 
policy. These figures and factors were 
to be studied with a view to a decision, 
one way or the other, by the end of the 
week, according to conferees. 


By H. C. HALLAM 
WASHINGTON—Agreement is re- 


ported reached between marine insur- 
ance representatives and ECA Comp- 
troller E. L. Koehler, subject to 
approval by ECA Administrator Hoff- 
man. If Hoffman does not approve, 
marine interests plan to seek legislation. 

Under this plan, it is understood, 
the ECA method of financing and in- 
suring exports which was in effect be- 
fore the agency’s ruling of last fall 
against financing marine coverage, 
would be restored, as far as possible. 

ECA would allow credits covering 
premiums on private c.if. shipments, 
but would exclude coverage for foreign 
government purchases. Exports nor- 
mally self-insured would continue in 
that status. 

Prospects for ironing out differences 
appeared improved, as a result of a 
Congressional hearing followed by con- 
ferences between representatives of 
marine and brokerage groups and ECA. 

The hearing lasted all morning before 
the so-called “watchdog” joint congres- 
sional group set up under the ECA law 
Senator McCarran, chairman, suggested 
at intervals that the interested parties 
get together and try to work out an 
agreement, At first, he expressed his 
“personal and individual” opinion that 
this should be done; if not, he indicated 
he would favor drastic action. 

After representatives of both sides 
of the controversy had restated their 
positions but indicated willingness to 
confer further regarding the matter, 
McCarran concluded the hearing with a 
“recommendation,” which sounded like 
an ultimatum, that “you do it within 
the next 24 hours, while you are all here 
together. Otherwise,” the Senator 
warned, “the committee will meet on 
this matter” and determine what the 
policy shall be. If the committee did 
not do so, McCarran added, “Congress 
will do it,’—thereby indicating, it was 
believed, that he would personally carry 

(CONTINUED ON PAGE 12) 
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ome Premiums 
$134 Million 


The net written premiums of Home 
last year reached the total of $134,747,- 
714. This is the largest writings ever 
recorded by a‘single property insurer. 
Earned premiums amounted to $132,- 
335,795 which was an increase of $32 
million over 1947. Home was the first 
company ever to reach the $100 million 
mark in premiums earned. 

Home got out of the general agency 
business last year at the time of the 
merger of the 11 units in the fleet 
into one company but there was a 
sharp voluntary restriction in hail in- 
surance writings of about $6% million. 
Nevertheless the aggregate writings 
showed a decrease of only $13,679,051 
as compared to the 1947 consolidated 
totals of the companies then comprising 
the group. 


Assets of Home are now $285,245,- 
438. This represents the results of the 


mergers and of the operations for 1948, 
including elimination of some $18 million 
at which Home had carried its invest- 
ments in the affiliated companies. Cap- 
ital increased from $15 million to $20,- 
013,595, resulting from the exchange 
of shares. Premium reserve was $141,- 
729,267, loss reserve $33,879,862 and 
net surplus $73,823,519. 

$8 Million Underwriting Gain 

Loss adjustment expenses were $67,- 
622,632, general expenses $56,186,677. 
Thus the gain from underwriting was 
$8,242,296 as against only $121,693 in 
1947. Combined with investment in- 
come, the net operating income before 
‘federal income tax reserves was $15,- 
801,199. 

Due to the curtailment in the rapid 
increases in the volume of business 
written, premiums were being earned 
at an accelerated pace and hence there 
was an increased exposure to income 
tax liability. Together with a substan- 
tially improved loss ratio, the operating 
earnings of nearly $16 million required 
reserves for income taxes in the sum 
of $4,919,242. Hence the net income 
after taxes was $10,881,956 as against 
$4,692,390 the previous year. 

Also during the past year the retire- 
ment plan was made effective and the 
initial payments of something over $2 
million to life insurance companies were 
absorbed as expense. 

The ratio of losses and loss expenses 
incurred to premiums earned was 51.1 
aS against 56.5 in 1947; expense ratio, 


Ralph Danforth . 


Officially Retires 


Ralph S. Danforth, vice-president and 
assistant secretary of Millers National, 
is now officially re- 
tiring at his own 
request under the 
company’s __ retire- 
ment plan because 
of ill-health. Mr. 
Danforth for a year 
or so has been lo- 
cated at 15501 
Friends street, Pa- 
cific Palisades, Cal. 
He was_ stricken 
while on a Califor- 
nia visit and until 
recently it had been 
uncertain whether 
he would be able to 
get back in business operation again. 

Mr. Danforth was a Millers National 
man through and through. His father, 
Frank Danforth, was for many years 
secretary and the operating head of the 
company. Ralph went with Millers 
National after attending University of 
IIllinois. He served in many depart- 
ments and capacities and in 1930 became 
assistant secretary. He was made vice- 
president and assistant secretary in 1946. 
He is a past most loyal gander of the 








R. 


S. Danforth 


Illinois Blue Goose and served on the 
executive committee of Insurance Fed- 
eration of Illinois. 


Finishing Touches Put 
on Pittsburgh Day Plans 


Mayor David L. Lawrence of Pitts- 
burgh, who in private life is a local 
agent, has proclaimed Feb. 28 as in- 
surance day in Pittsburgh in recognition 
of the fact that on that day is being 
observed Pittsburgh Insurance Day 
sponsored by Insurance Club of Pitts- 
burgh. Most of the program features 
have previously been announced. In ad- 
dition to the.main speaker, Charles H. 
Bokman, New Amsterdam Casualty, will 
speak briefly at the luncheon. 

Ralph H. Alexander, deputy com- 
missioner of Pennsylvania, will be tem- 
porary chairman and will preside at the 
first joint session in the morning. 

V. H. Olson, Hartford Accident, pres- 
ident of Casualty Assn. of Pittsburgh, 
will be chairman of the forum on com- 
prehensive liability. John J. O’Donnell, 
Lon C. Jeffrey Co., will conduct the 
A. & H. forum; Paul M. Simmerman, 


Phoenix, Conn., Men Five to 


Are Advanced 


Jack D. Taylor has been elected vice- 
president of Phoenix of Hartford and he 
will retain his previous title of treasurer 
as well, Frank W. Marsh was named 
n.arine secretary and Russell W. Vier- 
ing becomes legal counsel. 

Mr. Taylor graduated at Hillsdale 
college and Harvard graduate school of 
business administration. He was with 
Guardian Trust Co. of Cleveland and 
in 1934 went with Hartford-Connecticut 
Trust Co. His connection with Phoenix 
dates from 1936. The next year he was 
elected assistant treasurer and in 1939 
became treasurer. 

Mr. Marsh went with Phoenix in 1927 
after graduating at Dartmouth. Ten years 
later he went into the Pennsylvania field 
and in 1946 became inland marine gen- 
eral agent at the home office. 

Mr. Viering graduated at Yale in 1936 
and got his law degree from Harvard. 
He served as an officer in the judge 
advocate branch of the army and later 
entered private law practice. He has 
been with Phoenix since 1946. 


Thurman Has Adverse 
View of Perpetual Plan 


C. P. Thurman, director of insurance 
of Kentucky, has written to THE 
NATIONAL UNDERWRITER, a communica- 
tion that somewhat deflates the virtue 
of the perpetual licensing plan _ for 
agents which was first enacted in Ken- 
tucky and which has subsequently been 


put into practice elsewhere. THE 
NATIONAL UNDERWRITER in the Feb. 10 
edition had an article imdicating de- 


velopments along this line and voicing 
the belief that perpetual licensing sys- 
tem was a great economy for both the 
companies and the states. 

However, Mr. Thurman expressed 
the opinion that the system is a poor 
one. He admits it is good for the com- 
panies from the standpoint of work that 
is eliminated but he states that it cre- 
ates work rather than reduces it so far 
as the department is concerned. 

The main trouble, according to Mr. 
Thurman, is that many agents do not 
realize that they are getting a perma- 
nent license and they soon lose their 
certificates of license. 

Mr. Thurman said the situation in 
Kentucky is so bad that the department 
is asking the companies to cooperate 
with the department in forwarding the 
renewal license certificate to the agent 
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Higher 
Posts With 
Millers National 


Millers National and Illinois Fire have 
advanced Elmer A. Domke and James¢ 
Thumley from assistant secretaries 4, 
vice-presidents and assistant secretarig 
Cyril F. Foster, marine manager, 
advanced to assistant vice-president, ans 
J. W. Nickerson and J. E. Birong hay 
been named assistant secretaries, ] 


Harrington Strives to 
Block Mandatory Blanks 
Changes in Mass. for 1950 


BOSTON — Because National Agni 


of Insurance Commissioners, at a mee. 
ing which was “something less than, 
deliberative body” had approved chang 
in the annual statement blanks which » 
one had had an opportunity to study, § 
no reason why Massachusetts should t 
in a rush to adopt the new form, Cop. 
missioner Harrington declared in a spi. 
ited opposition to a bill before the joi 
legislative committee calling for adop- 
tion of the new form. 

Mr. Harrington sharply criticised 
N.A.LC. for acting hastily on technic 
matters of grave importance. He stated 


he is personally unwilling to rely com" 
pletely on the dogma of the commis" 
sioners although the commissioners’ as. 


sociation is essential to the good conduct 
of the business throughout the nation, 

Vice-president Frederick M. Dominick 
of Boston Ins. Co. sponsored the bill 
which would make it mandatory for the 
Massachusetts commissioner to put ints 
effect the changes in 1951 reports on 1959 
business. 

Mr. Harrington stated he is not op 


posing the entire new form. He is » 


posed, principally, to the mandatory fe- 
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Commissioner Harrington of Mass 
chusetts has given notice of a hearing 
to be held March 3 at Boston to dix 
euss the uniform classification of ex 
pense program. 
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National Union Indemnity, will preside the proposed blanks changes over the 
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Crawford & Co. has opened a new 
claims office at 316 North Congress 
street, Jackson, Miss. J. S. Camp is in 
charge. He has been adjuster and su- 
pervisor at St. Louis and Kansas City 


agent, will be chairman of the agency 
management session and Val E. Schott, 
Aetna Casualty, will preside at the forum 
on casualty rating. 


nual reports cOvering 1949 operations 
This meant it should be mandatory for 
New York state only at that time. For 
other states, the blanks changes might 
be required for reporting 1949 results 


Purtell Heads Buyers 


Gordon F. Purtell, American National 
Bank, was elected president of Mid- 


West Insurance Buyers Assn. at the an- a “17 and for the last 6%4 years was claim but shoul ar rivcay <| show cause 
nual meeting at Chicago. He was sec- Sprinkler Leakage Bill manager for Liberty-United group at in ‘cipeiux wax tata” a and desist 
retary last year and in his new position The West Virginia house insurance Little Rock. : Mr, Harrington among other thimg§ *#eement | 
succeeds Arthur Murray, Container committee has recommended a _ bill The new office will service Jackson contended that there oe a number tions of cc 
Corp. to include sprinkler leakage among the and surrounding territory within a small companies that would be unablewy ew. A 


New vice-president is Frazier S. Wil- regulated lines of insurance. radius of about 100 miles. get their accounting operations ge violation is 








son, United Airlines; secretary, L. J. 4 ilies ; _ to complying with these regulations y take effect 
Ronder, Continental-Illinois Bank, and 1950. 
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Edison Co. oa 
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jaringonN.Y. Stone of Nebraska Pursues U. & O. Sales, 

1] fommission Bill Interstate C ompact Idea Adjustments Taken 
is Fi Agreements on Up at Chicago 
S Fire hay, 
id Jama Gompany “er Insurance Director Stone of Nebraska of McCarran and Celler for an investiga- The public was sold short by 33% 
cretaries ty Agent Pay Would Be continues to pursue aggressively his idea tion of life insurance. ., last year on business interruption in- 
Secretarie: of applying the so-called interstate The Nebraska department, he said, surance, H. R. Thiemeyer of North 
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Agreeable to Producers 


YEW YORK—The Mahoney joint 
bislative committee on insurance rates 
ind regulation has called a hearing for 
5m. Feb. 28 in the state house at 
any on a proposed bill that would 
sthorize and regulate voluntary co- 
oerative commission agreements of two 
- more insurers. The purpose of 
ie agreements would be to establish 
ndards which shall “produce rates of 
omission that are not excessive, un- 
ily discriminatory, inadequate or 
WE erwise unreasonable,” and would 
SE ver the making of agreements by in- 
wrers not to exceed such standards. 

Fach agreement with its rules and 
egulations would be entered into by the 
mpanies “after consultation with li- 
bensed insurance agents and brokers” or 
weir representatives, and would be filed 


n_ technica with the superintendent prior to effective 
He statespeate The authority would not be con- 
rely com ktrued to prohibit cooperative agree- 


€ commis 
$10ners’ as. 
Od conduct 


ments or action not coming within the 
kope of the section. 


ust Be in Premium 


e nation, B J re s 
Dominick§ A condition of the act is that the 
-d the pili fegreement will not involve any agree- 
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is not op- 


He is op 
datory fez 


ment under the terms of which rates 
of maximum commission established for 
ny insurer would exceed the “provi- 
jon for total production cost applicable 
othe premium rates which are in effect 
for such insurer.” 

If the agreement provides for a fine 
or penalty, an aggrieved person or or- 


————=fanization has the right to hearing on 
of Massa fhotice before an impartial arbitrator, the 
a hearing fright of appeal from arbitrator’s decision, 
m to dis find the right of judicial review from any 
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letermination of the superintendent. 
The agreement cannot contain a pro- 
yiso that acceptance of business from a 
producer is conditioned on his not plac- 
ing business with insurers not parties 
to the agreement. If a producer has 
territorial rights of solicitation not 
granted to producers in other political 
subdivisions, the agreement is prohibited. 
Also, if there are any commission dif- 
ferences, these differences must be due 
topremium differences. In other words, 
they must be reflected in the premium 
frst. The agreement cannot contain any 
proviso leading to boycott, coercion or 
intimidation, 

The superintendent would be required 
to examine the association which admin- 
isters the agreement at least once in 
five years, and he can call for the con- 
stitution, etc., the books, files, records, 
minutes, etc. If he believes it is neces- 
sary or if he gets a complaint of a vio- 
lation, he can call a hearing and issue 
show cause orders. He can issue cease 
and desist orders. He can cancel the 
agreement in whole or part. These ac- 
tions of course are subject to judicial 
teview. A penalty of $1,000 for each 
violation is provided. The bill would 
take effect immediately upon passage. 


Scanlon to Richards & Co. 


Charles E. Scanlon, until recently 
with the Roger Williams general agency 
at Los Angeles, has been appointed spe- 
cial agent in southern California for the 
Richards & Co, general agency. 


To Work Within Assn. 


NEW YORK—Life managers of sev- 
eral large insurance brokerage organiza- 
tions decided to form a life insurance 
committee working within the Insur- 
ance Brokers Assn. in New York and 
subsequently within the National Assn. 
of Insurance Brokers. This decision 
superseded an earlier plan to form a 
Separate association. 





compact technique to insurance. This 
would consist of cooperation in regula- 
tion on the part of a number of states. 
Mr. Stone is particularly interested in 
getting such a compact in Iowa, Kansas, 
Minnesota, Nebraska, North and South 
Dakota. In a recent communication to 
the commissioners of these other states, 
Mr. Stone recalled that last September 
four or five states took part in a discus- 
sion at Lincoln, Neb., of the compact 
technique. 

That group decided to request Council 
of State Governments at Chicago to 
study methods to assist the states in 
insurance regulation, including develop- 
ment and use of an interstate compact 
to provide joint technical services and 
personnel for administering highly tech- 
nical regulation functions. Also the 
group urged a continuation of close re- 
lationship between the commission on 
interstate cooperation, Council of State 
Governments and insurance commis- 
sioners. 


Federal Moves Are Cited 


Last fall, Mr. Stone pointed out, the 
question of what the federal government 
would do in regard to the regulation of 
insurance was fairly speculative. Since 
then, however, positive action has devel- 
oped and new indications of the federal 
government’s attitude toward insurance 
have come to light. He cited the moves 
that the federal trade commission has 
made in the mail order sickness and ac- 
cident field and the concurrent resolution 


has cooperated with Council of State 
Governments in preparing an article in 
regard to the possibilities of applying 
the interstate compact technique to in- 
surance, and also in preparing a revised 
draft of a model compact for the use of 
the six states. He said he is firmly con- 
vinced that this vehicle of regulation is 
the possible answer to most of the prob- 
lems and fears of proponents of state 
regulation. 

However, starting the ball rolling is 
the big task. State governments natu- 
rally seek to retain exclusively powers 
that have historically been theirs. If 
this natural tendency is allowed to domi- 
nate the ideas of the 48 states, that 
might provide the main reason for find- 
ing the present system of regulation in- 
adequate and being displaced by federal 
control. The motive of the states has 
to be adequately to regulate insurance 
rather than to cling tightly to historical 
state-wide controls. 


Proposes Another Meeting 


Mr. Stone proposes that another 
meeting be called and the aid of Coun- 
cil of State Governments be solicited 
with the aim of obtaining the approval 
of at least three states of the compact 
by proper legislative acts at this session 
of the legislature He feels that the ball 
must be started rolling this year. 

In his treatise on the interstate com- 
pact as related to insurance regulation, 
Mr. Stone mentioned as problems of 

(CONTINUED ON PAGE 9) 


Ft. Wayne Agents Make Contest Award 





Ft. Wayne Assn. of Insurance Agents, 
winner in the 1948 fire prevention con- 
test sponsored by the National associa- 
tion, has presented a set of motion pic- 
ture sound projection equipment to the 
Ft. Wayne fire department as an aid in 
city fire safety education. 

The Ft. Wayne agents used their first 
prize award money of $500 under the 
contest rules to buy equipment that local 
fire-fighting authorities said they de- 





sired most, and the motion picture 
equipment was the choice. The agents 
added further funds to make possible 
purchase of the most modern equip- 
ment. 

Second prize winner, Salt Lake City, 
also received sound projection equip- 
ment from its local agents’ association 
and the Houston third prize money pur- 
chased photographic equipment used in 
the fire department film laboratory. 


Officers of the Ft. Wayne board present a $700 Bell-Howell film-sound projector to 


the city fire department for use in promoting fire prevention education. 


(Left to 


right) Ralph Stogdill, chairman fire prevention committee of Indiana association ; Clif- 
ford Dill, retiring president Ft. Wayne association; Duward Gilson, new president of 


the association; 


Ray J. Kuhn, chairman Ft. 


Wayne fire prevention committee, and 


Chief Cy Uebolhoer and Capt. George Hood of the Ft. Wayne fire department. 


America, said in his talk at a special 
educational meeting last week of Bro- 
kers Assn, of Illinois. He was backed up 
in his statements by R. M. Beatty, chief 
general adjuster of Western Adjust- 
ment, who followed Mr. Thiemeyer and 
said that recently he has adjusted two 
losses whereunder the insured received 
only five cents on the dollar of his loss. 

Mr. Thiemeyer said that the two most 
necessary things for selling U. & O. are 
a discussion and determination of values 
and a true picture of the trend of the 
insured’s business. Insurance to value 
is aS necessary under business interrup- 
tion as under property insurance, he de- 
clared. To determine values, he recom- 
mended that the agent or broker must 


get them direct from the prospect's 
books. In 25 years of working on U. & 
O., Mr. Thiemeyer said he has only 


once been refused access to a company’s 
books. A man likes to talk about his 
business, and will not refuse to divulge 
information when it means that he will 
not get sufficient or proper insurance 


How to Determine Trend 


For determining the amount of insur- 
ance needed, the agent must know what 
the business is going to do in the next 
12 months. Mr. Thiemeyer said that 
this can be brought out early in the dis- 
cussion by asking the prospect what he 
thinks the year will bring, and if the 
answer is. “An increase of five or 10%,” 
it can be used later when the amount of 
insurance is to be determined and the 
agent can say; “Well then you will need 
insurance to cover an increase of 10 
or 15%.” 

If the prospect settles for the 10% 
figure the agent has obtained the pros- 
pect’s estimate of increase, which is the 
safe one to take. 

This would still be the way to operate 
during recession times, Mr. Thiemeyer 
stated, because most firms are so badly 
underinsured. It would take a rather 
severe break to bring many firms in 
line with the 80% coinsurance clause. 


Adjustments Due for Change 


Adjustment of business interruption 
losses are due for a change, Mr. Beatty 
said in his remarks. For the past few 
years, plants have been going at full 
blast and any kind of suspension was 
nearly impossible to handle other than 
by replacement as soon as possible. The 
materials were in short supply and the 
adjuster’s problem was a difficult one. 

Today manufacturers are partly sus- 
pending many of their operations and 
the adjuster can work on the basis of 
what production was going to be. It 
might turn out that the manufacturer 
had in mind slowing down to such an 
extent that partial loss could be taken 
up later by increased production. In 
the case of total loss, there may be com- 
petitors that would be happy to have 
the opportunity to take on the insured’s 
business so that they can keep their 
plants running at full steam. 

Mr. Beatty took up business interrup- 
tion losses under the heading of mer- 
cantiles, manufacturing, and _ service 
risks. He used actual loss examples to 
make his points. 


Location of Fire Is Important 


He mentioned that in a mercantile, 
the location of the fire is sometimes of 
great importance. In the case of the 
LaSalle hotel, a fire loss caused com- 
plete suspension of operations for many 
months. The property damage was 
severe, but Mr. Beatty said that another 
hotel on Michigan avenue a while be- 
fore had a property damage loss of 
greater severity, but a business inter- 
ruption loss of a minor nature because 

(CONTINUED ON PAGE 98) 
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Statistical Group Maps Accounting.” Chase M. Smith, salad 
counsel of the Kemper companies will 

Plans for Chicago Rally speak at the “luncheon meeting. 
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the elcoming address Edward |! Madison, Wis., addr essed the meeting of 
O'Toole Edward O’Toole & Associ- Underwriters Assn. of Jefferson County 
utes, New York, will speak on “Cost at Jefferson, Wis. 
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“Maybe it’s a comforting thought to know he 


had the right of way but it’s much more com- 
forting and beneficial to know that his agent 
had sold him a Phoenix Indemnity Accident 
policy.” Personal Accident policies are good 
income producers—are easily renewed—lead 
to other business. You are missing a good bet 
if you don’t actively solicit this class of busi- 
ness. For particulars and circulars about the best 


policy on the market, ask our nearest office. 


} NALX- PHENIX ASSURANCE CO, Lid. 
, IMPERIAL ASSURANCE COMPANY 


COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 

GROUP 
55 FIFTH AVENUE - NEW YORK 





















THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHEENIX INDEMNITY COMPANY 














WHEN You WANT DEPEND- 
ABLE INSPECTION REPORTS 
FROM MICHIGAN 


Wase 
SERVICES, 
DETROIT 2 


COMMERCIAL 
91 E. KIRBY 


INC. 
MICHIGAN 





Tentative NFPA. Program 
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Plans are well under way for the 
meeting of oN itional Fire Pro- 
Assn. a an Francisco May 





Sadenatie rs at the Fairmont 





OL 

special train from Chicago for Sar 
Francisco has been arranged, departing 
on the Northwestern at 8:30 p.m. May 
12 and arriving San Francisco 8:50 a.m. 
May 15. 

The preliminary program calls on 
May 16 for a meeting of the fire mar- 
shals section to consider flammable 
fabrics and flameproofing, ve preven- 
tion education, firemen’s training by 
state fire marshals, planes in use 
and protection for LP-Gas, hotel fire 
safety, self-service and coin-operated 


gasoline stations, of 


hazards. Also an all day 
railroad section, 


control smoking 
meeting of the 


That evening comes a general session 
for the president’s address, general 
, 1 “11 - 
manager's and there will be a na- 
tional speaker. 


report 


The morning of May 17 will be — 
electrical section on changes in N.E 
panel heating, television, dielectric 
induction heating. Also extinguish- 
and alarm group session on fire de- 
equipment, signaling systems, 
stan dpipes, foam, wetting agents, vapor- 
izing liquids, tanks, public water sup- 
plies, first aid extinguishers, and fire 
mars shals se¢tion for discussion on arson. 


the 
code, 
and 
ing 
partment 


That afternoon there will be a public 
fire protection forum session on costs of 
public protection and current develop- 
ments in public fire protection. 

The electrical section and fire mar- 
shals section will continue in session. 

The morning of May 18 there will be 


Fireworks in W. Va. on 
Political Business Bill 


Rep. Rush D. Holt made some lurid 
charges in addressing the West Virginia 
house on a point of personal privilege 
concerning a bill to limit to 5% the 
amount of insurance business any one 
agent could do with the state. He de- 
clared that he had been threatened 
with physical violence and retaliatory 
measures as a result of his activities in 


support of that bill and added “I think 
the man behind the threats is Homer 
Hanna of Charleston.” Mr. Hanna is 
clerk of the federal court for southern 
West Virginia and is a local agent. 
Holt said that he: had received an anon- 
ymous letter with a Huntington post- 
mark saying “we are going to give you 
something to answer to the press and 
the legislature.” 


“Hits Where It Hurts” 


“This bill,” Holt said, “hits where it 
hurts: in the breadbasket, in the graft, 
in the petty racketeering.” 

Holt asserted that the legislative 
commitee On government and finances 
had found that of $391,317 paid-in pre- 
miums on state insurance the Hanna 
agency got $112,842. 

Holt went on to say that Moutaineer 
Insurance Agency was organized in 
December, 1945, one month after the 


election, with eight shares of stock to 
former Gov. Clarence W. Meadow’s 
brother, one share to his sister-in-law 


and one share to “the man who did the 
work.” In the first year, Holt said, the 
Mountaineer agency had premiums of 
$29,016 for fire insurance for the liquor 
commission. 

At an earlier stage, Majority Leader 
File in the house explained to the spon- 
sor of the bill to limit the amount of 
state insurance any one agency might 
handle, that the insurance commissioner 
is opposed to such legislation on the 
theory that it would be costly to the 
state and would prove “inflexible and 
unworkable.” 








ease, 
a public information g roup Session oy 
fire prevention wee sek, pul ylicat tions te 
port, public relati education jn eke. 
mentary schools, firemen’s train ing, | 
braries and museums, fire, casualty 
statistics. j 
The transportation group session yy 
take up aviation, marine, piers and 
wharves, trucks, and buses. j 
The special hazards group session wij 
consider dust explosions, explosion vent. 
in magnesium, spontaneous heating 
finishing processes, ovens and furnaces 
pyrotechnics, farm fire protection, ge. 


hydrators and driers. 

That afternoon there will be a Sa 
Francisco bay boat excursion and dem. 
onstration of methods of extinguishing 
LP-gas fires and other special fire dem. 
onstrations. 

That evening 
a speaker 

The morning of May 19 the flam. 
mable liquids ‘and gases — Session 
will consider. flammable liquids ordi- 
nance, self-service gasoline stations, oj 
burners, labeling, dry cleaning, LP-gas 
hospital operating rooms. 

The industrial fire problems grow 
session will treat fire brigades, watch. 
men, atomic hazards in fire fighting, ani 
the building cons struction and warehons- 
ing group session will weigh safety to 
life, outdoor assembly, general storage 
protection against lightning, combus- 
tible fibres, and will have a speaker on 
housing problems. 

That afternoon comes the ratification 


comes the dinner with 


of action of group sessions, reports oj 
electrical, fire marshals and _ railroad 
sections, fire protection in Brazil, new 


developments in fire protection, election 
ot officers. 


Mass. P. G. in Il. 


Massachusetts Plateglass has entered 
Illinois, its eleventh state, with theL.¢ 
Stewart agency of Chicago as represen 
tative. Sameuel J. Ginsburgh, secre 
tary-treasurer of the company, will visit 
Chicago Feb. 28 to make final arrange- 
ments. 





SPECIAL 
AGENTS 


These positions are available 
now. 
Casualty Special Agent— 


Cook Co. 


$400 


Casualty Special Agent—Ill. 32 
Auto Special Agent—Mich. 32 
Fire Special Agent—Ohio 45) 


400 
400) 
350 


3ond Special Agent—Mich. 
Fire Special Agent—Wisc. 
Casualty Special Agent—Ind. 
For more particulars write 
FERGASON PERSONNEL 


330 S. Wells St., Chicago 6, Illinois 
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‘Convention Dates 








7_oer 

Feb. 23-25 Michigan agents, midyear, 
pook-Ca illac Hotel, Detroit. 

Feb. 28, Pittsburgh Insurance Day, 


Hotel William Penn. 
March 14, Insurance Advertising Con- 
> spring meeting, Roosevelt Hotel, 


-10, Fire Underwriters Assn. 
-acific, annual, San Francisco. 
“March 14-15, Eastern territorial con- 
ference of N.A.I.A., Lord Baltimore Hotel, 
Baltimore. 

March 23-24, Midwest territorial con- 
ference of N.A.LA., French Lick, Ind. 

March 25-26, 
ference of N.A.LA., 
Hotel, Augusta, Ga. 

March 27-28, Missouri agents, midyear, 
Cape Girardeau. 

April 1-2, Rocky Mountain territorial 
conference of N.A.LA., Broadmoor Hotel, 
Colorado Springs. 

April 7-9, Far West territorial confer- 
ence of N.A.LA., and midyear meeting 
of N.A.LA. National Board of State Di- 
rectors, Fairmont Hotel, San Francisco. 

April 22-23, Alabama agents, midyear, 





Sheraton-Bon Air 


-23, 
Huntsville. 
April 27-29, Louisiana Agents, annual, 
Edgewater Gulf Hotel, Edgewater Park, 
Miss. 
April 28-29, Minnesota agents, midyear, 
Radissor. Hotel, Minneapolis. 

May 2-5, U. S. Chamber of Commerce, 
annual, Washington, D. C. 

May 9-11, National Assn. of Casualty 
& Surety Agents, regional meeting, 
Broadmoor Hotel, Colorado Springs. 
May 12, Midwestern Independent Sta- 
tistical Service, annual, Hotel LaSalle, 
Chicago. 
May 16-18, H. & A. Underwriters Con- 
ference, annual, Edgewater Beach Hotel, 
Chicago. 
May 16-19, National Fire Protection 
Assn., annual, Fairmont Hotel, San Fran- 
cisco. 

May 20-21, Texas agents, annual, Hous- 
ton. 


May 23-25, American Assn. of Manag- 
ing General Agents, annual, Commodore 
Hotel, N. Y 
May 23-25, 
Insurance Agents, midyea;z, 
Atlantic City. 

May 26-27, American Management 
Assn., insurance conference, Hotel Stat- 
ler, New York. 

June 8-10, National Assn. of Insurance 
Women, annual, Seattle. 

June 16-18, New England Advisory 
Board, summer meeting, Bretton Woods, 
N. H. 


National Assn. of Mutual 
Haddon Hall, 


Olympic Hotel, Seattle. 

Sept. 5-9, American Bar Assn., 
ance section, annual, St. Louis. 
Sept. 11-13,Pennsylvania agents, 
nual, Bedford Springs. 

Sept. 12-14, National Assn. 


insur- 
an- 
of Mutual) 
City. 


Sept. 18-21, International Claim Assn., 
annual, Hotel Sagamore, Lake George, 
mm ¥. 


Sept. 19-22, National Assn. of Insur- 
ance Agents, annual, Stevens Hotel, Chi- 
cago. 


Sept. 25-28, International Assn. of Cas- 


Lake, Highland Park, IIl 
Oct. 10-12, National Assn. of Mutual 
Insurance Agents, annual, Congress Ho- 
tel, Chicago. 

Oct. 19-21, Kansas agents, annual, Jay- 
hawk Hotel, Topeka. 


Oct. 25-26, Wisconsin agents, annual, 

























Hotel Schroeder, Milwaukee. 


Southern territorial con- | 


June 24-80, National Assn. of Insur- | 
ance Commissioners, annual, Olympic 
Hotel, Seattle. 

June 26-29, National Assn. of A. & H 
Underwriters, annual, Hollenden Hotel, | 
Cleveland. 

Aug. 23-26, Grand Nest of Blue Goose, 


Insurance Companies, annual, Salt Lake 


ualty & Surety Underwriters and Na- 
tional Assn. of Casualty & Surety | 
Agents, joint annual meetings, Hotel 
greenbrier, White Sulphur Springs, W. 
a. 

Oct. 10-12, Bureau of A. & H. Under- | 
writers, annual, Hotel 


Moraine-on-the- 


Nov. 3-4, Connecticut agents, annual, | 


Hotel Stratfield, Bridgeport. 


Nov. 4-5, Nebraska agents, annual, Ho- 
tel Cornhusker, Lincoln. 


Nov. 15-16, Kentucky agents, annual, 
Brown Hotel, Louisville. 
Nov. 22-24, Indiana agents, annual, 


Claypool Hotel, Indianapolis. 


Dec. 6, Arkansas agents, midyear. 
Nov. 16-18, Maryland agents, annual. 
rd Baltimore Hotel, Baltimore. 


‘Howard A. McNeil has been named 


peepervisor of the life department’ of the 


McKinnon & Mooney local agency, 
Flint, Mich., He is vice president of 
Flint Life Underwriters Assn. 


Map Small Plant Safety 
Parley for Chicago 


Society of Casualty Safety Engineers 


18 





sponsoring a session designated as 
“Package Safety for Small Plants” at 
*hicago May 4. The chairman is A. R. 
am of Bituminous Casualty, and 
-chairman is George McDonald of 
National Safety Council, formerly of 


American Casualty. 

J. Arthur Kiss, sales and management 
consultant of Chicago, will give a pres- 
entation on Safety ] 


Small 
Plants.” Frank Annunzio, Illinois state 


“oe ) 
Selling to 
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director of labor, will speak on educa- writing business with a guarantee fund 


tion on safety in the small plants, and of $100,000. Its organizer and attorney- 
then there will be a feature called “A in-fact is C. B. Erwin. The company 
Safety Graph Comes to Life,” the nar- is permitted to write all fire and casualty 
rator being Mr. McDonald, and with lines except bonds, and all risks are 
15 insurance company engineering men written at manual. 
taking part. 
Maj. C. B. Cannon will show pic- Would Erase Minn. Entry 
tures dealing with new hazards in in- ie : 3 
dustry. The Minnesota insurance department 
: s sponsoring a bill to eliminate the re- 
7 quirement that fire insurance companies 
New Lloyds in Texas must include in their statement blanks 
The Texas department has licensed volume of premiums received in each 
General Lloyds Fire & Casualty of San inicipality with an organized, partly 


Antonio, and the company has begun paid or volunteer fire department. 





| Agricultural 
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This old boy is burned up over 


a: ee |, 
4, 


the fact that hotels 


in 1872 didn’t bother with 
SS 


——_ a fire prevention devices. 








He informs the clerk, “I am 
not a peddler, this is my personal 
fire extinguisher. I wouldn’t 


stay in any hotel without it!” 


PRINT FROM THE BETTMANN ARCHIVE 





ince 1853, we’ve been keenly interested in 

loss prevention. The development and popular use 

of protection devices is encouraging. Yet none of us can 
afford to be complacent in view of last year’s terrific losses. 
It is the responsibility of all insurance people to fight 


this wastefulness. 


Every Type of Property Insurance for Industry and the Home. 
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Eyes Significance of 
Valued Policy Decision 
by JAMES C. O’CONNOR 


Ever since the 1943 New York stan- 
dard fire policy came into general use, 
the question of the effect of a valued 
policy law on.a loss involving a partial 
interest has been discussed. There were 
apparently no decisions along these 
lines in states using the New England 
policy, which is also an “interest” con- 








tract, although some of these states 
have valued policy laws. The decision 


in the Michigan F. & M. case reported 
on page 1, was what the majority of at- 








torneys expected. 

An interesting feature of this case 
is that the valued policy law would 
scarcely have been involved if insurance 
had been written in the names of Mrs. 
Magee and the children, so as to cover 
all interests. Unlike the usual valued 
policy law case, there was no over- 
insurance of the property here. Ac- 
tually, the amount of insurance was 
only about two-thirds the agreed value 
of the property. It is conceivable that 
this may have influenced the judges. 
It is also interesting to speculate on 
what would have happened if the amend- 
ments to the valued policy laws which 
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have been introduced in a number of 
legislatures this year had been in force 
at the time this case occurred. These 
proposed amendments permit the com- 
pany to settle on the basis of the actual 
cash value of the property, provided 
premium is refunded for any excess of 
insurance over this amount. Probably 
such an amendment would not have 
made much difference in this case, since 
the argument was over the value of the 
insured’s interest, rather than the value 
of the property. 





Insurance Goes to Seller 
as Trustee for Buyer 


The Pennsylvania supreme court held, 
in Dubin Paper Co. vs. North America, 
that an insured who has agreed to sell 
property which is destroyed before the 
transaction is consummated, is entitled 
to recover from a fire insurance com- 
pany for the loss, but becomes a trustee 
of the money and must account to the 
purchaser for it. 

In this case, Dubin Paper Co. was 
buying property from W. J. Perkins, 
at a price admittedly below the sound 
value of the building. The buyer bought 
$25,000 insurance in his own name as 
insured and then decided not to buy 
more on learning that the seller car- 
ried $36,000 insurance himself. The loss 
was Over $49,000. 

There is no question about the in- 
surance carried by the buyer. North 
America and Philadelphia Contribution- 
ship offered to pay the seller, but refused 
to pay the buyer. Affirming a lower 
court decree, Pennsylvania supreme 
court ordered these two companies to 
pay the estate of the seller, who had 
died while the action was going on, 
as trustee for the buyer. 





Postpone R. I. Hearing 


The hearing of the petition of Rhode 
Island for a writ of mandate, to prevent 
Commissioner Downey from taking over 
its assets and business and from inter- 
fering in any way in its business, 
scheduled for Feb. 21 in superior court 
at San Francisco has been continued 
once more, on the motion of the com- 
pany, with the date for the hearing not 
yet set. 

In the meantime Frank Fullenwider 
of the department of insurance, has filed 
two amendments to the complaint 
against General Agencies of New York, 
Inc., California general agents of Rhode 
Island charged in the original complaint 
with violations of the insurance code in 
respect to fiduciary funds. The hearings 
on the original complaint, which had 
been held at San Francisco, will be re- 
opened and the additional hearings will 
be held at San Francisco early in March. 





County Mutual Legislation 


There are now two bills in the Texas 
legislature to give the insurance com- 
missioners more control over so-called 
county mutuals, Presently these compa- 
nies must get approval of their policy 
forms, but that is about the extent of 
their supervision. These companies make 
their own rates. Until a few years ago, 
most of their business consisted of fire 
insurance for low income people on a 
weekly premium basis. In recent years, 
however, some of these companies have 
gone into automobile lines and are writ- 
ing finance business quite liberally. 





Hindley Vice-President 


E. R. Hindley, National Fire Pacific 
department manager, has been elected 
vice-president. 





Henry D. Morgan and O. J. Parker 
have formed the Morgan- Parker Co., 
local agency, in Trust Co. of Georgia 
building, Atlanta. Mr. Marker started 
with Great American at New York in 
1925, later became secretary of Dickey- 
Mangham Co. at Atlanta and then set 
up his own agency. He was a lieuten- 
ant commander during the war. 
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Downey Issues Warning 
on Agency Insolvencies 


LOS ANGELES — Prosecution 
agents and brokers on charges of mig. 
appropriation of insurance moneys have 
begun by the California department, fol. 
lowing the failure of more than a dozen 
agencies within the past few months, 
some of them for sizable amounts, 

The department has already certifies 
to the district attorneys of counties jp 
northern California, for prosecution 9 
three agents. 

Commissioner Downey has issued g 
bulletin admonishing insurers in thei 
dealings with producers who have qj 
verted or otherwise improperly ugeq 
fiduciary funds, they must not violate 
the law which requires all citizens having 
knowledge of crimes to present the facts 
known to them to the prosecuting ay. 
thorities and forbid compounding fe. 
onies and other similar crimes. 

The commissioner has expressed dig. 
satisfaction with producers on handling 
company funds, and with the companies 
permitting situations to arise that neces. 
sitate action by the department. 

There has been introduced in the leg. 
islature a bill which specifically would 
embody in the insurance code the re 
quirements enumerated by former Com. 
missioner Caminetti and Downey ip 
their bulletins. 


New Definitions Draft Up 


Malone of Pennsylvania will call a 
meeting of the subcommittee on definj- 
tion and interpretation of National Assn, 
of Insurance Commissioners between 
April 1 and 15 to consider a 12th draft 
of proposed standard definitions of fire, 
marine and casualty insurance. Mutual 
and stock companies have failed to 
agree on the definitions. 








G. W. Draper, resident manager at 
Cincinnati for National Surety, was aé- 
mitted to the bar of Ohio recently. A 
graduate of Marquette University, Mr. 
Draper was admitted to the bar of Wis 
consin in 1937. He went to Cincinnati 
in 1943. 





Tennessee State Fire Prevention 
Assn. will inspect Brownsville March %. 





The D. & H. Insurance Agency, Nee 
nah, Wis., operated by Dudley Young 
and Hugh Strange, has purchased th 
Bellack agency there and the Friedland 
agency of Menasha. 

The widow of Frank L. Bray ha 
taken over his agency at Maysville, Ms, 

The Miller Insurance Agency, 

Mo., has been purchased by the South- 
west Agency Co. of Carthage. Joh 
Wilhoit became manager, succeeding W. 
L. Baugh. 





DOMESTIC MARKETS 


FOR ANY 


HARD TO PLACE 
AUTOMOBILE RISK 
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Livery Cars 
Rent-a-Cars 
Busses 


KURT HITKE & COMPANY 
INC. 


175 W. Jackson Biv 


Chicago 4, 
Ilfinels 


vo 


541 S. Spring Street 
Los Angeles 13, 
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grach Candy Loss Biggest 
of 1948, N.F.P.A. Reports 


National Fire Protection Assn. esti- 
mates that fire losses in 1948 amounted 
9 $300 million or $5.50 per capita. 
F.P.A. reports that the largest 1948 
gre was the E. J. Brach Candy Co. plant 
at Chicago which started with an ex- 
slosion of starch dust mixture. N.F.P.A. 
sets the loss here at $5 million. It is 
gnderstood that the U. & O. loss has 
‘st been settled for about $4 million 
ynd that the property damage loss will 
am about $1}4 million. 

The insurance was in the factory mu- 
als and was the largest single loss ever 
suffered by those companies. 

“Second largest loss last year was in 
a 
ham, N. C., 
$2,260,000. 


the 
N.A.LA. ineupurcies New 
Fire Safety Bulletin 


A new fire safety bulletin has been 


surance Agents with the publication of 
“Action in Fire Safety.” The first is- 
swe Was distributed nationally among 
fre prevention leaders in insurance pro- 
duction ranks. It will be sent periodic- 
ally as developments warrant to all state 
association officials, presidents of local 
hoards, presidents of field clubs, and 
others prominent in fire safety activity. 

John J. O’Toole, St. Louis, chairman 
N.A.LA. fire safety committee, said the 
purpose of the bulletin is to present 
practical fire safety promotional ideas 
and programs created and tested by 
local associations. 

The project is a cooperative effort of 
the National association with the Na- 
tional Board. The first issue describes 
an elementary school plan in Utah for 
sponsoring home and school inspections 
for honor school ratings; a method in 
operation in Duluth for marking homes 
where invalids and children are quar- 
tered for emergency evacuation pur- 
poses; an electric fuse plug promotion 


town, Pa., and the year-round planned 
activities campaign of the Florida asso- 
ciation. 


abundant response, although the person- 
nel departments say that the applicants 
appear to be those that were on the 
fringe where they previously worked 
and were the first to be let go when em- 
ployment was contracted. Some insur- 
ance offices are taking advantage of the 
opportunity to replace some of their 
least desirable employes with more 
proficient workers, not only for purposes 
of efficiency, but also to improve the 
tone of the personnel and the morale of 
the office. 

There is quite a selection of young 
men of the type that not so long ago 
were turning their backs on the insur- 
ance field for more alluring prospects in 
businesses that have now developed a 
softer tone. There is still a decided 
dearth, however, of experienced men and 
women. 


Birkholm Now President 


Nelson J. Birkholm has been elected 
president of Grant-Birkholm brokerage 
firm of Los Angeles to succeed Spencer 
Grant, who has been named chairman. 
Arthur B. Davidson was elected vice- 
president; Spencer Grant, Jr., vice-presi- 
dent and J. William Klein, secretary- 
treasurer. 

Mr. Birkholm is second vice-president 
of National Assn. of Insurance Brokers 
ra president of San Francisco Brokers 

ssn. 


Select “Ad” Agency 








The Fred Lahr Advertising Agency of 
Indianapolis has been employed by Na- 
tional Assn. of Mutual Insurance Agents 


food and grocery warehouse at Dur- | 
ee insurance loss being 


inaugurated by National Assn. of In- | 


stunt developed by an agent in Johns- | 


*,8 
Employment Conditions Ease | 
Employment conditions in insurance | 
ofices have been improving somewhat. | 
Advertisements for clerical help bring | 





to handle its advertising and public re- 
lations program. J. Wayne Barker of 
Nashville is chairman‘ of the agents’ 
committee. 


Ask Catastrophe Committee 


JEFFERSON CITY, MO.—John J. 
O’Toole, president of Missouri Assn. 
of Insurance Agents, conferred here 
with Governor Smith regarding the ap- 
pointment of a Missouri catastrophe 
committee to function on a ‘state-wide 





basis along the lines suggested by the 
President’s national conference some 


months ago. 

President O’Toole also discussed fire 
prevention work with the governor and 
outlined to him the work of the vari- 
ous organizations of agents, brokers and 
field’men in that field. 





Oscar J. Nelson, head of the Oscar 
J. Nelson & Co., independent adjusting 
firm in Chicago, is under treatment in 
Ravenswood hospital following compli- 
cations which set in after a pleurisy at- 
tack in December. He spent a week in 
the Mayo clinic recently. During the 
period of treatment at the hospital he is 





Dependable performance of protective signaling 


7 


remaining at home where he is con- 
valescing, 
Roy Nortman, who for many years 


had been operating in the Chicago area 


as an independent adjuster and recently 


returned from the Pacific Coast now is 
associated with Mr. Nelson and will 
handle the claim work for this office. 


Thomas in San Diego Field 

Great American has appointed William 
E, Thomas as special agent in the San 
Diego territory. He has been for several 
years with the Pacific department and 
received his training there. 


systems is founded on five basic requirements 
...completely and effectively met by ADT 


Central Station Electric Protection Service... 






Skilled installation 





Complete maintenance 





ADT provides these specialized functions through Central Sta- 


tions located in all principal cities of the United States. These 


Central Stations are manned continuously by experienced per- 


sonnel concerned only with the care and operation of protective 


signaling systems. Such service is your assurance of prompt and 


effective action when an emergency arises. 


Write for complete information on these and other ADT Services: 
Automatic Fire Detection and Alarm Service; Manual Fire Alarm Serv- 
ice; Sprinkler Supervisory and Waterflow Alarm Service; Watchman’s 
Reporting Service; Burglar Alarm and Holdup Alarm Services. 
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Detroit ‘Sutiiidianiia ‘Phone 
Directory Now Available 


Copies of the 1949 Detroit Insurance 
Telephone Directory are being distri- 
buted to local subscribers by the Na- 
tional Underwriter Company this week. 
The 88 page book lists fire, casualty and 
life insurance offices in that city and 
other offices closely associated with in- 
surance such as adjusters, garages, glass 
replacement firms, contractors, etc. 

The Detroit book is one of similar 
books published by the National Un- 
derwriter Company for the following 








ASSETS eee. es 
LIABILITIES - - - 


POLICYHOLDERS SURPLUS i 


cities: Chicago, Dallas-Houston, Boston, 
Baltimore-Washington, Philadelphia, St. 
Paul-Minneapolis and Pittsburgh. Cop- 
ies may be obtained from either the 
Detroit office, 219 Transportation build- 
ing, or the Cincinnati office, 420 East 
Fourth street, at $1 for the first copy 
and 50 cents each for extra copies. 


New Ohio Financial Officer 


Superintendent Robinson of Ohio has 
appointed W. H. Van Dervort of Colum- 
bus financial officer for the Ohio depart- 
ment. He has held a number of positions 
with the federal poverament. 


OFFICERS 
C. W. HALL, 
President 
C. HULLETT, 
Vice President 
FREDERIC D. WELD, 
Secretary 
A. LUNDQUIST, 
Treasurer 
L. B. VAN DE WALL 
F. T. FENN, 
J. B. BERKVAM, 
O. B. JACOBS, 
N. E. FOHNSON, 
Assistant Secretaries 


$3,938,621.00 
1,610,972.00 
2,327,649.00 


DIRECTORS 


Henry E. Arwoop 
President, First National Bank, 
Minneapolis, Minnesota 
Harotp B. FIncu 
President, Nash-Finch Co., 
Minneapolis, Minnesota 


C. W. HALL 

President, Minneapolis, Minn. 
Geo. W. P. HEFFELFINGER 

Vice President, 

*, H. Peavey & Co., 


wg ~ Se Minnesota 

Geo. C. HOLMBERG 
Vice President and Treasurer, 
Northwestern National Life 
Insurance Co., 
Minneapolis, Minnesota 

J. C. Hutvetr 
Vice President, 
Hartford Fire Insurance Co., 
Hartford, Connecticut 

C. T. JAFFRAY 
Chairman, 
First Bank Stock Corporation, 
Minneapolis, Minnesota 


S. KREMER 

President, 

Hartford Fire Insurance Co., 
Hartford, Connecticut 


C. 


MacGrecor 
Minnesota 


Rosert E. 
Minneapolis, 


ArtHurR H. Quay 
Vice President, 
First National Bank, 
Minneapolis, Minnesota 


JoserpH F, RINGLAND 
President, 
Northwestern National Bank, 
Minneapolis, Minnesota 


Freveric D. WELD 
Secretary, Minneapolis, Minn. 


Epcar F. Zee 
President, 
Jefferson Transportation Co., 
Minneapolis, Minnesota 
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| which date 


| men’s 
| 429 North Pennsyl- 


| dianapolis. 
| company is moving 
|from the building 
| it 


Retirement Plan for 
Great American Group 


Stockholders of the Great American 
companies will be asked to vote upon 
a proposal for a retirement plan for 
employes to become effective April 1. 
The plan would be administered through 
a trust arrangement with Chase National 

3ank. Employes would be eligible to 
participate after two years’ service if 
age 30 or more, and less than 65; normal 
retirement date i is age 65 and the normal 
retirement income is equal to 1% of the 
first $3,000 of average annual salary plus 

1.5% of such salary in excess of $3,000 
|for each year of service while a par- 
ticipant. The group will pay the entire 
cost of the retirement income arising 
from the first $3,000 of average annual 
salary, and the balance of the cost over 
the participant’s contributions arising 
from such salary in excess of $3,000, the 
participant’s contribution in the higher 
| bracket being 3% of annual base salary 
in excess of $3,000. 
| In the event of death before retire- 
ment, the beneficiary will receive the 
total amount of the employe’s contribu- 
tions with interest. It was estimated 
that 902 will be eligible to participate on 
April 1, and that the first year cost will 
be $268,000. 

There is no provision for past service 
| benefit. Previously, as a matter of prac- 
| tice, a retiring employe 2 Was given a pen- 
sion based on the formula of 14% of 
salary at date of retirement times the 
number of years of employment up to 
20, and 1% of salary for employment 
| Over 20 years multiplied by those years 
not to exceéd in all 40%. The manage- 
ment states that it hopes to be able to 
include in the pension of a retired em- 
ploye not only what he will be entitled 
to under the plan, but if he had service 
prior to April 1, 1949, what he would 
have received under this old formula had 
he retired on the date of the adoption of 
\¢ he plan. 


| 
| 
| 





Discuss D. C. Rate Issue 
WASHINGT O N—Victor Herd, 


| chairman of the fire company committee 
|handling litigation in the District of 
Columbia fire rate controversy, has been 
here to confer with Superintendent 
| Jordan about revised figures submitted 
|in behalf of the companies to support 
| their position. 

| Discussions have also been proceed- 
|ing over rate matters in which the D. C. 
Rating Bureau has had a part. 


Having agreed earlier this year the 
rate case should not be set for retrial 
before March 1, counsel for the com- 


panies and counsel for the District: ex- 
pected to join in asking for delay. This 
would afford more time for Jordan’s 
consideration of revised company fig- 
ures and for conference among the 
parties concerned. However, there was 
no immediate indication of a compro- 
mise or settlement of the controversy. 
The projected hearing in court was 
not expected before March until 
Walter Bastian, attorney for 
3ureau, has gone to Florida. 


26, 


the Rating 


Pictured is the 
new home office of 
Indiana Lumber- 
Mutual at 


vania street, In- 


The 


constructed’ in 
| 1926 at 518 North 
| Delaware street. 


Pacific ee Field = 
Men Gather at Chicago ~ 


Pacific National Fire, the yOungest 
fire company writing more than $5 mil. 
lion premiums, held 
its national field 
conference at Chi- 
cago last week, 

P resident John, 
My lod’ s talk at the 
closing dinner 
would up a crowd. 
ed three day ges. 
sion at which yi. 
tually every prob- 
lem in the business 
was discussed jg 
open forums led by 


. 





a< 


company men and 
guest — speakers 
John L. Mylod James C. O'Connor 


and Frank Erion appeared at the meet. 
ings at the invitation of President Mylod, 
The conference was also attended by 


Vice-presidents W. B. Winchell, G, B, 
Leonhard, C. A. Brough, W. L. Wal- 
lace and W. H. Vernier. 

In addressing the conference, Mr, 


Mylod made a profound impression on 
the group. He reviewed the past several 
years’ operation of the company and re. 
flected optimistically on the future of 
Pacific National and the — He 
called upon each member of the rapidly 
increasing field force and urged them to 
speak their minds during the three day 
conference. 

The company has 
progress since Mr. 
leadership approximately 
ago. 


made remarkable 
Mylod assumed the 
three years 


J. E. Minton Severs Tie 
with Auto Dealers 


KANSAS CITY—J. E. Minton has 
resigned as executive vice-president of 
Automobile Dealers Mutual. A _ suc 
cessor has not been named. 

Robert L. Flath has been named gen- 
eral manager of Auto Dealers Insurors, 
Inc., which is the operating company 
the mutual. An election of officers 
is expected within a month. J. M. Al- 
ton is president; George H. Welsh, 
treasurer; Byron Spencer, _ secretary, 
and Robert L. Flath, assistant secretary 
and general manager. 


oI 


Stockholders of Auto Dealers In 
surors are auto dealers. 

Mr. Flath is a former Employers 
Mutual Liability man and has been 
claim manager of Automobile Dealers 
Mutual. 

Mr. Minton for 20 years was with 


Universal Underwriters of Kansas City. 
He had had many dealings with auto 
dealers and conceived the idea of form- 
ing Automobile Dealers Mutual, with 
the dealers serving as directors and 
acting as agents. The company writes 
full cover auto and dealers’ reporting 
form business. 

has 
se 


been opened at 
Burger agency 
Brittenham a 


branch 
Mo., by 


A new 
Carthage, 


of Springfield with C. M. 
manager. 











february 24, 


——————ee = 


Interste 
Idea Pi 


(CONTI 
regulation fol 
might be sot 
ag incl luding 
insur ance, eX 

ir trade pra 
igh ins surers. 
secur ities, 
agents and t 
state compac 

af Congress | 
iatory acti ivit! 
pact a bindi! 
as state law, 
gnd greater 
for the state 
sioner would 
bility for d 
programs, be 
from other S| 
the legis slatur 


Gets Up Dre 
Mr. 


of a compac 
should appoi 
interstate CO! 
surance com 
legislator. 
chairman an 
receive rate 
yisory Opi nic 
sion would { 
advise admit 
to insurance 
agency in di 
ernment. 
advisory cor 
ance compar 
ganizations, 
Commission 
pro rated < 
formula bass 
ance premiu 


Sound C 
on U. & | 


(CONTI 
the fire was 
was possible 
and continu 

Considera 
penses incu! 
ducing any 
quently this 
benefit of i 
Beatty men 
facturer wh 
damage in t 
insured sug 
tain a good 
ifa tent cor 
of the damz 
ducted fron 
aged part o 
and when 
the unused 
shifted into 
tent was ft 
Salvage and 
dollar, so tl 


Stone 


Extra Expe 


Service ri 
for extra « 
Beatty war: 
age is bou 
careful cor 
many news| 
other publi 
in case of 
Laundries 2 
such agree: 
ture of the 


sefve as Ww 
ance. 
Fred Bra 


the Brokers 
questions f 


Discussi 

“Discussi 
& Chairme 
new’ public: 
sion of N 
Agents. 1; 
mt best me 

ALA. ¢ 





‘ums, held 
nal field 
> at Chi. 


- business 
ussed jp 
ns led by 
men and 
speakers, 
2’ Connor 
the meet. 
nt Mylod. 
ended by 
ll, G. B 
L. Wal- 


nce, Mr, 
eSSiON on 
Sst several 
y and re. 
future of 
try. He 
ie rapidly 
| them to 
-hree day 


markable 
imed the 
e  -years 


nton has 
sident of 
A suc 


ned gen- 
Insurors, 
company 
' officers 
M. All 
Welsh, 
ecretary, 
secretary 
lers In- 
n ployers 
as been 
Dealers 


‘as with 
sas City. 
ith auto 
of form- 
al, with 
ors and 
y writes 
eporting 


ened at 
' agency 
nham as 





February 24, 1949 


H2eNATIONAL UNDERWRITER 








=—— 


Interstate Compact 
ldea Pursued 


(CONTINUED FROM PAGE 3) 
egulation for which interstate solutions 
might be sought various phases of rat- 
ng including interstate risks, mail order 
issurance, examinations, enforcement of 
fait trade practice acts, admission of tor- 
eign insurers, policy forms, valuation of 
geurities, licensing and control of 
agents and tax equalization. An inter- 
ate compact would have the sanction 
of Congress to engage in its joint regu- 
latory activities and would give the com- 
sact a binding force of federal as well 
3s state law, would result in economies 
ynd greater effectiveness of regulation 
‘or the states. The individual commis- 
sjoner would retain most of the respon- 
ability for developing joint policies and 
srograms, but he would have colleagues 
from other states to discuss proposals in 
the legislature. 


Gets Up Draft of Compact 


Mr. Stone prepared a proposed draft 
of a compact providing that each state 
should appoint two representatives to an 
interstate commission, one being the in- 
surance commissioner and the other a 
legislator. There would be elected a 
chairman and vice-chairman, it. would 
receive rate filings, etc., and give ad- 
yisory opinions on them. The commis- 
son would fashion proposed legislation, 
advise administrative agencies in regard 
to insurance problems, serve as a joint 
agency in dealing with the federal gov- 
emment. There would be created an 
advisory committee consisting of insur- 
ance company representatives, rating or- 
ganizations, National Assn. of Insurance 
Commissioners, etc. The cost would be 
pro rated among the states under a 
formula based on population and insur- 
ance premium revenue. 


Sound Counsel Offered 
on U. & O. Problems 


(CONTINUED FROM PAGE 3) 
the fire was on the upper stories and it 
was possible to block off the burnt areas 
and continue operation. 

Consideration must be given to ex- 
penses incurred for the purpose of re- 
ducing any loss under the policy. Fre- 
quently this can work out to the mutual 
benefit of insured and company. Mr. 
Beatty mentioned the case of a manu- 
facturer who had a fire which caused 
damage in two-thirds of his plant. The 
insured suggested that he could main- 
tain a good percentage of his operations 
ifa tent could be placed over one-third 
of the damaged area and work be con- 
ducted from there and in the undam- 
aged part of the plant. This was done 
and when repairs were completed on 
the unused one-third, operations were 
shifted into the renovated section. The 
tent was turned over to Underwriters 
Salvage and it sold for 50 cents on the 
dollar, so that was not a total loss. 


Extra Expense Possibilities 


_ Service risks are sometimes prospects 
lor extra expense insurance, but Mr. 
Beatty warned that before such cover- 
age is bought, it should receive very 
careful consideration. He said that 
many newspapers have agreements with 
other publishers to use their facilities 
in case of shutdown in their plants. 
Laundries and banks often set up under 
such agreements. The expediting fea- 
ture of the U. & O. contract may then 
Setve as well as extra expense insur- 
ance. 

Fred Bracken, educational director of 
the Brokers Assn., presided and directed 
questions from the floor. 


Discussion Group Manual 


“Discussion Group Manual; Leaders’ 
& Chairmen’s Guide” is the title of a 
new publication of the educational divi- 
sion of National Assn. Of Insurance 
Agents. It sets forth the substance of 
the best methods that have been used in 
NALA. discussion groups. It gives 











particulars on the 20 unit courses. The 
material will be useful for planning by 
the originators and sponsors of discus- 
sion groups and it will serve as a guide 
for the chairmen and vice-chairmen of 
the local education committees. Also 
there is material that is valuable to dis- 
cussion group leaders. 





Dallas Company Active 


Inter-County Mutual in the Irwin- 
Keasler building, Dallas, is attracting 
considerable attention these days as ap- 
parently it is providing something of a 


surplus line market. The president is 
P, R. Clark, who was at one time with 
Cravens, Dargan & Co., later with Con- 
tinental Fire & Casualty and then with 
Texas Lloyds. It was organized last 
year under the county mutual law of 
Texas. Carolyn Mellen was secretary 
but she is no longer with the company. 
The organizers in addition to Mr. Clark 
were H. G. Krueger, Eugene P. Goet- 
zinger, C. Caugherty and John H. 
Hodge. Companies of this type are or- 
ganized on a mutual assessment plan 
and rates are unregulated. 

The county mutuals in Texas operate 


under provisions of article 4860-A, 20, 
Vernon’s revised civil statutes of Texas. 


N. C. Meeting May 5-7 


The annual convention dates for 
North Carolina Assn. of Insurance 
Agents are May 5-7 at the Carolina ho- 
tel, Pinehurst. 





Andrew J. Wild, Memphis manager 
of Tennessee Inspection Bureau, ad- 
dressed the insurance class at Memphis 
State College on the history and pres- 
ent methods of rate making. 
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DIST. OF COLUMBIA 





WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 
CHARLES E. WILSON 
JOHN F. COONEY 
721 Denrike Building Washington, D. C. 
NAtional 8050 Night Phone: DEcatur 7320 











FLORIDA 


INDIANA 





DUNCAN & SWAIN 
Third and Main Bidg., Evansville 6, Indians 
General Insurance Adjusters Operatiog te 
Southern Indians 
Southern Illinois 








NEBRASKA 


CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank Buliding 
Phone Jackson 6394 
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THOMAS M. McELVEEN COMPANY 


Adjusters—Surveyors 
if NE 3rd Ave., Miami, Fla. 
Offices 
Lakeland, Fla. 
Gainesville, Fla. 
Jacksonville, Fla. 
W. Palm Beach, Fla 


Charleston, S. C. 
Daytona Beach, Fla. 
Fort Myers, F 
Havana, Cuba 


Western Kentucky Lincoin, Nebraska Des Moines, lewa 
7 Heotanenere Sesoem fy 5 oon teste fees 
Branch office: 4281 Broadway, Paducah, Ky. Norton, SF ma ‘Soteress 
Eugene Mcintyre ANY | 
Adjustment Co., Inc. R. T. GUSTAFSON COMPA 


Eight East Market Street 


INDIANAPOLIS 
Branch Offices: 











Muncie, Ind., Terre Haute, Ind 





IOWA 











MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 





RAY L. LAWLOR, INC. | 

840 Second Ave., S.E.,Cedar Rapids, la. 

Phones: 2-1111 and 3-4342 

INSURANCE ADJUSTERS 
Fire, Marine & Kindred Lines 
ALSO 
City National Bank Building 

Omaha, Nebraska Phone: Jackson 6394 











MICHIGAN 





ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


173 W. Jacksea Blvd WaAbash 2-8880-1 


Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


= The Robert M. Hill Co., Ine. 


INSURANCE ADJUSTERS 
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1350 Penobscot Bidg., Detroit 28, Michigan 
Woodward 5-0050 

















James J. Hermann Company 


175 W. Jackson Boulevard 
Tel. HArrison 7-9381 
CHICAGO 


Tel: 2-2688 Joliet, Illinois 
Tel. 688 Effingham, Illinois 








A. H. DINNING COMPANY 


Fire - Inland Marine - Auto 


F. M. Clements, Manager 





Free Press Bldg., Detroit, Mich. 








N. S$. WOODWARD COMPANY 


_ INSURANCE ADJUSTERS 
412 F. P. Smith Building 








FLINT 3, MICHIGAN 





Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 


Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 








LYNCH ADJUSTMENT CO. 
Home Office— 

Springfield, Illinois 

Illinois Branch Offices 





Marion — Mt. Carmel — Peoria 








MICHIGAN ADJUSTMENT BUREAU, INC, 


208 N. Capitol Ave. Phone 
LANSING 7 21687-8 
H. C. Cunningham, Mgr. 
Branches 
Detroit Saginaw Kalamazoo 
Grand Rapids Flint 








C. M. STOWELL ADJUSTING CO. 


INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 














SERVING NEBRASKA & IOWA 
ALL CLASSES OF 


CLAIMS AND LOSSES 
240 Keeline Bldg. 
Bus. Webster 373 
& Harney Sts. 
Res. Kenwood 7411 
OMAHA, NEBRASKA 














MEW YORK 


~ WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 











All Lines 
Chicago Boston New York 
Los Angeles Detroit 











BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7858 














THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


205 Great Lakes Life Bldg., Cleveland 14, Ohio 
Phones Off. Su. 2666 — Res. Fa. 9442 








WEST VIRGINIA 








RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 


25 years’ experience in the claims and 
investigation field. 











WISCONSIN 





CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 


All types of Casualty and Automobile Claime— 
Compensation and Allied Lines 


702 Manhattan Bldg. Tego DALy 8-8454 
Milwaukee, Wisconsin ° 
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Oil Gianintes’ ‘Conperutive 
Fire Department Forming 
at Corpus Christi 


Organization of a cooperative fire de- 
pariment by 15 oil companies in the 
Corpus Christi, Tex., port area to pro- 
tect properties with an aggregate value 
of $75 million is announced by Hugh V. 
Keepers, assistant manager Fire Preven- 
tion & Engineering Bureau of Texas, 
who drew up technical specifications at 
request of the companies. 

About $1 million will be spent in the 
three-mile area for pipe lines and fire- 
fighting equipment. Supt. J. T. Dickens 
of Magnolia Petroleum Co. plant, presi- 
dent of the joint undertaking, which is 
known as the Corpus Christi Refining 
Terminal Co., says this outlay is second- 
ary to protection of the properties. In- 
stallation and maintenance costs will be 
apportioned among the oil companies on 
the basis of their storage and refining 
capacities. 

Each plant will have individual fire 
protection but all will be tied into one 
major force for service when needed. 


HieNATIONAL UNDERWRITER 
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Properties involved are five refineries 
and 14 large storage terminals for crude 
oil and refined products, some within 
the city limits. The city, now in 11th 
position nationally as a seaport will not 
be asked to help finance the plan. A 
full-time fire chief is training 25 men 
three times a week, and will have three 
assistants, all volunteers, in charge of 
three key locations. Two hose crews, 
two foam tower crews, two pump crews 
and reserves will be trained. The de- 
partment will be set up for rapid mobili- 
zation. 


English Plan Eliminates 
Cleaners Bailee Policies 


A new scheme of insurance directed 
to the needs of dry cleaners has been 
launched by a British company, Dyers 
& Cleaners (Insurance) Ltd. The plan 
aims at eliminating controversy between 
customer and cleaner on losses, and 
operates on the policy that the customer 
is the person responsible for the pre- 
mium covering against loss. 

The customer will pay a premium, 
based on the declared value as given 





Service to Agents 
is our Business 
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Announcing a new 
INSURANCE SERVICE 
TO SOLVE YOUR UNDERWRITING PROBLEMS 


Long Haul Trucks — Busses — Taxicabs 
U-Drive Trucks & Pleasure Cars 


UNUSUAL INSURANCE RISKS PLACED 


EXCESS and PRIMARY COVERAGES 


REINSURANCE 


Fire — Casualty — Inland Marine 


EASTERN SEABOARD UNDERWRITERS, Inc. 


26 South Charles Street, Baltimore |, Maryland 


Telephone :—SAratoga 83873 


Cable Address :—EASTSEA—Baltimore 





by him on each garment left with partic- 
ipating firm. The company will accept 
this value without argument should a 
claim arise. Period of coverage is from 
the time the article is handed in at 
the receiving depot and continues until 
it is eventually handed back to the cus- 
tomer. It will cover all and every risk 
of any damage. 

The claimant will obtain a certificate 
from the dry cleaner in the event of any 
damage, which will be forwarded to 
Dyers and Cleaners together with the 
damaged article. There will be no ques- 
tion of where and when purchased and 
price paid. Value declared when the 
article was insured will be accepted as 
the agreed value. 


The cleaners will be regarded as 
agents and will receive a commission 
of 744%, and will also save on their 


normal bailee insurance premiums. 





Stevedores Negligent, 
Court Rules No Recovery 


Holding that breakage was due to 
negligence of stevedores, federal court 
at Richmond ruled that Jones Construc- 
tion Co. is not entitled to recover under 
a marine policy issued by Niagara cover- 
ing a shipment of tile from Niles, Cal., 
to the Canal Zone. 

Originally issued to Kraftile Corp. of 
Niles, the policy was assigned to the 
Jones concern, consignee of the ship- 
ment at the Canal Zone. On arrival 
about 10 per cent of the glazed ceramic 
tile was found broken. Niagara main- 
tained that the policy stipulated re- 
covery could only be made in case of 
loss or damage due to perils of the seas. 
In its opinion the court said: 

“Tt is perfectly clear that a loss aris- 
ing from the inherent nature of the 
goods shipped or from the negligence 
of stevedores in loading or unloading 
the vessel is not a loss arising from the 
perils of the seas or the other ~erils 
insured by the coverage clause of the 
policy.” 





Bolton Opens Own Agency 


Donald A. Bolton has resigned as 
vice-president in charge of insurance op- 
erations for Stockton, Whatley, Davin 
& Co. of Jacksonville, Fla. to open a 
local agency of his own in the Florida 
National Bank building there. He will 
operate as Donald A. Bolton & Co. He 
has been an insurance man 20 years, 
starting with Aetna Casualty. He was 
with a local agency at Atlanta and has 
been in the agency business at Jackson- 
ville since 1941. 


Clinic for Adjusters 


Sixty-six claims adjusters of the Farm 
Bureau insurers completed a three-day 
refresher school at Columbus. The ad- 
justers, all of whom joined the com- 
panies during 1948, spent the first half 
of their time studying at an automobile 
repair clinic. 

Second part of the school was de- 
voted to discussion covering policy in- 
terpretation, study of legal aspects of 
claims, and review of Farm Bureau pro- 
cedure in handling claims. Samuel E. 
Keene, claim department director of 
training and education, was in charge 
of the school, 

Murray D. Lincoln, president and gen- 
eral manager, and Charles W. Leftwich, 
vice president and secretary, spoke at 
a dinner meeting. 


New Expirations in Ky. 

All property damage, public liability 
and other insurance required on common 
or public vehicles in Kentucky must be 
drawn to expire as of Jan. 1 of each 
year, or at the time operating permits 
expire, under new regulations for buses, 
taxi cabs, contract and common carrier 
trucks in the state. Control over this 
field has been taken over by the state 
division of motor transportation from 
city and county boards. 

The new insurance regulations will 
relieve the state of keeping track of ex- 
pirations. It is believed that the change 
will get rid of “pirate” cab companies, 


i] 





Re 
uninsured operators and others who 
erate in violation of the public welfare 


Garage Loss $150,000 


Fire which destroyed the John Vissiag 
garage at Jeffersonville, Ind., inclyg 
shops, sales room, and about 20 cars 
caused a loss of $150,000 or more, 


Pa. Multiple Line Bill 


A full multiple line underwriting gy 
has been introduced in the Penngy. 
vania legislature. 











Rex Dennant of Lumley, 
Co., New York City, reinsurance ani 
brokerage firm, has just returned frog 
a visit to London and Europe on byg. 
ness. 


Dennant ¢ 





“Bosses’ night” was observed by 
surance Women of St. Louis with a dip. 
ner party, preceded by a cocktail hour 

Mrs. Mabel Thompson Cooper, head of 
the Mabel A. Thompson agency, N 
N. H., has acquired the Joseph & Clong; 


agency there and will Operate doth 
offices, with her nephew, Paul Blood, » 
assistant. 








WANT AD§ 











INSURANCE 
INDUSTRY NOTE 


Experienced Independent Auditing and 


Fire Inspecting “Service” has com 
menced operations from Denver fp 
Cheyenne and Albuquerque. Companies 


& General Agents interested write 
Mer.: Chas. B. Bakkemo, Mt. States 
Ins. Service, P. O. Box 4181, So. Den 
ver Station, Denver, Colorado. 


Independent with 
“Service” 














Reliable established Agency desires rep 
resentation of a reputable fire compay 
on an equitable commission arrange 
ment. Interview strictly confidential. le 
G. Broering, 609 York Street. Newpat 
Kentucky. 














WANTED 
ponte fire company: Special agent for Vir 
Ohi jaryland and : of North Carolin 
Etper crienee eferred. Give history and salay 


ur men know of this ad. 
= eae National Underwriter, 175 W. Jack 
Blvd., Chicago 4, Illinois. 














FOR SALE 


Half interest with management or entire 
terest in largest eneral insurance agency # 
@ capital city in Gentral States. Cash or «7 
ne, Owner wishes to retire. Address T 

The National Underwriter, 175 W. Jacko 
Blvd., Chicago 4; Illinois. 














AGENCY WANTED 
Want to buy Indianapolis local agency. 
Address T-48, The National Underwrilet 
175 W. Jackson Blvd., Chicago 4, Illinois 











MA 





WANTED 
SPECIAL AGENT 
for Cook County branch of large fire a 
casualty group. Excellent t opportunity, ae Give 


age, experience, etc. 
National Underwriter, 175 W. Jackson ay 


Chicago 4, Illinois. 

















ul 





TIRED OF COLLECTIONS? WANT TO SE! 
An experienced, 30 year old man wanls! 
moderate size agency in central Illinois. Write 
in confidence to Box T-50, The National Under 
writer, 175 W. Jackson Blvd., Chicago 4 & 
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Regional Meetings 
Prove Great Success 
in Alabama 


More than 100 attended regional meet- 
ings of Alabama Assn. of Insurance 
gents during February. Interest in as- 
sociation raised by the meetings has ex- 
ceeded expectations. 

Sessions were held at Selma, Birming- 
ham and Gadsden. The first meeting 
was at Decatur in December and set the 
sattern for the subsequent gatherings. 
Other regionals are planned for Mobile, 
Montgomery, and Dothan. 

QO. Shaw Johnson of Clarksdale, Miss., 
vice-president and chairman of the ex- 
ecutive committee of the National asso- 
ciation, attended the Birmingham meet- 
ing. Maurice Herndon, assistant director 
of the Washington office of N. A. I. A, 
attended all four of the regional meet- 
ings. 

Presiding officers at the February 
meeting were: Selma, Chis B. Heinz, 
chairman of the executive committee of 
the Alabama association; Birmingham, 
David W. Hamilton, president Birming- 
ham association; Gadsden, Jack W. 
Jones, president Etowah County asso- 
ciation. Officers and key men of the 
Alabama association leading the discus- 
sions were: Neal Morgan, Heflin, presi- 
dent; W. O. Thomas, Birmingham, vice- 
president; Jesse C. Hearn, Roanoke, 
state director; Wm. C. Shackelford, Wil- 
bur K. Allen and Millard R. McGruder, 
secretary-treasurer. Several members of 
the legislature were present at different 
meetings including the lieutenant gover- 
nor, and the speaker of the house. 


Favor La. Forms for S.E.U.A. 


Unanimous formal votes were taken at 
all meetings in favor of adoption and 
use of the Louisiana fire, windstorm, and 
hail forms, and the Louisiana daily re- 
port form, by South-Eastern Underwrit- 
ers Assn. in its territory. 

Use of the forms, in the opinion of 
the agents and many company men, 
would result in expediting business, 
agency operation, and home office opera- 
tions. Alabama local boards also are ex- 
pected to take the same action. 

Mr. Shackelford, Mr. Thomas, and 
Mr. Allen all told of the negotiations 
that are under way with reference to 
the use of the Louisiana forms. A meet- 
ing was held with the S.E.U.A. com- 
mittee a few weeks ago, Mr. Shackel- 
ford reported, and it was found that 
a majority of the S.E.U.A. committee 
was inclined to favor the adoption. 


Boost Independent Department 


All of the recent regional meetings 
were attended by one or more members 
of the Alabama legislature, and they 
manifested serious interest in the pro- 
posal to lift the bureau of insurance out 
of the department of commerce and make 
it an independent department. 

Last December William M. Beck, 
speaker of the house, definitely asserted 
his support of the proposal. Mr. Beck 
was present at the regional meeting in 
Birmingham, where he repeated that an 
industry that means protection of lives 
and property should be afforded the best 
possible supervision. 

Mr. Beck warned that the desired 
result cannot be brought about unless 
all insurance men become active in its 
behalf and encourage lawmakers to give 
thought to the needs for a complete and 
fully equipped department. 


Wind Deductible Bill 


_ The bill in the Texas legislature af- 
lecting the windstorm deductible has 
been erroneously reported in some places 
as prohibiting the use of a deductible. 
Actually the bill would simply prohibit 
the insurance department from requir- 
ing that all business be written with a 
deductible and outlawing the writing of 
lull cover. That is, it would give the 
sured the option of purchasing full 
cover. 
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Fire Extended Coverage Tornado-Windstorm Sprinkler-Leakage Riot & Explosion 
Paid Paid Paid Paid Paid Paid 
Prems. Losses Prems. Losses Prems. Losses Prems, Losses as Losses “— 

$ $ $ 3 

AINGMCE ..cccccece 5,272,119 764,392 307,264 41,893 21,900 14,381 2,458 133,307 
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American Ind. > 2... BD azanes . Santee ao! Seeghbe _. 7 taneaee 
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International ..... 8,642 282 33,482 
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National Grange... 168,815 jjj§ 42,080 = .cccsow  cosees  e600es  c89600 —_cesees ot eee  .saseee 445,484 106,265 
North America 5, 161,078 47,592 134,119 18,598 10,142,641 4,002,666 
Northwestern Natl. 6 1,814,120 6970,5606 36,000 GHUGG  iwecsse  ctecas Oe . '> eeteas 1,532,718 466,522 
Old Colony 3 18,096 4,240 26,796 —230 1,017,414 335,446 
Pacific Fire oe 26,245 10,161 SD ir 2,831,791 1,071,666 
Phila 1 38,222 12,877 32,887 1,163 1,895,685 797,445 
Planet 1,014 282 —l1 —623 290,549 126,490 
St. a a 62 .9ueétanee-) Lebonne 172,637 63,053 
Skandinavia ...... 250,610 8,889 4,749 1,190 5,420 53,321 16,373 
Southeastern ..... ——— e< -»=«asee taxes sce «60 aeeews.” ' Shewae 1,308,358 463,182 
Stuyvesant ....... —21,863 560 —1,608 15 441 2 4,871,052 2,126,693 
260,563 109,654 13,909 1,565 me. weeege 325,775 131,088 
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Ask 


Commissioner Lange of Wisconsin ap- 
pearing before a legislative committee 
said the department has never exam- 
ined any of the 191 town mutual in- 
surers in the state because they are not 
subject to license and are authorized to 
do business merely upon the filing of 


30,667 


1,996 


articles of incorporation, in perpetuity. 
These companies collect about $3 million 
in premiums and assessments. There is 
a bill in the legislature to make such 
companies subject to examination and 
Senator Lenroot declared that the de- 
partment should have long ago called at- 
tention of the legislature to its doubts 
about authority to make such audits. 


Am. Fore Back in MLS.O. 


America Fore companies have again 
become members of Multiple Location 
Service Office. They gave notice of 
withdrawal from Interstate Underwrit- 
ers Board, the predecessor organization, 
last June 22. Also the Loyalty group 
companies have joined M.L.S.O. 
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KNOWING THE 


ANSWERS 


CAN RAISE YOUR 
SALES CEILING! 


Let’s assume a client is interested in purchasing 
PRODUCTS LIABILITY insurance. He asks you— 


“As a retail hardware dealer I rent ladders, lawn 
mowers and lawn rollers to home owners for 
short periods of use. Let’s assume an accident 
occurs involving a mechanical failure or defect 
of one of these items. Would my Products Lia- 
bility policy cover this accident?” 


Could you answer the question? 


Every progressive agent realizes that a good knowledge of his product promotes confidence and a rising sales 
curve. To energize this sales curve and supply the information necessary to aggressive selling of not only 
Products Liability insurance but other liability lines, the production and underwriting forces of the Royal- 
Liverpool Group stand ready to assist their agents in developing this source of income. 


Answer to the quoted question is conta 
or False.” Your copy is available on 


ined in the Group’s current issue of “True 
request to our Advertising Department. 
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See Reversal of Non-Insurance Policy 


(CONTINUED FROM PAGE 1) 





the fight to that body, even without the 
backing of the joint committee, if neces- 
sary. 

Immediately after the hearing the 
marine and ECA people gathered in a 
huddle in the Capitol corridor. The 
gathering developed later into a formal 
conference in ECA quarters between 
ECA Comptroller Kohler and the fol- 
lowing: John Byrne, president Ameri- 
can Marine Underwriters Association; 
Percy Chubb, New York; Judge C. W. 
Smithfield, representing Cotton Fire & 
Marine Underwriters, Dallas, Texas, 
and Counsel Archie M. Stevenson for 
New York marine interests. Also at- 
tending was Hal Lackey, of the “watch- 
dog” committee staff, representing Mc- 
Carran. 


“New Study” Reported 
After the two-hour meeting, Kohler 


advised that no decision had _ been 
reached, but that another meeting 
would be held this week. He added that 


the marine insurance interests were to 
cubmit certain figures for consideration. 

Conferees reported that both sides 
had proposals to be studied, and that 
ECA was “reconsidering” the matter 
and making a new study. Statistics were 
reported in process of development to 
show roughly the amount of marine in- 
surance business that would be in- 
volved if ECA dollars were authorized 
for insurance as part of ECA procure- 
ment authorization and cost reimburse- 
ment policy. These figures, based on 
the classification of export commodi- 
ties shipped during a period ending 
Jan. 31, 1949, it was understood, were 
to be prepared and submitted by the 
marine interests. 


In their calculations, however, it was 
said, government-to-government trans- 
actions would be eliminated. It was 
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said these included most coal and grain 
shipments under the ECA program. 
Also to be eliminated from the calcula- 
tions were shipments of petroleum prod- 
ucts under the program by five large 
oil companies that are said to protect 
cargoes carried in their own tank ships. 

Through the statistical calculations 
and eliminations above indicated, it was 
understood, effort would be made to 
arrive at a basis on which marine pre- 
mium costs could be estimated on other 
ECA-financed cargoes. Such estimate 
could be considered by ECA, Senator 
McCarran, the joint committee and 
Congress itself, if necessary, in deter- 
mining whether the ECA policy of self- 
insurance and non-reimbursement of 
marine coverage costs to shippers could 
be reversed by administrative or legis- 
lative action. 

The joint committee heard half a 
dozen witnesses representing marine 
and brokerage interests and two ECA 
officials. Mr. Byrne led off for the in- 
dustry groups. He read a statement 
covering the position in which the ma- 
rine industry finds itself as a result of 
the ECA ruling not to finance insur- 
ance costs on foreign cargoes. The 
American market has been diminishing, 
he said, due to foreign control of funds 
to be used by foreign importers in in- 
suring their purchases. Under the ECA 
policy, its funds are available only to 
pay cost of the products for exportation, 
plus freight to the U. S. ports. 

Ask for Actual Figures 

As other marine witnesses followed, 

the joint committee did not seem to 


warm up to the plea being submitted. 
One after another of its members, par- 


ticularly McCarran and Rep. Taber, 
New York, asked for actual figures 
showing how much business, or pre- 
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mium, or profit, the American marine 
industry has lost under the ECA pro- 
gram. Nobody could furnish such data. 

Not until Judge Smithfield took the 
stand and used the plain language of 
the “brush” country of his state, did 
the committee appear to grasp the im- 
portance of the point made by the ma- 
rine interests. Smithfield received able 
backing from his sponsor, Senator Con- 
nally, a committeeman, also hailing from 
the “brush” and also chairman of the 
foreign relations committee which han- 
dles ECA legislation. 

It was Connally who gave a “going 
over” to ECA Controller Kohler, who 
defended the ECA policy on the ground 
that it saved dollars thus made available 
for European recovery. ECA Deputy 
Administrator Howard Bruce had ex- 
plained that the agency’s purpose was 
to save dollars, but stated he had “no 
quarrel” with the marine interests, and 
if Congress wished to establish a policy 
under which ECA would finance insur- 
ance costs on export cargoes, “it can 
do so.” Bruce said ECA decided it 
“will save dollars by taking losses and 
not paying premiums on_ insurance. 
From a straight business standpoint, it 
is better to do as we did,” he insisted. 

Bruce said representatives of various 
American interests who wanted more 
business under the ECA program had 
been told that ECA was “on the other 
team,” and in financing European re- 
covery was trying to get away from 
putting up U. S. dollars for insurance 
or other purposes that could be paid for 
with European currencies. 

“You have $4%4 billion,” said Senator 
Connally. “You can allocate some for 
insurance. We want it spread over the 
whole economy.” 


Shoes for Europe 


When some reference was made to 
providing “shoes” for Europe, McCar- 
ran remarked that ECA was “taking 
shoes off” of American feet. He read 
from section 12 of the ECA act which 
requires ECA to minimize the drain 
upon U. S. resources and the impact 
upon U. S. currency in carrying out its 
program. 

When the committee counsel asked 
what the dollar cost of marine premiums 
would have been and what the dollar 
cost of ECA losses would have been, 
Bruce said there was a “long lag” be- 
tween procurement authorization and 
delivery of goods to the European coun- 
try, but he promised to supply what 
data could be had on the subject. Said 
Connally: “We are doing some pretty 
gencrous things for foreign countries. 
I do not believe we should turn over 
everything to them. I object to dis- 
turbing normal processes over here.” 

The hearing was held before a room- 
ful of interested spectators, including a 
number identified with the insurance in- 


dustry. Among them were Harry La- 
Brun, Philadelphia. member of the 


U. S. Chamber of Commerce insurance 
committee; A. L. Kirkpatrick, manager 
U. S. Chamber’s insurance department; 
Jerome Sachs, chief Commerce Depart- 
ment insurance division. 

Following Mr. Byrne on the witness 
stand was William D. Winter, chair- 
man of Atlantic Mutual, who reviewed 
legislative and administrative action 
with respect to marine insurance over 
a period of a generation or more. This 
included enactment of the law author- 
izing exclusion of marine from the anti- 
trust laws under which Marine Hull 
Syndicate was organized; also maritime 
commission and merchant marine legis- 
lation, including the ship sales act of 
1946, in which the policy of Congress 
was declared to encourage the Ameri- 


| can marine insurance industry. 


State Department Attitude 
Notwithstanding all these, Mr. Winter 


| charged that the attitude of the State 


Department ever since the war has been 
unfavorable towards the industry on the 
ground that requirements to place ma- 
rine coverage in this country were not 
in accord with U. S. foreign policy. 
The maritime commission revised its 
marine program on the State Depart- 
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———— 
ment’s representation, Mr. Winte 
charged, and that department Teversed 
decisions of other government agencig, 
in favor of American marine. 

Coming down to the ECA Program 
Mr. Winter declared that “America, 
underwriters have been counted out” 
and the “American market denied j, 
right to compete on even terms With 
the foreign market.” The policy gig 
down in the ship sales act has not been 
carried out, he said, and “the intent of 
Congress is being thwarted.” 

Mr. Winter was followed by W. Irving 
Plitt, vice-president of Atlantic Mutyj 
and member of a marine insurance com, 
mittee that has negotiated with ECA 
Under the latter’s program, he aig 
there has been “abnormal trend” g 
marine to foreign markets. Before th 
war, the American market insured 
to 80% of the export trade. Dury 
1948 nearly $1 billion exports wer 
shipped, on which American marine di 
not have opportunity to participate jy 
providing coverage “except for a fey 
small, scattered shipments.” 

Mr. Plitt submitted a number of le. 
ters from marine and export firms 
which stressed the fact that before th 
war the great bulk of U. S. expor 
were made on a c.i.f. basis, under which 
marine insurance was placed in the 
American market. Now, however, the 
great bulk of exports are either fo}, 
or f.a.s., and the American market has 
no opportunity to compete, the writers 
stated. 

McCarran brought out that up toa 
ship’s side the risk is of the American 
exporter, but when goods get aboard 
ship it becomes the risk of consignor— 
either a foreign private concern ora 
foreign government. He stated that the 
committee “would like to know how 
ECA action has affected the industry” 
Rep. Taber also asked what the effect 
has been “on insurance underwriters 
and brokers.” McCarran asked for 
“concrete facts” along that line. Rep, 
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“snnon, chairman House appropriations 
ommittee, also raised a similar ques- 
bog, Mr. Plitt referred the questions to 
“hers, Who indicated they did not have 
oe answers. ; ia 
"L, J. Haefner, vice-president of Fire- 
ngn’s Fund and former head of the 
var shipping administration’s insurance 
‘vision, read a_ telegram protesting the 
sCA policy. He stated his company’s 
vet cargo premiums were off 15% in 
ggg, compared to 1947. The ECA di- 
rective against insurance reimburse- 
ment was not announced until about 
mid-September last. 


Asks of Former Practices 


McCarran asked whether previously 
ye foreign government purchaser of 
ods in the U. S., in normal times, 
“sured in this country. Haefner said he 
fq not know about foreign govern- 
ment purchasers, but that private for- 
vgn purchasers did. : 

“J am extremely sympathetic with 
your position,” remarked McCarran, 
“byt I want something to put my foot 


nfl. 

“When Taber asked for actual figures 
-omparing the last quarter of 1948 with 
wn earlier period, Haefner replied that 
sch figures are not available, owing to 
delay in payments, etc, 

Appearing in behalf of marine com- 
sanies insuring cotton, Judge Smithfield 
suggested that cotton marine under- 
writers can not live under the ECA 
ruling that “prohibits them from in- 
wring c.i.f. contracts.” He said statis- 
tics show falling off of income on cot- 
on shipments under that ruling. Be- 
fore the war, Smithfield said, “over 90% 
of cotton exports were under c.i.f. con- 
tracts, under which the seller of cotton 
insured it until it lands on the other 
side. The water-borne rates have al- 
ways been more profitable than the 
shore rates,” he continued. “Foreign 
markets have taken that away. The 
American market has been the only 
market able to furnish complete cover- 
age, from .warehouse to warehouse.” 


Gives Confidence 


"Doesn’t that coverage facilitate trade 
and give confidence to seller and buyer,” 
Senator Connally asked. 

“Yes, it also lessens the burden on 
the cotton producer,” Smithfield an- 
swered. “Foreign companies have con- 


American market can’t get any ocean 
coverage business, that will increase the 
cost of insurance to the producer. Since 
the war, cotton marine underwriters 
have been trying to get business back 
on the basis the cotton exporter was 
ued to working. C.i.f. shipments were 
growing rapidly until the ECA ruling. 


insurance. Cotton has been shipped 
without insurance protection. There has 
been lapse of time up to a week or more 
between the expiration of insurance and 
payment of money to the shipper. The 
oly way cotton marine underwriters 
could continue in business would be 
to increase the shore rates and let for- 


ocean rate.” 
Senator Smith, New Jersey, remarked 
that the problem of marine coverage for 


ot policy, and suggested the ECA ap- 
Propriation could be increased to pro- 
vide for insurance costs. 


Shouldn’t Ruin Own Business 


Tun our own business.” 


Position that because American marine 


‘companies have made profits and paid 
faxes on profits.” 

If we don’t make some profits I 
don’t know where we will get the 
money,” remarked McCarran. 

he amount of money necessary 
Would be much less than the govern- 
ment would take away from income the 
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marine taxpayers would have to report,” 
Smithfield asserted. 

Mr. Chubb said that the statistics 
asked for by committeemen are not 
available, as the impact of the ECA 
policy would not become evident until 
the first of the year or thereafter. “We 
see what business is coming to us,” he 
said, “but don’t see what is not coming 
to us.” The marine underwriters “tried 
not to ask anything unreasonable,” 
Chubb stated, but only want a chance 
to compete for the business on ECA- 
financed shipments. 


COST IN DOLLARS 








The cost in dollars has got to be 
viewed not only in the light of pre- 
miums, but also of losses to ECA, 
which would be borne by insurance 
companies under a _ different policy. 
Without more business than recently, 
Mr. Chubb indicated the American ma- 
rine industry will “dry up and it would 
not be easy to rebuild it. It must retain 
its trained personnel, which has taken 
many years to build up. A very large 
block of total U. S. exports are financed 
by ECA. It has pretty much preempted 
that field. We don’t want a monopoly. 


We want a shot for a fair share of the 
business. There is no question of sub- 
sidy or ‘protective tariff’.” 

The witness took issue with Mr. 
Bruce’s statement that ECA intent was 
to leave choice of insurance to the pur- 
chaser abroad. Mr. Chubb said such 
purchaser “is practically*forced to in- 
sure in the foreign market.” In that 
connection, the witness referred to a 
directive from the French insurance 
syndicate and to refusal of the Dutch 
government to issue import permits un- 
less insurance is placed with a Dutch in- 
surance consortium. He understood there 
is a similar situation in Belgium. Ma- 
rine insurance counsel has discussed the 
situation with a number of foreign em- 
bassies and foreign purchasing missions 
in the U. S., Mr. Chubb stated. 

Hal Lackey brought out from the wit- 
ness that an “artificially high” marine 
rate prevails in the French market, due, 
Lackey suggested, to lack of competi- 
tion. 

When McCarran asked if attempt had 
been made to work out an arrangement 
with ECA, Mr. Chubb referred back to 
negotiations and conference of last 
spring and summer. In response to Mc- 
Carran’s suggestion, Kohler said ECA 
“would be glad to consider the matter 
further.” 
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Kohler read a prepared statement in 
which he said ECA policy is to leave 
insurance to the purchaser; that ECA 
self-insured and the expenses of paying 
for insurance would far exceed loss 
from shipwreck and water. Kohler ex- 
pressed the hope the policy “may be 
clarified by Congress.” 

Connally quizzed the witness on his 
career, experience, jobs, etc., demanded 
to know if the witness “controlled” ECA 
and asserted that “Congress makes the 
policy. If insurance is an essential fac- 
tor in getting goods te Europe,” he con- 
tinued, “it seems to me ECA would be 
justified in paying the insurance rate to 
get it there. We might write an amend- 
ment to the ECA bill.” 

“It is for Congress to determine 
whether this industry should be pro- 
tected,” suggested Senator Smith. 


Foreign Importer’s Situation 


Connally said the foreign importer 
gets money from the U. S. Treasury, 
with which he can pay marine premium 
and appeared to imply that ECA might 
as well get some of it from the Treas- 
ury and pay for marine coverage on the 
American market. 

George H. Ort, vice-president of In- 
surance Brokers Association of New 

(CONTINUED ON NEXT PAGE) 


good “merchandiser” if he gets favorable 
publicity and wide distribution for his wares. 

The insurance agent can be a good “mer- 
chandiser” too—by seeing that people learn, 
in some way or other, about the many forms 
of protection and service which his “store” 


This, of course, means a little advance 
planning, a fair knowledge of the “merchan- 
dise” on the shelves of the insurance “store” 
and—daily attention. 

The “merchandising” of benefits from 


business-operated and local agency-distrib- 
uted insurance is something we can hardly 
have too much of! 





OHIO FARMERS INDEMNITY COMPANY 
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York, said the brokers are “vitally in- 
terested.” F ; 
Losses are apparent from individual 


reports each broker has from his clients, 
said Mr. Ort. “They are well aware 
of the per centage of shipments of these 
clients before ECA, and know they now 
receive a -lesser percentage of such 
shipments.” 

Smithfield demanded that in the Dag om 
marine-ECA conference, someb in- 
terested in cotton should sit in, ond he 
was designated to do so. 


Weigh Three Documents 


3esides oral testimony, the joint con- 
gressional committee had before it three 
documents bearing upon the contro- 
versy, including stenographic transcript 


of a conference held last December at 
New York, between Louis Wyman, 
then counsel for the joint committee, 
and representatives of marine under- 
writers and brokers’ groups; supple- 
mental memorandum, dated Dec. 14, 
1948, from the marine underwriters as- 
sociation and New York brokers asso- 
ciation, in which facts and arguments 


in support of their position were elabo- 
rated upon, and report of the joint con- 
gressional ECA committee on marine 
insurance in the ECA program. 

This last document brings out that 
under the ECA policy “the premium 
on insurance during transportation from 
factory to shipside is still absorbed by 
ECA as a part of the seller’s price on 
sales f.a.s., but insurance during trans- 
portation from American wharf to 
Europe is not so absorbed.” 

The report has as appendix a direc- 
tive issued by the French marine insur- 
ance syndicate requiring French ,na- 
tionals to procure insurance in the French 
market. The report summarizes the posi- 
tion of the ECA regarding marine insur- 
ance and the reply of the industry there- 
to. The report also has attached to it an 
ECA report to its advisory committee 
on insurance. The committee report 
concludes with the statement that “legis- 


lative action does not seem to be re- 
quired, but may be desirable.” This is 
included in the committee’s “comment” 
as follows: 

“There are four entities involved in 
an ECA financed transaction—ECA it- 
self, a foreign government, a foreign im- 
porter, and am American exporter. 

“The American exporter has no in- 
terest in insurance beyond the time 
when delivery is made of the merchan- 
dise, title passes, and he becomes en- 
titled to his money. He is customarily 
covered by insurance up to this time 
and the premium is added to the cost of 
the merchandise delivered. 

“The foreign importer has deposited, 
in the counterpart fund, the local cur- 
rency equivalent of the dollar cost of 
his shipment and he will be made whole 
financially if, in the event of loss, the 
amount of his deposit in local currency 
is returned to him through insurance. 
Under the recovery aspect of the ECA 
program, however, his interest would 
not seem to be merely in being made 
whole financially —he needs a replace- 
ment of the lost shipment. This can 
only be obtained with dollars. 


Position of Foreign Government 


“The foreign government, in the event 
of a loss, finds itself in this position— 
its program has been charged by ECA 
with the shipment and its national econ- 
omy is in need of a replacement. It 
has retained the local currency deposited 
by its importer, but that cannot be used 
to purchase the replacement. Dollars 
are required for this. If its ‘needs’ or 
‘requirements’ have been either accur- 
ately estimated or underestimated in 
the program, it must necessarily either 
do without a needed replacement or re- 
sort to its ‘free’ dollars for the cost of 
the replacement. The former course 
will, in theory, be a drag on recovery, 
and the latter course, under the dollar 
deficit theory, will not result in reliev- 
ing ECA of the burden of financing the 
replacement, but will merely shift the 
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expense from one annual program to 
the next. 

“ECA may regard itself as sufficiently 
large to be a self-insurer, and it un- 
doubtedly is, but unless it sets up a re- 
serve fund sufficiently large to take care 
of all anticipated losses, it will neces- 
sarily find itself in the position of 
having allocated all of its available funds 
to specific ——. In the event of a 
loss it will then not be able to finance 
a replacement except by taking the 
money out of some other part of the 
program. 

“It seems apparent that describing a 
loss as ‘a program expense’ will not 
supply the dollars required to finance a 
replacement. This must be done by an 
appropriation of funds sufficient in 
amount to pay either the cost of replace- 
ments or the premium on insurance to 
cover losses. In a program as large as 
that of ECA, the latter will doubtless 
be the larger amount. 


Cites Congressional Policy 


“This brings up for consideration the 
situation in which the American marine 
insurance industry now finds itself. Con- 
gress has already expressed in several 
statutes its desire to foster the growth 
of this industry as a contributor to the 
strength of the United States merchant 
marine. The functioning of this industry 
requires a considerable organization, such 
as underwriters, brokers, claim adjust- 
ers, inspectors, engineers, and former 
sea captains skilled in packing and stow- 
age. Such an organization, once dis- 
persed, cannot soon be reassembled. To 
support such an organization and at the 
same time furnish insurance at reason- 
able rates requires an extensive business 
and a broad coverage of risks, includ- 
ing cargoes as well as hulls. The elimi- 
nation of American insurance companies 
from the business of covering ECA 
financed shipments may have serious re- 
sults in both particulars. 

“The result of such a directive as that 
issued by the French, is to disrupt the 
customary commercial practice under 
which insurance is bought from ware- 
house to warehouse and is procured by 
whoever finances the trade. 


Not Effective Remedy 


“The mere elimination of such direc- 
tives would not appear to be a very ef- 
fective remedy. The real control which 
foreign governments have over the 
placement of: insurance is through their 
control over exchange. Unless dollars 
are released, their nationals cannot ob- 
tain dollar insurance, except possibly 
from English companies which may be 
adequately supplied with dollars and 
which might, in particular instances, be 
willing to receive continental currencies 
in payment of premiums. Thus, the real 
issue is the desirability of assisting 
United States marine insurance com- 
panies as a force supporting the Ameri- 
can merchant marine. 

“While the marine insurance industry 
states that it desires merely freedom to 
compete, this freedom would not seem 
pregnant with results unless dollars are 
made available, through ECA, to the 
foreign customers of American insur- 
ance companies. 

“Legislative action does not seem to 
be required, but may be desirable. If 
and when ECA concludes that its pres- 
ent policy is not encouraging private 
channels of trade, but, on the contrary, 
is encouraging and making effective con- 
trol by foreign governments of the ma- 
rine insurance business, ECA may by 
administrative action return the situa- 
tion to its status prior to Sept. 13, 
1948.” 


List U. of Wis. Speakers 


MADISON, WIS.—Talks on agency 
work in the property, casualty, life, acci- 
dent and health fields will be given at 
a dinner meeting of University of Wis- 
consin Insurance Society Feb. 24. 
Speakers will be Howard W. Bailey, Pa- 
cific Fire, Milwaukee; P. N. Snodgrass, 
General Casualty, Madison; J. L. John- 
son, Wisconsin Life, and C. B. Stumpf, 
Illinois Mutual Casualty, Madison. 
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secretary of New Hampshire » 
Granite State at Chicago. He has bes 
general agent. The companies haye 
advanced H. C. Ferry from ass 
general agent to general agent 
Milton H. Cilley from special agen}; 
New Hampshire to assistant secret 

Mr. Shipe started in the insuran, 
business in 1912 as special agent j 
Fidelity- Phenix in Oklahoma, 4 
transferred to Missouri the foloy; 
year and in 1918 joined New 
shire as Missouri and Kansas 
agent. In 1932, Mr. Shipe was 
ferred to Chicago as Illinois state 


1937. 


Ferry before becoming assist 


ee been with ‘the company since 19 
Pacific National Fire 
Becomes Member of ALU, 


Pacific National Fire has appoint 
American International Underwrite 
Corp., as its foreign managers. 
Continuing its program of expansig 
and worldwide insurance service, Ameq 
can International is celebrating the 
anniversary year of its start in the inter 





national insurance field. A.I.U. off 
are maintained at San Francisco, 
cago and Washington, and throw 


the world, representatives, branch 
and affiliates constitute an insu 
system capable of efficiently handling 
types of insurance in any currency 
sired. 
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$] Million Loss 
at Cleveland 

CLEVELAND — Building and con- 
ents loss may amount to as much as a 
million dollars in the fire that involved 
one section of the Shaker Moreland Co. 
juilding in the Shaker Square suburban 
district of Cleveland late Sunday night. 

This was an attractive one-story 
Georgian building with a number of 
swanky shops, restaurants and other oc- 
cupancies. : 4 s ? 

The unit consists of two buildings sep- 
grated by a fire wall. The building that 
was involved is insured for $450,000 and 
ij that remains are the walls. 


The other section was insured for 


4 $300,000 and is occupied exclusively by 


the Franklin Simon store. There was 
little damage to this structure and the 
big question is the extent‘of the damage 
to the Franklin Simon stock which. was 
insured for $400,000. 

A bowling alley was burned out and 
the contents and U. & O. loss here may 
amount to $80,000. There was substan- 
tial loss to a Peck & Peck store and to 
Fisher Food Market which had $18,000 
insurance, and in which it believed 
the fire started from electric wiring. 
The loss to Clark’s Shakertown Restau- 
rant may amount to $25,000. A toy 
shop with $30,000 insurance apparently 
suffered a total loss. There is a Kroger 
store which is self-insured; Punch & 
Iudy Bar, total loss; Colony Drug, total; 
a florist loss estimated at $5,500; barber, 
$3,500 and Hough Bakeries. 

Thirteen persons were 
there was no fatality. 


Doremus, Cahill, Stott on 
Eastern N.A.LA. Card 


, The program is shaping up for the 
eastern territorial conference of National 
Assn. of Insurance Agents at Baltimore 


is 


injured but 





|March 14-15. 


Speakers will include F. W. Doremus, 
manager of Eastern Underwriters Assn.; 
James M. Cahill, secretary of National 
Bureau of Casualty Underwriters; John 
C. Stott, president of N.A.I.A.; Wil- 
lam F. Turner, local agent of Jersey 
City, who will speak on community fire 
prevention and Andrew C. Treiber of 
Utica who will tell of the safety activi- 
ties in that city. 

There will be two open forums and 
a discussion of production problems and 
the extent to which authorized N.A.I.A. 
representatives may discuss acquisition 
cost factors with company groups and 
the need for each agency to make its 
own survey. 

Fidelity & Deposit, U.S.F.&G., New 
Amsterdam Casualty and Maryland Cas- 
ualty will provide the entertainment for 
the banquet March 14. 


Peerless Makes Gains 
Peerless Casualty reports that in 1948 


| net premiums written were $4,741,476, 


an increase of $1,442,352 or 43.72%. 
Premiums earned were $4,100,620, up 
28.3%. Underwriting earnings totaled 
$324,997 and total earnings were $463,- 
551, an increase of 35.6%. Assets in- 
creased 27.66% and now stand at $7,- 
198,370. Capital is $1 million and net 
surplus $1,350,818. 





Pittsburgh Chairman 





Joseph C. Donald- 
son, special agent of 

rtford Fire is gen- 
eral chairman of 
Pittsburgh Insurance 
ay, which is being 
observed Feb. 28, and 

ich is being con- 
ducted on a grander 
seale than ever. 


Fire Company 1948 Statement Figures in Tabloid 
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Inc. in Reins. Inc. in Capital or Inc. in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 
$ % 
BRAGS . 6 bast dds siccvitovess 19,416,392 1,000,000 5,825,564 378,821 4,810,030 45.3 
American Fire, D. C........ 748,571 5 200,000 417,950 —6,187 36,712 46.3 
American Indemnity ...... 6,004,7 2,208,426 1,000,000 1,438,716 60,754 1,296,731 39.7 
Bankers & Shippers y 5,973,475 1,000,000 2.6 73 77,8 2,461,835 39.3 
DMG ib aee cede op ee tn éewe 15,740,520 4,000,000 5 79,6 if 6,229,497 $5.5 
po ee 2,039,692 1,000,000 31, 936,53 1,496,032 166.0 
Ec adededsSendaweena ent 3,816,386 1,000,000 2, 4,001,021 1,573,612 39.3 
Per rerT = 753,431 264,600 3,7 2 309,620 28.8 
Midwestern F. & M. 250,000 2 69,421 42.0 
National American ......... 1,5 1,000,000 24,52 572,062 35.5 
National Grange ........... 403,512 250,000 2 9,203 22.0 
North America 25, 71,286,984 15,000,000 112,122,174 6,200,412 91,863,060 38.5 
Northwestern National 1,971,065 12,654,324 & 4 2,000,000 8,090,416 —75,19 10,358,176 32.5 
See EO eeesbke Vine visws'e 1,671,120 6,745,937 1,359,080 4,000,000 6,583,285 —259,657 7,503,181 35.7 
POSTS PS o\0% a vvccvdviesads 1,306,712 6,803,124 728,971 1,000,000 3,793,413 427, 39.3 
Philadelphia F 2,629,278 12,302,242 1,407,535 5,000,000 18,101,556 601, 43.6 
Planet 986,499 141,090 1,000,000 27,3 37.4 
Oe, meee TF. B Thsdci ccc taccs 1,347,652 313,060 250,000 2 24.4 
PRRRIAMER 5 icc cvcesececedves 1,848,637 —75,579 250,000 62.4 me 
ee PEE Te e 200,000 2 463,460 34.8 
DRT < :cucssteasssacons Ee )6=6)6l[hh) |... Seeeae ee 625.000 5 9 ° 2 2,241,853 48.3 
Temmessse OGiIR cccccsccccss AORESAR BER,7SE6 | icves —16,953 300,000 25 20,129 1,440,925 517,330 35.9 
Ving F.. Ge Be wcisctccisce 2,301,329 28,103 1,000,000 873,727 145,683 2,095,950 1,047,853 49.9 
Get State Agent Titles Gray Tracy, Hartford, and Stetson The loss is estimated at upwards of 
Ward, New Haven. $600,000. The other loss involved the 


A number of field men of Phoenix of 
Hartford who have had the title of spe- 
cial agent have now been promoted to 
state agent, they being E. Chipman Far- 
rington, Jr., Baltimore; John A. Gray, 
Hartford; T. E. Hopkins, Providence; 
John G. Tracy, Manchester, N. H.; S. 




























Big Vancouver Losses 


One of two large downtown fires at 
Vancouver, B. C., gutted the Coast 
Warehouse Co. building. Contents con- 
sisted of extra heavy stocks of groceries. 























administration building of the airport, 
the i 
The loss 
here is estimated at about $500,000. 


including control tower and 
offices of a number of airlines. 
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COURTESY N.Y.C. FIRE DEPT. 


e@ PEARL ASSURANCE COMPANY, LTD. 


FOR MEN ONLY! 


Blazing flames, dangerous 
fumes and falling timbers are 
a regular part of the fireman’s 
life. He requires real courage 
and special training to mini- 


mize hazards and reduce loss 


of life and limb. 


But every day thousands of people take chances with fire through ignorance and 
carelessness. Unlike the fireman, they are not even aware of the dangers they face 
and do not have the fireman’s special knowledge to protect them. 


Pearl American firmly believes that it is the agent’s duty to preach the gospel of 
conservation of property from fire in his daily contact with owners. In a sense, his 
knowledge of fire prevention parallels that of the fireman. He should not hesitate 
to use it to help protect his clients and reduce the burning rate of our country’s 


@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 


@ MONARCH FIRE INSURANCE COMPANY 


SAN FRANCISCO, 369 Pine St. 
NEW YORK, 26 Cliff St. 








HOME OFFICE: 19 RECTOR STREET, NEW YORK 6, N. Y. 
CINCINNATI, 1423-24 Carew Tower 


CHICAGO, 175 W. Jackson Blvd. 
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NEWS OF FIELD MEN 





Great American Promotes Mr. Thornton entered the business 
= with the Haas & McIntyre agency at 
Lawrence, Rucker in Ore. Atlanta in 1898 and later was in the 


agency business under his own name. 
Drew P. Lawrence has been ad- He was with the Purdue & Egelston 
vanced to state agent im Oregon for general agency until 1913, traveling part 
Great American. He has been special time for New Hampshire. In 1916 he 
agent. “ ' P was appointed special agent for Aetna 
Mayo W. Rucker has been appointed fire and in 1925 was named state 
special agent in the territory. He has agent for World F.&M. in Alabama 
been in the Pacific department office Wiscissinni and Louisiana. He trans- 
at San Francisco where he has received ferred to Florida in 1927. 
a varied training. 


Wisconsin Field Men Donoghue Joins Glens Falls 
to Meet June 21-23 in Massachusetts Field 


Et TAS : ; Glens Falls has appointed John A. 
MILWAUKEE—Annual meetings ot elisa we: ze eT a a TE ER Ee eT 
the Wisconsin field men’s organizations ge amally Barca Toray an Whole 
will be held June 21-23 at Maxwelton I land field ; He 5 taki ; rer the 
Brae, Bailey’s Harbor, in Door county. vie “ge PR ste ah ing pared 7 
ates SER pT E Wi ‘1 F duties of Arthur L. Lowe, who has 
Participating oe we mere ire been recalled to the home office. 

Underwriters Assn., Wisconsin Insur- Mr. Donoghue entered the insurance 


ance Club, Wisconsin Blue Goose and , ~. : a ake 
-~ business in 1926 with a general agency 
Wisconsin Fire Prevention Assn . ~eqpet 8 : 


at Boston. In 1939 he went with Home 
pa as special agent in Massachusetts and 

Inland Empire ire Group Elects has been there until now. 

Inland Empire Fire Underwriters — 
Assn. has elected Douglas V. Iller, G LL, Newton to Field 
Phoenix-Connecticut, as president, suc- Rirgig 
ceeding A. B. Hart, National Fire. Don Glens Falls has appointed Gilbert L 
A. Morton, Stuart G. Thompson-Elwell Newton as an inspector for western 
Co., vice-president; Charles H. Little, Pennsylvania and east central Ohio, 
Home, treasurer: and Robert W. Bue- working with Special Agent Paul L. 
chel, Home, secretary. Hite. : eee 

Jack H. Sumner, Cravens, Dargan & Mr. Newton is a graduate of Yale and 
Co., is chairman of the public relations continued his studies in Yale graduate 
committee: Grady Stine, London & Lan- school. For the next five years he taught 
cashire, fire and accident committee, and in various preparatory schools. With 
Earl Jones, Aetna, membership and Glens Falls he has attended the ad- 
luncheon. vanced training school and has received 
practical experience in underwriting and 


C. A. Thornton Is Feted in the field. 
Chance A. Thornton, state agent in Taylor Elected in Oregon 


Florida for Aetna Fire since 1927, was 
honored at a_ testimonial dinner at Robert B. Taylor, Crum & Forster, 
Jacksonville last week on the eve of was elected president of Oregon Fire 
his retirement. About 40 of his asso- Underwriters Assn. at the annual meet- 
ciates in the field and four of his five ing. Robert J. Burke, Deans & Homer, 
sons attended. Mr. Thornton was pre- is vice-president, and Drew P. Law- 
sented with a gold watch by the field rence, Great American, is_ secretary- 
men and a gold chain was given by _ treasurer. 





his associates with Aetna. Named to the executive committee 
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were Ralph E. Swan, Security; Fred R. 
Brennan, Oregon manager of Hinch- 
man, Rolph & Landis, and Raymond L. 
Knapp, Phoenix of Hartford. 

Milton F. Penfield, Royal, chairman 
of the public relations committee, was 
named to represent the association at a 
special meeting of the public relations 
committee of the Pacific Board at San 
Francisco, March 8. 


. ° 
Minn. Inspections Held 

Minnesota Fire Prevention Assn. in- 
spected Waseca Feb. 17. It also con- 
ducted an industrial ins} pection of Duluth 
Feb. 23-24, sponsored by the fire preven- 
tion committee of Duluth Chamber of 
Commerce. A public relations confer- 
ence with members of the Duluth local 
board was held Feb. 24. 


To See Auto Safety Picture 
New Jersey Fieldmen’s Assn. will 
hold a luncheon meeting at Newark 
Feb. 28. The New Jersey motor ve- 
hicle department will show a moving 
picture dealing with automobile safety 
regulations and accident prevention. 


P. R. Publication in Okla. 


The first edition of “Oklahoma Ac- 
tivities” has been issued, as the official 
organ of the public relations committee 
and Fire Prevention Assn. of Okla- 
homa, in cooperation with National 
Board, Western Underwriters Assn., 
Western Insurance Bureau a Okla- 
homa Fire Underwriters Assn. E. L. 
Mugg, state agent of National Taoae 
is editor. 


Stewart to Arkansas Field 


H. G. Stewart, for the past year spe- 
cial agent for North America at Wichita 
under State Agent R. B. Lathan, has 
been placed in charge of Arkansas with 
headquarters at Little Rock. He is a 
son of E. J. Stewart, recently retired 
chief engineer of Kansas Inspection 
Sureau. 


Ky. Field Meetings March 7 


Kentucky Blue Goose will hold a spe- 
cial meeting at Louisville, March 7, 
to make a change in its by-laws in con- 
nection with plans to incorporate. 

Kentucky Fire Underwriters Assn., 
will hold its monthly meeting imme- 
diately following the Blue Goose meet- 
ing. 


Penn Blue Goose heard a talk by 
Marty Lyons, professional golfer at the 
Lilanerch Country Club, at the Feb. 
28 meeting. 

The Monday meeting of San Francisco 
Blue Goose featured a film, “Basket- 
ball Champions of 1948.” 

About 60 guests attended the mid- 
winter dinner party of the Sunflower 
Blue Goose puddle for the ladies at 
Ww ichita. 


issiiaeiie on Auto Line 


While automobile business is re- 
garded with a great deal more favor 
these days, several companies state that 
they are asking for more credit re- 
ports than ever before. The business 
recession is causing some concern over 
insured that may be in deep water fi- 
nancially. Other insured may not be 
faring so well as they were a year or 
so ago, and a spot check of agency 
business is ‘being made in many cases. 
Where several clients in an agency are 
found to be out of line, the entire 
agency's business is then reviewed. 


J. A. Pollen, assistant general man- 
ager at the London head office of Lon- 
don Assurance, visited Chicago a few 
days to see Manager Karl Weipert, and 
other members of the organization in 
the middlewest. There was a dinner 
one evening for department heads at 
Chicago and for a number of field men 
from neighboring states. Mr. Pollen 
has been in this country about a month 
and is sailing back Sunday on the Queen 
Mary. 


CHICAGO 





ADV 


Appointments have now been Mad: 
to the advisory council of Insurane. 
Federation of Illinois, this being the 
working committee that keeps in coe 


touch 


legislative season. Other than the [i 


insura 


are Roy L. Davis, Assn. of Casualty ¢ 
Surety Companies; D. K. Weiser, Aetn: 
Casualty, for Assn. of Casualty & Sure 
Managers; Emil L. Lederer and W, y 


Hamil 


Rockwood, United, H. & A. Unde. 


writer 
It... a 
V. G. 


of Commerce; Robert C. Geigel, Jp. 
surance Brokers Assn.; George H. Mo. 


loney, 


Federation; Allan I. Wolff, Nationy 


Assn, 


Griggs, National Board; E. J. Morone, 


U.S.F 


BURKE IN LOSS POSITION 


Wil 
in the 
ualty 


W. Strouce is manager at Chicago. Mr 
Burke is a son of Frank Burke of th 
Chicago branch of American Auto, ané 


forme 


Indemnity in that city. He was in th 


navy 


RONDER TO ADDRESS BANK CLASS 


L. J. Ronder, insurance manager Cor 


tinent 


insurance problems of a_ bank befor 
the senior class of the Chicago chapte 
of American Institute of Banking 


Marcl 


ATLANTIC MUTUAL MOVES 


Atlantic Mutual has now establishe 
its new western department headqua 


ters 


Chicago, under General Manager GF 
Richardson. The principal offices a 


on th 
on th 
quart 
lantic 


ISORY GROUP NAMED 


with developments during the 


nce representatives, the member; 


ton, Chicago Board; Homer C 
s Conference; Lyman M. Drake 
linois Assn. of Insurance Agents 
Wahlberg, Illinois State Champ. 
Hartford Accident, Insurane 
of Insurance Agents; E, y 


.&G., Surety Underwriters Assn 


liam F. Burke has been appointej 
loss department of Hawkeye Cx. 
and Hamilton Fire of which Fre 


rly for a year was with Banke; 


during the war. 


al Illinois Bank, will discuss th 


1 8. 


in the Board of Trade building 


e 18th floor, but there is also spaq 
e 20th and later it is hoped that th 
ers can be unified. Heretofore At 

Mutual has maintained Chicagt 




















BOOK VALUES — 
NOT INSURABLE) 
VALUES 


Co depend on book values” 
for insurance is dangerous. 
Current values established 
by appraisal furnish the. 
proper basis for coverage, 
re-rating, and proof of lose 
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—_—— 
neadquarters in the Insurance Exchange 
pilding for a good many years, but the 
new office is to be a full-fledged mul- 
tiple line western department. There is 
organization work to be done, 


much ° 
before the department is in 


however, 
full swing 
4 ATTEND EXAMINERS’ MEETING 
Attendance at the meeting last week 
of Fire Insurance Examiners Assn. of 
Chicago was 74. Hyde Perce, insurance 
editor of the “Chicago Journal of Com- 
merce, spoke. 
Eight new 
meeting, 
membership has 
president is R. 
-— 


members were taken in at 
and in the past year the 
gained nearly 50. The 
H. Hendrikson, Great 


~NEW YORK 


VETERANS HONORED 








SEVEN HOME 


Seven members of the home office 
staff of Home celebrated their 25th an- 
niversaries with the company at a 
luncheon in their honor last week at 
New York. Those honored were Miss 
Ivy Lockie, loss department; Miss Opal 
McLucas, legal department; Felix A. 
Prinz, metropolitan department; James 
Ferrara, Jr., marine department; and 
Miss Marie Williams, William Blair, 
and Miss Stephanie King of the eastern 
department. 


BROKERS’ FORUMS 


The General Brokers Assn. of New 
York City has launched a series of edu- 
cational forum meetings at which an 
expert in his field will discuss produc- 
tion and underwriting problems. The 
first of the series featured Frank Rogers 
of the Mezey agency on contractor and 
personal effects floaters, transit and par- 
cel post coverage. 


AGENCY MANAGEMENT 


harles L. Schwab, Tompkinsville, 
Staten Island agent, assisted by Charles 
Schoen of Mount Vernon, N. Y., will 
conduct the course in office manage- 
ment which will feature the regular 
monthly meetings of the Westchester 
County Assn. of Insurance Agents at 
Bronxville Feb. 28, March 21 and April 
18. The course is not restricted to mem- 
bers of the association. 


GORTZ, LETERMAN PARTNERS 

Norman N., Gortz, formerly with John 
Hancock Mutual Life, has joined Elmer 
G. Leterman, New York City broker in 
the partnership of Leterman & Gortz 
The brokerage firm will specialize in 
employe benefit plans, but handles all 
lines. Mr. Gortz joined John Hancock 
in 1936, became an assistant district man- 
ager and then group home home office 
representative. More recently he has 
been district group sales manager of the 
New York territory. 





OHIO STATE AGENT 
DESIRED 


Old established Mid-Western 
Stock Company has unusual 
Opportunity for competent and 
reliable state agent to supervise 
an excellent established agency 
plant. To such a man is avail- 
able a very top salary. An un- 
usual opportunity for advance- 
ment. All replies in strictest 
confidence. 


Address T-53 
The National Underwriter 
175 W. Jackson Blvd. 
Chicago 4, Illinois 











NEWS OF THE COMPANIES 





National Fire 
Shows Strength 


National Fire of Hartford in its new 
statement reports assets of $71,512,703, 
premium reserve $37,143,804, capital $5 
million, reserve for contingencies $1% 
million and net surplus $20,115,226. The 
chairman, Frank D. Layton, and Presi- 
dent H. B. Collamore in reviewing the 
results, remark that during the past five 
years the premiums written by the Na- 
tional Fire group have more than 
doubled. 

In 1948 the emphasis was on assimi- 
lating this greater volume of business 
and producing a profit on it. The aim 
was to hold the premium volume to 
substantially the same aggregate amount 
as in 1947 so as to make possible the 
weeding out of doubtful or undesirable 
business. This was done without dis- 
turbing the agency plant or curtailing 
facilities, the operation consisting of 
eliminating a limited number of large 
accounts which had turned unprofitable. 
The 1948 net premiums slightly ex- 
ceeded the 1947 production but never- 
theless the premium reserve increased 
more than $1,899,000. There was a 
statutory net underwriting profit of $1,- 
972, 592 against a loss of nearly $5 mil- 
lion the previous year. 

In the early part of 1948 the record 
was unfavorable for practically all classes 
due to a considerable extent to the 
severe winter and adverse weather con- 
ditions. In the second quarter there 
was a material improvement and this 


continued throughout the remaining 
months. The net premiums were $35,- 
203,487, losses incurred and expenses 


paid were down and there was a trade 
underwriting gain of $3,631,920. There 
was a statutory net underwriting profit 
of $1,972,592. Net investment earnings 
of $1,471,629 exceeded dividend require- 
ments of $1 million. 

In United National Indemnity it was 
not possible to show a statutory net 
underwriting profit because of the in- 
crease in loss and premium reserves, 
but the loss of $321,840 was consider- 
ably less than that of the previous year. 
The company showed its original sur- 
plus of $1% over its capital of $1% plus 
a contingent reserve of $312,890. 

The written premiums of all com- 
panies in the group were $44,505,150, 
statutory underwriting poems was $1,- 
933,674. 


F. & G. Records Premium 
Increase of 22% in ‘48 


Fidelity & Guaranty in 1948 had net 
premiums written of $16,468,931, an in- 
crease of 22.6% while earned premiums 
were $13,923,896, up 27.6%. Losses 
incurred including loss adjustment ex- 
penses were $6,511,038 and the ratio to 
earned premiums was 46.8 or 9.7 points 
better than 1947. Expense ratio was 
39.8% of premiums written. The un- 
derwriting profit was $856,268, which, 
however, was $1 million shy of offset- 
ting the underwriting losses of 1945, ’46 
and ’47. After federal income taxes of 
$468,754 there was a gain from opera- 


tions of $861,578. Surplus to policy- 
holders was $8,392,650, an increase of 
$761,326. 


Denver Company Reports 


Merchants Fire of Denver in its new 
statement reports assets of $3,769,456, 
which is an increase of better than $300,- 
000. Premium reserve is $2,179,787, 
capital $400,000 and net surplus $761,- 
580. The net premium income was $1,- 
933,207 as compared with $1,658,184 in 
1947. 


_M. James Greenough, vice-president 
of New Hampshire, has been elected a 
director of the company. 


Retirement for Two New 
York Underwriters Men 


Two veteran employes of New York 
Underwriters at the head office are 
retiring March 1. John Boyle, an exam- 
iner in the western department, served 
in the field for a time in North and 
South Dakota, from 1913 to 1916. He 
joined the company in 1898 and was 
at the head office before and after his 
field experience. Charles W. Seymour, 
chief accountant of the company, started 
in 1899 in the underwriting department. 
Subsequently he became assistant cash- 
ier and then chief accountant. He has 
a wide acquaintance in the field because 
over the years he has visited many gen- 
eral agency and field offices in his work. 

Associates of the two men will honor 


them at a luncheon before the end of 
the month. 


Gains for Northeastern 


Northeastern at Dec. 31 reports assets 
of $9,033,924, premium reserve $4,558,- 
840, capital $1 million and net surplus 
$1,325,655 which was an increase of 
about $75,000. The underwriting profit 
was $106,320 compared with the loss of 
$374,875 the previous year. Indicated 
liquidating value was $13.18 a share 
against $12.32 in 1947. 


Adjusters Publish Roster 


National Assn. of Independent Insur- 


ance Adjusters has published its 1949 
membership roster which includes also 
the constitution, by-laws and code of 

ethics together with the statement of 
principles of the conference committee 
of American Bar Assn. on adjusters. 

The membership roster is broken 
down by states and cities. 
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HEN air cargo moves at three miles a minute—and every 


minute means money—then air cargo insurance service must 


move at the speed of flight, too. 


But, as in aviation itself,—speed and precision in insurance service 
require years and years of practical experience and a world of 
knowledge. And a mind open to change! 


That is why our policies, which protect shipments everywhere, are 
not only firmly based on sound insurance principles;—but are 
kept in step with rapidly changing air transportation developments 


at all times. 


Let us aid you in maintaining proper air cargo coverage for your 


clients. 


Wm. H. M°GEE & Co., Inc. 


Underwriters of Everything in Transit 


lll John Street 


CHICAGO SAN 


New York City 


FRANCISCO MIAMI BALTIMORE LOS ANGELES TORONTO TAMPA NEW ORLEANS CINCINNATE 


Dattas—Gilbert Easley, Correspondent 
Hovston—Charles D. Bailey, Correspondent 
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EDITORIAL COMMENT 





Social Security Distinctions 


Those in close touch with social secur- 
ity developments were taken by surprise 
by the fact that the Truman administra- 
tion’s program that was unveiled Monday 
included, along with proposed extension 
and increase of old age and survivor's 
insurance benefits, the proposals for a 
cash sickness system. The latter scheme 
was brought forward ahead of the se- 
quence which, it had been understood, 
was on the drafting boards of the social 
planners. Until this juncture, the re- 
ported sequence had been ollowed. 
The first aim was to get a social security 
and public welfare post in the cabinet 
and a bill to that effect was actually the 
first that was introduced. Then, it was 
understood, the second objective was to 
extend the OASI system to self- 
employed persons and other groups that 
are not now covered and to increase the 
benefits. The third reported objective 
was the hospital and medical care pro- 


gram and fourthly, the cash sickness 
scheme. 

Hence, it may be significant that in- 
stead of the OASI extension scheme 


being advanced independently at this 
time, to be followed by the hospital and 
medical care program, the cash sickness 
proposal was tacked onto the OASI 
setup and the hospital and medical care 
program was omitted, at least at this 
point. 

There may be some significant expla- 
nations for the change in what was 
reported to be the intended sequence. 
The doctors have already built such a 
bonfire on the prepaid medical care issue 
that the social planners may have de- 
cided that it would be better to duck 
that question, at least at the present 
time, for fear that the whole scheme 
might become brackéted in the public 
mind with the medical care fight, and 
the other features might be jeopardized 
if the doctors should succeed in mobi- 
lizing public sentiment their way. 

Then, as to the telescoping of cash 
sickness legislation with OASI exten- 
tion, it is entirely possible that the social 
planners have become alarmed at the 
progress that is being made in establish- 
ing the unemployment compensation 
disability program in the individual 
states. Already such plans are operating 
in California, New Jersey and Rhode 
Island. It is very likely that a compro- 
mise will soon be reached and that a 
program will be enacted in the state 
of Washington and the situation is get- 
ting hot in New York. 

We gather that the federal cash sick- 
ness proposal would be exclusive of any 


plan at the state level, that it departs 
from the old unemployment compensa- 
tion principle of providing for an offset 
of the federal levy by state tax, 
leaving the administration largely up to 
the states. Apparently the idea so far 
as cash sickness is concerned, is to levy 
a federal tax without any state offset 
provision and to make the benefit dis- 
tributions at the federal level. If so, it 
appears that the Washington group de- 


cided to move in suddenly and enter a 
race with the states to get to the cash 


sickness goal first. Here then may be 
another vital field in which the interest 
of the insurance industry and of the 
states becomes identical, 

The insurance industry as a whole has 
not taken exception to the idea of ex- 
tending old age and survivor’s insurance 
benefits to those who are not now cov- 
ered, nor has there been opposition to 
the idea of increasing the benefit level. 
As a matter of fact, there are some seri- 
ous inconsistencies in the present setup 
whereunder the pensions to those under 
the assistance phase of the program are 
substantially more on the average than 
are the pensions to those who have paid 
for their insurance. This country now 
is committed to the OASI principle as 
providing a foundation of security and 
there can be no quarrel with the idea of 
providing a level of benefits that is con- 
sistent with the value of today’s dollar. 

But we are not committed to a federal 
system of cash sickness benefits. We 
have started an experiment along this 
line at the state level and here we can 
feel our'way and make adjustments with- 
out creating an appalling new federal 
bureaucracy, and with filing and record 
keeping that may back us into the sea. 
Dealing with matters of sickness and 
disability, it seems to us, is peculiarly 
a local concern. The existing facilities 
of the insurance companies are available 
to join hands with the states in admin- 
istering these plans, which are akin 
to workmen’s compensation and unem- 
ployment compensation. The insurance 
companies are rapidly gaining experi- 
ence. They will never be permitted to 
make undue profits out of the operation. 
These programs can be launched state 
by state, put in operation gradually and 
in due course, a workable, efficient 
system developed. The insurance in- 
dustry, we feel, is on very solid ground 
in opposing a precipitate move on the 
part of the federal government to blanket 
the field immediately and to preempt it 
from the states. The changes that are 
proposed in the OASI system are not 


and 


precipitately conceived. Great research 
has been conducted for many years in 
this field, the various proposals have 
been weighed with the greatest delibera- 
tion and we would say that the country 
is pretty well convinced that this is the 
time to take the action. 

The federal cash sickness proposal is 
a horse of another garage, however. It 
has not been digested. This principle 
is subject to the greatest controversy. 
The setting up of the apparatus to ad- 
minister it is something appalling to 
consider. There is certainly no need for 


eee 
haste. The states should be given a Teal 
opportunity to see what they can do, 
what the problems are and what adjust. 
ments should be made. It may be gk. 
ful legislative maneuvering to tack this 
highly controversial proposal onto the 
OASI program which will probably get 
clear sailing. Hence, it is of the utmos, 
importance for those who realize the djs. 
tinction, to impress upon the public ming 
this all important difference and to be 
sure that the country exercises its critica) 
faculties to the utmost in judging g 
innovation of such magnitude. 


Dependence on Good Agents 


Some years ago when the late Charles 
E. Dox was western manager of Lon- 
don & Lancashire there was always an 
effort made on the part of many other 
companies to ascertain the secret of his 
success because almost every year the 
company showed a profit, that was su- 
perior to the average. This was even 
the case during the year when the de- 
vastating St. Louis tornado sent loss 
ratios up to the highest point. There 
was supposed to be something magic or 
esoteric in Mr. Dox’s underwriting pol- 
icy. Other companies would employ 
London & Lancashire examiners for 
field men in an effort to get an insight 
into the Dox plan. Field men of other 
companies and executives would specu- 
late on what London & Lancashire was 
doing. 


As a matter of fact Mr. Dox’s suc- 
cess was based on a very simple con- 
ception. 

Mr. Dox undoubtedly had an un- 


canny quality of perception in his judg- 
ment of an agent’s ability and truste 
worthiness. When an agent was estab- 
lished in his mind as one that possessed 
the right characteristics Mr. Dox would 
grant him many favors. In fact the 
rules did not apply to such agents. He 
would rather have the judgment of an 
able, honest and intelligent agent than 
any underwriting rules. Basically Mr. 


Dox’s theory rested on his belief thy 
the right kind of an agent could } 
trusted. He had classified agents tha 
represented the company. The top lig 
would receive the favors. They brough, 
him profitable business. 

We can all learn a valuable leggop 
from this old time western manager anj 
the course he pursued. These agent 
that Mr. Dox put in class No. 1 mag 
money for themselves because he woul 
take larger lines from them than he 
would from others. He would accept 
risks that they recommended even if the 
experience of the company would caus 
an examiner to issue a cancellation no. 
tice. Agents at times find it desirable 
and often necessary to go to their com. 
panies for favors. They are received 
very cordially if their record proves 
that they are men of moral fiber. Ap 
agent, therefore, to reach this class 
must school himself so that his judg. 
ment is considered reliable. Mr. Dox’ 
purpose was to secure from good agents, 
good business from good people. He 
allowed other companies to take the 
other risks. He wanted those that his 
class No. 1 agents recommended. 

There is an opportunity for agents to 
increase their value to companies by e- 
ercising reliable underwriting judgment 
and operating for the long pull in ther 


business career. 


PERSONAL SIDE OF THE BUSINESS 





Howard W. Fieber, head of Fieber & 
Reilly, Indianapolis general insurance 
and real estate firm, has been elected 
a director of State Life of Indianapolis. 


W. H. Stewart, chairman of the 
Stewart, Keator, Kessberger & Lederer 
agency of Chicago, is now at Los An- 
geles for an annual winter vacation. 
Mrs. Stewart went on ahead of him to be 
with her sister who is seriously ill 

Donald Wood of the Childs & Wood 
local agency of Chicago has been elected 
a director of the Kroger Co., the gro- 
cery chain. Mr. Wood has been for 
many years, insurance advisor to Kroger 


and is an influential factor in the opere 
tions of Manufacturers & Merchants 
Indemnity, which is owned by the 
Kroger Co. 

Fred C. Schad, secretary of Westers 
Insurance Bureau, has a new 
daughter, Doretta Bachman of Batt 
Creek. Mr. Schad is still at the Hin 
dale sanitarium as a result of a stroke 
suffered a year ago. 

Frank L. Eldridge, a member of Mant 
& McLennan’s engineering staff at 
cago Office, celebrated his 25th a 
sary with the firm. Since 1935 he fa 
been doing general territorial inspection 
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work with special emphasis on oil re- 
gning plants, working to a large extent 
in Texas during the past eight years. 
He graduated in fire prevention engi- 
neering at Armour Institute, and then 
worked with his father who was Owner 


and manager of Kansas_ Inspection 
Bureau and, upon his father’s retire- 
ment, he served under P. W. Terry, now 


manager of Missouri Inspection Bureau, 
also W. C. Hodges, the present manager 
of Kansas Inspection Bureau. 


John C. Stott, Norwich, N. Y., pres- 
ident of National Assn. of Insurance 
Agents, and who will temporarily be- 
come executive secretary also on March 
1, is in Florida on a brief vacation. 


0. G. Colwell, who has now retired 
as president of Preferred Fire of To- 
peka, was feted at a dinner and was 
presented a check to cover a vacation 
in California for himself and his wife. 
That presentation was made by John J. 
Nangle who succeeds Mr. Colwell as 
president of Preferred Fire and is also 
president of Utilities of St. Louis. 

John R. Barry, president of Corroon 
& Reynolds, presented Mr. Colwell with 
a gold watch. The toastmaster was W. 
Laird Dean, president of Merchants Na- 
tional Bank and a director of Preferred 
Fire. Mr. Colwell joined Preferred in 
1917 and had been president since 1940. 

Among the dinner group were E. M. 
O'Callaghan, treasurer, and Tom Baker, 
vice-president of Utilities; Henry Otto 
of Manhattan, Kan., chairman of Pre- 
ferred; George Eresch of Beloit, Kan., 
and Dan Bolen, Salina, Kan., members 
of the board. 

Frank Day, one of the key men in the 
engineering department of Marsh & Mc- 
Lennan at Chicago, is seriously ill in 
Evanston hospital. 

W. H. Kelleher, Illinois special agent 
for London & Lancashire, is confied 
temporarily to his home at Chicago by 
illness. 

A. F. Powrie, western manager of 
Fire Assn., and Carl B. Rogers of the 
Critchell-Miller agency of Chicago are 
departing Friday for a sojourn at the 
Edgewater Gulf hotel. Edgewater Park, 
Miss. They have been members of a 
group that has vacationed at this point 
for a good many years. 

W. B. Maley, manager of the fire and 
automobile statistical department 
of North America, celebrated his 40th 
anniversary with the company. 


DEATHS 


T. J. Whilock, 73, local agent at Cedar 
Rapids, Ia., for 40 years, died in a 
hospital there. 

Emory H. Wires, 45, Bloomfield, Ind., 

local agent, died from a heart attack. 
He formerly lived at Vincennes and 
Terre Haute, Ind. 
_C. J. Lingenfelder, secretary of Amer- 
ita Fore in the western department at 
Chicago, is bereaved by the death of 
his mother, Mary Lingenfelder of Deer- 
field, Ill. She had been ill for several 
months. 

Maurice Y. Daniel, 62, local agent for 
the past 23 years at Butte, Mont., died 
oi a heart attack at Reno enroute home 
from San Francisco. He and Mrs. 
Daniel had been visiting their son. 

Mr. Daniel was a past president of 
Butte Assn. of Insurance Agents. 

Henry Leonard Glidden, chairman and 
Senior partner of the prominent adjust- 
ig organizations of Wagner & Glidden 
an Toplis & Harding, died Tuesday at 
his home at 20 East Cedar street, Chi- 
cago, after a confining illness of about 
three years. The Glidden name has been 
uite a legend in Chicago insurance. 
His father, Henry Hubbard Glidden, 
Was manager of the Chicago Board from 
1898 to 1922 and his twin brother, Jay 
S. Glidden, was manager of the board 
from 1933 until his death in 1940. 

Henry L. Glidden was born in 1880 
at Springfield, Ill. 

e attended Armour Institute of 

Technology and after gaining insurance 











experience with Royal and with the in- 
surance department of Swift & Co., in 
1910 in partnership with David S. Wag- 
ner, who was a prominent old-time ad- 
juster, he formed the firm of Wagner 
& Glidden, Mr. Wagner was the senior 
partner but he died shortly thereafter 
and Mr. Glidden was in chief command 
until five years ago when he relinquished 
the presidency and became chairman. In 
1927 he took over the U. S. management 
of Toplis & Harding. From 1933 to 1938 
Mr. Glidden maintained headquarters at 
New York and was in charge of opera- 


tions there. He then returned to Chi- 
cago. 

Ambrose E. Lortz, 54, a partner in 
the Insurance Agency Company, St. 


Louis, died of complications following 
an illness of two years. 

Sam Dornfeld, of Lake Elmo, Minn., 
one of the pioneers in mutual insurance 
in Minnesota, is dead at the age of 80. 
He was secretary of German Farmers 
Mutual from 1904 to 1919, when he was 


elected secretary of American Farmers 
Mutual Auto, holding that office until 
his death. 


Would Double B. I. Limits 

A bill introduced in the Illinois house 
would double the B.I. limits under the 
auto financial responsibility law. The 
limits presently are five/ten and they 
would be made 10/20. 

The property damage liability would 
be increased from $1,000 to $5,000. The 
$1,0000 minimum was 


instituted at a | 


time when that amount was the stand- | 


ard coverage but today the standard is 


$5,000 and that is the amount generally | 


provided even for certificated risks. 


New U. S. Casualty Highs 


The annual statement of U. S. Cas- 
ualty establishes an all-time high in 
premiums written, assets and surplus. 

The net premiums written in 1948 
amounted to $17,345,024, which ex- 
ceeded 1947 writings by $1,472,885, an 
increase of 9.3%. An underwriting profit 
was realized. The investment earnings 
amounted to $501,980, an increase of 
19.8%. During the year the increase 
in assets amounted to $2,836,882, making 
the total $27,946,368. Surplus to policy- 
holders amounted to $6,800,789, an in- 
crease of $451,462. 





Indianapolis Assn. of Insurance 
Women has elected Miss Sarah Moore, 


president; Mrs. Helen Madden, vice- 
president; Mrs. Evelyn Joyce and Miss 
Lois Damewood, secretaries, and Mrs. 
Mabel C. Miller. treasurer. 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, 
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Aetna Casualty ..... 3.00 83 85 
BOCGE FO sevccecccs 1.80* 54 55% 
DOCRET TARO 2s ntcnruce 2.50* 54% 56 
American Alliance 1.10* 24 25 
American Auto ..... 1.20 45% Bid 
American Casualty 80 12% 13% 
American (N. J. 70 18 19 
American Surety 2.50 69 62 
WONEE «ce ntocesccses 2.40 66 68 
Cees Pee wecsews 1.00 20% 22 
Continental Casualty. 2.00* 55% 57 
Fire Association 2.50 63% 65 
Fireman’s Fund ..... 2.60 78% 80% 
Firemen’s (N. J.) .50 16% 17% 
TE errr 2.00* 48% 49% 
Globe & Republic ... .50 10 11 
Great Amer. Fire ... 1.30* 32% 33% 
Hanover Fire ....... 1.20 32% 33% 
Hartford Fire ...... 2.50* 122% 124% 
Home (N.. J.) .ccccce 1.30 29 30% 
Ins. Co. of North Am. 3.50* 107% 109% 
Maryland Casualty -50 14% 15% 
Mass. Bonding ...... 1.60 27% 28% 
Merchants Fire, N. Y. 1.15* 28% 29% 
National Casualty 1.25* 27 bid 
National Fire ....... 2.00 54% 56 
New Amsterdam Cas.. 1.20 30% 32 
New Hampshire 2.00 43% 45 
North Biver s..cscce 1.00* 25% 26% 
Ohio Casualty ....... 1.00 49 bid 
Phoenix, Conn. ..... 2.00* 87 89 
Preferred Accident .. ... 3 3% 
PUG, Tek wees evece 1.40* 34 35% 
St. Paul F. & M. 2.25* 84%, 86% 
Security, Conn. ...... 1.40 35 36 
Springfield F. & M... 1.90 45% 47 
Standard Accident ... 1.45 33% 34% 
BREE becctbcbese 22.00* 70 680 
ee ee Sarr rs 2.00* 52% 53% 
>} Sa errr. 2.00 59% 61% 


*Includes extras. 





* ey . 

N. C. Responsibility Bills 
RALEIGH, N. C.—A bill has 
introduced in the legislature to limit 
the period required for proof of re- 
sponsibility to three years from the date 
of reissuance of a driver's license to a 
person whose license was previously re- 
voked. Legislation is being considered 
that would limit the additional charges 
upon those assigned to the state as- 

signed risk pool. 


been 


Dingman at Joint Meeting 
Dr. Harry W. Dingman, vice-president 
and medical director of Continental As- 
surance, will address Detroit Life Un- 
derwriters Assn. and Detroit A. & H. 


Assn. at a joint breakfast March 17 on 
“Playing the Game Together.” 

Mac F. Begole, Massachusetts Mu- 
tual, president of the Underwriters 
Agency, will preside. Dr. Douglas Don- 
ald, president Wayne County Medical 
Assn., will introduce Dr. Dingman. The 
medical examiners of the various life 
companies have been invited. 


Cal. Fair Practice Bill 


A lengthy fair trade practices bill is 
before ‘the California legislature. Eleven 
unfair trade practices are enumerated. 





Birmingham Fire of Pittsburgh, has 
been licensed in New Jersey. 

Industrial of N. J. has been licensed 
in West Virginia. 










Stock Exchange 
Building 


1419 WALNUT STREET 


Prime location in the heart 
ef Philadelphia’s business 
and financial district. Ap- 
prox. 5000 sq. ft. 53 ft. 
frontage on Walnut Street, 
extending 90 feet to Mora- 
vian St. Plus spacious mez- 
zanine and 7000 sq. ft. 
basement. Entrance from 
both streets. 


© Heymann & Bro. 


A Complete Real Estate Service 


IMMEDIATELY AVAILABLE 
IN PHILADELPHIA’S NEW 
INSURANCE DISTRICT! 





215 S. Broad St., Phila. 7, Pa. * PEnnypacker 5-3000 
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Gives Preview of Building 
Managers Insurance Manual 





Gandon Lesch, 
University of Chicago, and in charge of 
*¢ jnsurance purchasing, gave to the 
‘asurance membership group of Union 
League Club of Chicago at a luncheon 
preview of an insurance 
3uilding Managers Assn. 
shortly put out. It is 
owners and managers 
buildings in the Chi- 
Lesch is president of 


meeting, a 
manual which 

f Chicago will 
fesigned for the 
of office and loft 
cago area. Mr. 
that assoc iation. 
The foreword of the manual states 
that insurance is much more important 
to the building owner than is indicated 
by its rei lative cost as an operating ex- 
pense. The cost may be no more than 
1% of the total cost of operation, yet 
the hazards include partial or total de- 
struction of the building, its equipment 
and contents, injury to employes and 
members of the public, damage to the 
property of others and losses through 
theft or defalcation. Insurance is avail- 
able to indemnify against losses which 
in the aggregate could equal or exceed 
the resources of the building owner. 
The aim of the building manager is to 
see that the owner is fully, but not overly 
protected with all available necessary 
coverage. 
Relies on Broker 


The ordinary building manager, how- 

ever, does not appreciate the risks nor 
does he know the insurance coverages 
that are available. He relies upon his 
broker for advice on the risks, forms of 
insurance and amount of protection. 
Much of this advice is given in a hit- 
remiss fashion rather than as the re- 
kult of a complete survey. Some build- 
mg managers unwisely resist the offers 
to make a survey fearing the increased 
cost of more insurance, rather than seek- 
mg more and improved insurance pro- 
tection. But most of the managers have 
never been approached on the idea of a 
comprehensive survey. 
Mr. Lesch went on to contend that 
many brokers lack the necessary knowl- 
edge to serve efficiently the building 
manager who is not well informed on 
msurance matters. This inadequacy, he 
faid, was indicated by the exchange of 
experience on the part of building man- 
bgers in the preparation of the manual. 
For instance, he said, few brokers knew 
hat there could be procured for a normal 
erm or for one or more days, elevator 
follision insurance to protect against 
lamage to the elevator equipment and 
personal property caused by the falling 
fan elevator that might be overloaded 
with a heavy object. The insurance de- 
artment of a big bank got from Build- 
mg Managers Assn. satisfactory infor- 
mation concerning liquor liability insur- 
hice which it had not been able to get 
tom its broker. 





Replacement Cost Misinformation 











The rea] estate department of another 
arge bank was told by its broker that 
wl replacement cost building fire in- 
urance without depreciation was not 
Wailable in the state. A broker advised 
large trust company that a form of 
Msurance which was particularly suited 
Or a special risk was not suited for it 
mecause the companies which he repre- 
mented did not like to write that form 
mt cover, 

The object of the manual is to give 
Miormation on the various types of in- 
lrance available and to excite the build- 
ms Owner about building risks, which 
€ did not realize existed, or the extent 
i which he did not realize. The manual, 
Is expected, will serve as a ground- 
Mork for the building manager to pro- 
ure. an adequate insurance program and 















assistant treasurer of 


portfolio. The broker must complete 
the job by providing a competent and 
thorough survey and by selling the 
proper amount of insurance. 

The first section deals with protec- 
tion against property loss and damage, 
the second against claims by employes 
and the public, the third on protection 
against loss of personal property, the 
fourth, other miscellaneous insurance 
and lastly, comments and recommenda- 
tions. 

Among the matters treated in the sec- 
tion on physical damage are coinsur- 
ance, extended coverage, “full replacement 
cost insurance, rental value, demolition 
insurance, unearned premium insurance, 
vacancy and unoccupancy, standard 
mortgage clause, increased cost of con- 
struction form, cost of debris removal 
as an allowable item in a loss claim, 
fees for architects’ service being allowed 
in loss adjustments, improvements or 
betterments, and there is a discussion of 
fire prevention practices. 


There is considerable discussion of 
liquor liability insurance which is so im- 
portant to the Illinois building manager, 
especially when some of the underwrit- 
ers have discontinued the writing of such 
cover and others are restricting it to 
preferred risks only. The point is made 
that liquor is served privately in large 
office buildings, creating a possible lia- 
bility under the Illinois liquor control 
act. The manual states that liquor lia- 
bility insurance can be procured to cover 
such general situations as well as spe- 
cific locations. 

It is recommended that the building 
agent avoid accepting liquor liability 
policies where the liability of the tenant, 
as well as that of the owner, is insured 
by the same policy. This is to avoid 
the hazard of having the policy can- 
celed or made void by acts of the tenant 
which the owner cannot control and 
does not know about. 


Broad Form Recommended 


The broad form of burglary and rob- 
bery protection is recommended and 
comprehensive fidelity and burglary in- 
surance is recommended particularly for 
large buildings and commercial risks. 

Suggestions are made concerning in- 
surance coverage for tenants, insurance 
records, periodic insurance review, in- 
spections and rerating, spread of poli- 
cies, reinsurance, concurrency, names of 
assured to be included in policies, loss 
payable clause and ratings of companies. 
Mr. Lesch said that he wants the strong- 
est and best insurers that the premium 
will buy. He said the managers lack 
confidence that their brokers always will 
give them such companies. The largest 
and highest rated brokerage offices pro- 
vide policies of weaker fire insurance 
companies for which they are required to 
produce a minimum volume of business, 
companies which pay a greater broker- 
age commission. He said that he has 
not discovered a satisfactory formula 
by which to rate companies as accept- 
able, and the best that can be done is 
to select the companies that have the 
largest volume of assets and the highest 
financial ratings, strong investment port- 
folios, good five year loss and expense 
ratios, conservative underwriting poli- 
cies, the best ratios between surplus and 
net premiums written. He contended 
that a formula for appraising acceptable 
companies is greatly needed by buyers. 

The manual is being reviewed by five 
experts in the insurance business and 
he said that he expects that it will be 
available in about 30 days. It can be 


obtained from Chicago Building Man- 
(CONTINUED ON PAGE 23) 





Case Settled on 
Cooperation 
Between States 


A decision has been handed down by 


the Dauphin county, Pa., court which 
recognizes the need of states cooperat- 
ing in insurance matters, if federal regu- 


lation and control of — is to be 
avoided. The decision involves $114,817 
of funds of the defunct Consolidated In- 
demnity of New York, which went into 
liquidation in 1934, and the question of 
whether it should be distributed for the 
benefit of all creditors or only for Penn- 
sylvania creditors. 

When Consolidated went broke, there 
were municipal bonds on deposit with 
the city of Philadelphia to guarantee 
several contractors bonds. It was found 
unnecessary to call on these funds, and 
the P ennsylv ania commissioner assumed 
jurisdiction as ancillary receiver, for 
Pennsylvania creditors. The New York 
department stepped in and asked that 


the money be distributed to all credi- 
tors. 
N. Y. Contention 

The New York superintendent con- 


tended no creditor should be preferred 
simply because he lived in Pennsylvania, 
and all creditors except two had given 
general releases to the New York de- 
partment which barred those creditors 
from presenting claims anywhere except 
through the New York proceedings. 
The Pennsylvania commissioner, relying 
upon the case of Prowert vs. Blank, felt 
constrained to recommend distribution 
of the funds to Pennsylvania creditors. 

The court dismissed the reasoning in 
the Frowert cast because the Pennsyl- 
vania supreme court in that case be- 
lieved New York would prefer New 
York creditors. It pointed out that 
Pennsylvania creditors already had 
shared in the distributions made by the 
New York department of other assets 
of Consolidated Indemnity. 

The rule providing that local credi- 
tors be given preference over all others 
should not be expanded, the court de- 
clared. This will only build new bar- 
riers between states, out of planks of 
inequity. There has been great effort 
to eliminate this type of barrier, and be- 
cause the S. E. U. A. case opened the 
door to federal regulation and control 
of insurance and because the prevailing 
opinion is that these should remain with 
the states, rules of preference resulting 
in favoritism and inequity based solely 
on residence of the claimant and locus 
of the fund would indicate an inability 
of the states to deal equitably with the 
problems of insurance. 

Commissioner Malone agreed with the 
New York department’s contention that 
in the interest of interstate cooperation 
and of policyholders generally, the funds 
should go to all and not just to Penn- 
sylvania creditors. 


Bills in Ohio Hopper 


A bill introduced in the Ohio general 


assembly would relieve operators of 
airplanes from liability to guests. An- 
other bill would permit interlocking 


directorates and ownership of stock in 
another insurance company when com- 
petition would not be stifled. A_ bill 
would make the operator of a motor 
vehicle liable to guests or other persons 
related to the operator. A house com- 
mittee has approved a bill which pro- 
hibits television in motor vehicles. 
There is a Sill to set up a compulsory 
state automobile liability fund in Ohio, 
with benefits payable, regardless of fault 
or negligence. Benefits would be equal 


to workmen’s compensation. Private 
passenger car operators would pay a tax 
of $15 and the commercial vehicle 
owner would pay $30. 





OASI Extension 
and Cash Sickness 
Bills Are Linked 


New Phase of Truman 
Program Is Unveiled— 
Medical Care Plan Missing 


W ASHINGTON—A 


House 


week before 


ways and means committee 


hearings begin on social security legis- 
lation, the administration’s program was 
offered in two bills introduced by 


Chairman 


com- 


mittee Doughton, at Presi- 


dential request, providing for old-age 
extension of 
and other 
liberalizing features, increased taxation; 
temporary and permanent 
ity coverage, besides additional federal 
aid to states for public assistance. 
There was no mention of a medical and 
hospital care program. 

OASI coverage would be extended 
to an estimated 20 million workers, un- 
der one bill, including self-employed 
persons, farm and domestic help, fed- 
eral employes not under federal retire- 
ment plans, state and local government 
employes, active members of the armed 
services, and others. 


OASI Increases Told 


OASI benefits would increase from 
a maximum of $85 to $150 monthly, and 
minima would range upwards from $10 
to $50, average benefits about doubling. 


and survivors insurance 


coverage, increased benefits 


also disabil- 


The OASI tax rate would increase 
from 1% to 1%%, July 1, 1949, and 
2%, Jan. 1, 1950, on the first $4,800 of 


employes’ wages, instead of the first 
$3,000, as at present. For workers mak- 
ing over $3,000, for example, $4,800, tax 
would increase from $30 to $96 annu- 
ally. 

The Gearhart act would be repealed 
by the proposed legislation. Women’s 
OASI retirement age would be reduced 
from 65 to 60 years. Retired bene- 
ficiaries could earn $50 monthly, in- 
stead of $15, as at present, without for- 
feiting benefits. 


Burial Benefit Proposed 


Lump sum burial benefit is proposed 
equivalent to three months insurance 


benefit for insured deceaseds 
Doughton released a letter from the 

President asking introduction of the 

bills as basis for the hearings. Dough- 


ton indicated the bills do not necessarily 
reflect his own ideas. 

He explained the proposed disability 
plan as follows: 

1. Employes covered by old age in- 
surance (except federal and military em- 
ployes) are to be covered for short-time 
sickness benefits, and all employes and 
the self-employed to be covered for ex- 
tended disability insurance. 


Short Period Benefits 


2. Benefits for short periods of dis- 
ability are to be based upon the previ- 
ous wages and number of dependents of 
the disabled person with a weekly mini- 
mum of $8. The maximum is $30 per 
week for a single person and $45 for a 
person with three or more dependents. 

3. Benefits for extended pediods of 
disability are to be computed the same 
as those for old age and survivors’ insur- 
ance—that is, in relation to the amount 
of the insured person’s wages, length of 
time in the insurance system, and the 
number of dependents. 
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150 Attend A. & H. 
Kansas Congress 


About 150 attended the luncheon meet- 
ing opening the sales congress of Kansas 
Assn, of A. & H. Underwriters at 
Wichita, at which Don Compton, vice- 
president of Combined of Chicago, Na- 
tional association speakers bureau chair- 
man, spoke on “The Other Side of the 
Rainbow.” Special guests included Com- 
missioner Sullivan of Kansas who gave 
a short outline of the future of the A. 
& H. business in Kansas as he sees it; 
Dr. Malcomb E. Galvin, president Wich- 
ita Dental Society; Dr. Willard J. Kiser, 
Sedgwick County Medical Society; Hal 
M. Black, attorney; L. D. Carter, presi- 
dent Wichita Life Underwriters Assn.; 
Mary Helen Bandel, president of Insur- 
ance Women of Wichita; and Henry V. 
Schott, secretary Wichita Assn. of In- 
surance Agents. Claude W. Jackson, In- 
terstate Assurance, president of the Kan- 
sas association, welcomed the guests, 
who included a goodly number from over 
the state, and Bert A. Hedges, Business 
Men’s Assurance, general chairman, in- 
troduced the speaker. 

Mr. Compton admitted there are many 
faults in the A. & H. business today and 


charged the agents “to explain the ef- 
forts of our industry in terms that lay- 
men can understand’—to “tell them 
through every source available to us 
what our industry nationwide is attempt- 
ing to do for. the public in writing acci- 
dent, health, hospitalization, medical and 
surgical care insurance, in other words— 
personal insurance.” 


Mack Afternoon Chairman 


E., L. Mack, Provident Life & Acci- 
dent, program chairman, presided at the 
afternoon session. He announced that 
the Kansas association ranked first in 
the nation in percent of membership in- 
crease and gave credit to Robert Hawk, 
Commercial Casualty, membership chair- 
man. New members of the Leading Pro- 
ducers Round Table were introduced. 

Dr. A. L. Ashmore, president Sedg- 
wick County Medical Society, spoke on 
“What About Socialized Medicine?” He 
compared medicine in this country, 
where he stated the “people are now 
receiving the best grade of medicine of 
any civilized country” with socialized 
medicine in foreign nations. He said 
that wherever socialized medicine has 
gone in, the quality of medicine has 
gone down. 

Claude V. Cochran, General American 
Life, Kansas City, gave a sales demon- 











TWO OF THE fiwase 


DO YOU BELIEVE 
That William Tell 
Shot An Apple Off 
His Son’s Head ? 


The story is purely 
legendary. William 
Tcll never existed. 


YOU CAN BE CERTAIN THOUGH... 


that the all around services of Hawkeye-Security stand out in 


the insurance field. 


HAWKEYE-SECURITY helps every agent to build sales, not only 


by providing complete and comprehensive Casualty and Fire Cover- 


age but by providing every “tool” to help him build sales. 


Among the reasons why the trend is to Hawkeye-Security are Prompt 


Settlements of Claims 


closely with every agent. 





and Field Representatives who work 






stration addressed to the new men in 
the business advising them to use simple 
language and get down to rock bottom. 
He said agents tend to minimize bene- 
fits and magnify costs. He asserted that 
A. & H. is a lot easier to demonstrate 
and sell than life insurance and that A. 
& H. prospects range from 5 to 65 years 
old and include every member of the 
family. He commended writing A. & H. 
on key officers of business firms, citing 
the need for business life insurance and 
business A. & H. 

Mr. Cochran said he wouldn’t repre- 
sent a life company that didn’t have an 
A. & H. department. 


Selling to Business Men 
Ralph T. Crissman, B. M. A., Wichita, 


gave some timely and helpful demon- 
strations on “Selling A. & H. to Busi- 
ness Men” that he had found would 
work, including partnership for the small 
business man and hospitalization for em- 
ployes. He said that through an open- 
ing in writing A. & H. he finds that he 
can write lots of life insurance. 


Then there were “15 minutes of ques- 
tions and answers” directed by Mr. 
Hedges. The crowd was divided into 


round table groups and each group was 
entitled to ask one question of the “ex- 
perts.” It proved to be a lively session 
[and ran far over the 15 minutes. 

| Malcolm White, Pacific Mutual Life, 
Oklahoma City, in his closing talk on 
“Our Selling Job in ’49” gave many 
helpful sales ideas and suggestions. As 
an example of the need for accident in- 
surance, he cited that Wichita had had 
1,856 fires in 1948 compared with 33,179 
admissions to hospitals, a ratio of 18 to 
1. He said “everybody carries fire in- 
| surance—why not hospitalization insur- 
j}ance? Use those figures: Fires, 1856; 
| hospital admissions, 33,179. They will 
| sell insurance for you.” Mr. White 
| passed on 11 sales ideas he had received 
| from the same number of good friends, 
| all leading producers, representing dif- 
| ferent companies. 


— Win Fight 


Against Tex. Blue Cross 


| Charges of discrimination against 
| Group Hospital Service of Dallas (Blue 
| Cross) filed by Osteopathic Hospital 
| Assn. of Texas were upheld by the 
| Texas department following a hearing 
at Austin. 
| Texas Blue Cross will cover hospitali- 
zation only in a hospital “registered by 
| the American Medical Assn.” This ex- 
| cludes the osteopathic hospitals and also 
bars subscribers who may have been 
treated by osteopaths from having their 
| services while in the hospital as they 
jare not permitted staff privileges by 
| the A. M. A. hospitals. 

The ruling points out that no inquiry 
is made at the time of sale or delivery 
of policies as to whether the applicant 
makes use of the professional service 
of osteopaths and that such people prob- 
ably were not informed of the limita- 
tion. 

Group Hospital Service was there- 
fore ordered to amend its plan of opera- 
tion to conform with this ruling. 


Order Ind. Probe of Auto 
Accident Settlements 


The Indiana house and senate, under 
| suspension of rules, adopted a résolu- 
|tion directing Commissioner Viehmann 
to take disciplinary action against casu- 
alty insurers that refuse to settle legiti- 
mate automobile accident claims. Sena- 
tor Van Ness made the attack charging 
that some insurers purposely delay set- 
tlement of claims in order to throw the 
cases into court and defeat the claimant 
through legal maneuvering. He charged 
that there are a few companies in the 
state that pursue the policy of not set- 
tling any claims without being sued. “It 
is high time somebody does something 
to stop this racket,” he said. Mr. Vieh- 
mann was directed to report on the 
situation to the 1951 legislature. 
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to Larger Coast Office 


Linton 
Kurt Hitke & Co. of Chicago m 1 

its Los Angeles branch office into — Social 

larger quarters in the Guaranty building 















on Wilshire boulevard. The branch yy Entry 0! 
opened 17 months ago in the Sp-pthe field ot 
. Pring concern to ] 


Arcade building. Stewart W. Dillinghay 
is manager. 

Mr. Hitke, who with his wife had 
just returned by plane from a two-wes 
vacation in Honolulu, supervised 
move. While on the coast he is arr 
ing to secure a surplus lines licens 
and also is laying plans to arrange 
the entry of his companies in oth. 
Pacific Coast states. At present 4 
coast operations are confined to 
fornia. 

The agency, which specializes in gy. 
standard motor vehicle insurance, rep 
sents Republic Indemnity exclusively fy 


resident of 
jn his annua 

Mr. Lint 
the govern! 
medical and 
half the p 
reaching un: 
the quality « 
Encouragem 
farther deve 
by which 3 
vance for m 
he said. 


these lines in California, and also is ge Gives Pr 
eral agent for National Indemnity f 
such risks in California, Illinois, Indjay Owners 


(CONTI 
agers Assn. 
ing, Chicag: 

Mr. Lescl 
the insurar 
energy resea 


and Ohio. The latter state has just berg 
entered for the purpose. Types of risky 
written are private passenger cars, taxi 
commercial and long-haul trucks, ren 
a-cars, livery cars and buses. 

University 


Dental Expense Issue ee cont 


Suit for $245 for false teeth and fgg The progra 
x-ray and dental treatment has begs by Donald ' 
brought at Richmond, Va., against Stagagency o! C 
Farm Mutual Auto under the medigimsurance Cc 
payments provision. Mrs. J. W. Barrgjpimsurance, v 
is seeking recovery under her husband occupational 
policy and states that the company paiguity as the 
her husband’s medical expenses incl that the ar 
ing a $3 dental bill and contends thggnature of a 
if the dentist bills for herself had beg bearing pro 
small, State Farm would have paid it §deal of det 

State Farm contends that if it hggoontracts. 1 
intended to include dental expenses, tyments to ¢¢ 
word “dental” would have been in tygendorsemen' 
policy. The injury to Mr. Barrett om length. — 
curred in 1946. Prudentia 


tract “blind: 
TDB Bills in Illinois 


perience ha: 
George E 
Two unemployment compensatigg (sition co 
disability bills have made their appexg'™'S — 
ance in the Illinois legislature. There tee : 
a house bill reportedly backed by Pog Pence? * 
yeressive Mine Workers of Americaa 
whe other is sponsored by Sen. = Fort Sco 
which it is understood is suppo 
American Federation of Labor. Much Pri 
system would be administered by I New higl 
nois department of labor, there wolllume net ea 
be a tax of 144% on both employer MM established 
employe. Surety and 
in 1948. Net 
Sureties Are Relieved [°,3°7°.*' 
Surety companies were relieved bytiincrease in 
fact that the city of Chicago has comftotal of $13 
to an agreement with Overland Gifpany $1,457, 
struction Co. on payment for completi@Surplus to rf 
the State street bridge over the Chiecompany to 
river. The work is about 80% completggss7,124 aft 
but there has been an involved comllifserves and 
versy between the city and Overland@ The fire 
recovery of increased costs, amd M&to policyhol: 
progress of the work has been slowMs930,528, 
down. The _ sureties interested % During th 
U.S.F.&G., Maryland Casualty, Atlithe annual 
Casualty, Travelers Indemnity, Fidélifwestern gro 
& Casualty and Continental Casualty. Bwhile the 
doubled. 






























Hear Pa. State Senator fypp ,. 
State Senator George N. Wade ® Nati , 

speaker at the February meeting Oren 
Philadelphia A.&H. Assn., his subg ce tat C 
being “Voluntary vs. Compulsory 4 + genes 
ability Insurance.” - Pted to | 
Mr. Wade is general agent of Ompuance prog 
National Life and is chairman of Mf. auto we 
hot resisted | 


insurance committee of the Pennsy 


as 
senate. e and ha 


ontract tha 
BtOup insura 













Big Loss at Butte 


BUTTE—A loss of $200,000 hasbagany Ar 
estimated in the fire which destroyed™™ A fair trad 
old Butte Tannery during a windst0@pn the all-in 
last week. The owners have estimiltessively s, 
the building loss at $100,000 -and Mbraves and 
contents at a like amount. gments of 
A bill has 
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Linton Warns on 
Socialized Medicine 


Entry of the federal government into 
the field of medicine is a matter of vital 
concern to life insurance, M. A. Linton, 
resident of Provident Mutual, warned 
in his annual message to policy holders. 
Mr. Linton said that proposals that 
the government undertake to provide 
medical and hospital care for more than 


“G8 if the population would have far- 


reaching unsatisfactory consequences on 
the quality of medical and hospital care. 
Encouragement should be given to the 
fyrther development of voluntary plans 
ty which individuals can pay in ad- 
vance for medical and hospital services, 
he said. ° 


Gives Preview of Building 


Owners Insurance Manual 
(CONTINUED FROM PAGE 21) 

agers Assn., First National Bank build- 

ing, Chicago. 

Mr. Lesch mentioned briefly some of 
the insurance aspects of the atomic 
energy research and investigations which 
University of Chicago is conducting 
under contract with the government. 
The program, he said, was developed 
by Donald Wood of the Childs & Wood 
agency of Chicago during the war. The 
insurance covers all forms of liability 
insurance, workmen’s compensation and 
occupational disease with Royal Indem- 
nity as the carrying company. He said 
that the arrangement is more in the 
nature of a service contract than a risk 
bearing proposition. There is a great 
deal of detail involved in handling the 
contracts. There are some 64 endorse- 
ments to each policy and some of the 
endorsements run two or three pages 
in length. 

Prudential went on the group life con- 
tract “blindfolded,” he said, but the ex- 
perience has been superb. 

George E. Turner of the casualty ac- 





quisition cost conferences presided at 
this meeting and was congratulated on 
reviving the activity, which has been 
suspended for something over a year. 


Fort Scott Group Makes 


Much Progress in 1948 


New high records in premium vol- 
ume, net earnings and total assets were 
established by Western Casualty & 
Surety and Western Fire of Fort Scott 
in 1948. Net premiums written amounted 
to $13,875,315, a gain of $2,639,558. 

The casualty company reported an 
increase in assets of $2,422,561, to a 
total of $13,316,029, and the fire com- 
Mepany $1,457,058 to a total of $5,261,721. 
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r completi Surplus to policyholders of the casualty 
the Chicicompany totaled $2,859,852, a gain of 
7o complei@$587,124 after adding $1,835,467 to re- 
lved conliiserves and paying $165,000 in dividends. 





Overland 





The fire company reported surplus 










ts, amd Mito policyholders of $2,070,669, a gain of 
been slows930,528. 

erested 4% During the last five years, since 1943, 
alty, Aet he annual premium income of the 
ity, Fide western group has more than trebled, 





Casualty. Bwhile the 


doubled. 





assets have more. than 









RB vs. General Motors 


National labor relations board has 
uled that General Motors violated the 









his : 

ulsory Dae *t-Hartley act last year when it at- 
empted to put into effect a group in- 

ont of OmeUaice program without consulting the 





0 auto workers. The auto firm had 
hot resisted an NLRB injunction in the 
ase and has since negotiated a new 
ontract that pledges bargaining on 
BtOup insurance with the union. 


any Ark. Measures 


A fair trade practices bill in Arkansas 
pa the all-industry model is being ag- 
essively supported by Commissioner 
aves and it has the backing of all 
ements of the industry. 

A bill has received a “do pass” rec- 























ommendation from the house judiciary 
committee authorizing court trials de 
novo of all awards and decisions of the 
workmen’s compensation commission. 
Under the present law, the commission’s 
findings of fact are not reviewable on 
appeal to the courts. The measure is 
advanced by damage suit lawyer in- 
terests. 

There is a bill to compel the com- 
pensation commission to consider claims 
of less than one-third total disability 
arising from silicosis and asbestosis. 

The chairman of the house insurance 
committee introduced a bill to prohibit 
banks, insurance companies or lending 


institutions from coercing the placing of 
insurance. 





K. C. Insurer Adds Surplus 


Merchants Mutual Casualty of Kan- 
sas City has made a contribution to 
surplus of $25,000. The Missouri de- 
partment is making an examination of 


the company commencing Feb. 28. 
Superintendent Jackson advises that 
after Merchants Mutual submitted its 


application for approval and obtained a 
license it was subsequently discovered 
that many applications were not bona 
fide and the department has required 


the company to obtain bona fide ap- 
plications as provided by statute before 
resuming business generally. The com- 
pany is operated by Nile Adams. 





Insurance Women of Cleveland staged 
a show, “Insurance Women’s Follies,” at 
the bosses’ night banquet, which was at- 
tended by 250. Mrs. Elizabeth Macken- 
zie gave a toast to the bosses and L. 
Brent Wood, U. S. F. & G., responded. 
A check for $825 was presented to an 
organization composed of amputees, this 
being the association’s welfare project. 

General arrangements were in charge 
of Miss Sue Mathews. Mrs. Christine 
Buckwald is president of the Cleveland 
organization and introduced the speak- 
ers. 











Fire 
| Allied Lines 
| Inland Marine 
Aircraft — Full Coverage 


Reserve for Claims 


Total Reserves 
Capital 
EN i cok Gakotere- 


TOTAL ... 


E. C. Gordon, Secretary 





Reserve for Unearned Premiums 
Reserve for Commission 


Surplus as regards Policyholders............... 


Losses Paid Since Organization... . 





The Western Casualty and Surety Company 
The Western Fire Insurance Company 


STATEMENT OF CONDITION AS OF DECEMBER 31, 1948 


ADMITTED ASSETS 


Casualty 

Automobile 

Accident and Health 
Fidelity and Surety Bonds 








The Western The Western 
Casualty and Fire Insurance 

Surety Company Company 

U.S. Government, State, County and Municipal Bonds... .. $ 7,341,449.27 $3,288, 148.40 
CASH 2.25. dkciliciu ee Mili teeveeereeies 1,615,214.43 470,801.49 

| Teta. Costs. cmndl, Roniitins eo 6 cos oe Fees S ica kes bie $ 8,956,663.70 $3,758,949.89 
Preferred and Common SiQGRB6 25 os << ocdé.cccccs cclwsteclecus's 322,796.00 544 742.00 

Stock of The Western Fire Insurance Co................... 2,060,315.75 — 

Real Estate (Home OMe ic; S866 oi bien vos Soba vees Keae ee — 404,843.26 

Premiums in Course of Collection. ..............ccesceeeee 1,819,150.17 507,550.72 

Accrued Interest ....... teneerabe tech bak. ibn aeta ea trenees « 64,811.21 23,910.76 

Other Admitted Asseis..22ic nevis: vnc oMich . 60 wc t eIC ORO 92,292.70 21,724.85 

Tetelh Rdeitted Base. 5 o435 B «hse. Fh. Be ob ee ea $13,316,029.53 $5,261,721.48 


RESERVES AND SURPLUS 


.$ 4,307,679.43 


$2,511,079.86 














NOTE: Valuation of bonds and stocks carried in the 
| above statements are on the basis approved by the 
} National Association of Insurance Commissioners. 


| Premiums Written Since Organization. 


= Lng Shik 9 pa OR Ramis Wie Cad adic tee 5,078,756.85 458,285.52 
, Taxes and Expenses............ 1,069,771.00 221,687.00 
Hed ha kete GLte vod hee Sein te eee $10,456,207.28 $3,191,052.38 
TTF Pree t Tee en Cee eee 1,000,000.00 1,000,000.00 
Fe) PR Ee Pera OE ee 1,859,822.25 1,070,669.10 
is peg $ 2,859,822.25 $2.070,669.10 

Pie er we ee ry FEE ERED FORE Ee $13,316,029.53 $5,261,721.48 
$98,706,530.00 
ae 46,919,189.00 
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| HOME OFFICE, FORT SCOTT, KANSAS 
| EXECUTIVE OFFICES, 916 WALNUT STREET, KANSAS CITY 
| BRANCH OFFICES, ST. LOUIS, CHICAGO 


Ray B. Duboc, President 


6, MISSOURI 
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NEWS OF THE CASUALTY COMPANIES 


Hartford Boiler machinery industry to return to a period 





of profitable experience after several 
a ° years of unsatisfactory results in the 

Sees Brighter Skies underwriting department. 
Underwriting profit and loss items 


Hartford Steam Showed a gain of $564,878 against a loss 


Written premiums of 











Joiler in 1948 were $11.293.858 as O! more than that amount the previous 
against $12,083,736 the previous year, Y€al. ; 

but the earned premiums were the Expense ratio was 67.38 against 58.29 
largest in history at $9,861,411. President Which reflected increased cost of re- 
Lyman B. Brainerd said there are ind acement and wages. The loss 
cations of improvement in several fac- ‘atio was 31.01 against 40.02. The in- 
tors which have been adverse for several SPection costs last year were $2,800,000 
ears An encouraging factor is the Which was an increase of $400,000. 
promulgation late last year of more ade- \ssets were $27,243,992, premium re- 
Guate rates for boiler and machinery serve $16,202,102 which was an increase 
insurance It will be some time before of about $1% million, capital was $3 mil- 
the effect of this rate increase will be lion and net surplus $5,551,026, a slight 
felt but it should aid the boiler and decrease. 


USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Ine. 


C. REID CLOON, Manager 
W. JACKSON BLVD. 








baie Mie: BR als 
CAN YOUR CLIENT FINANCE 


A SUDDEN ACCIDENT OR 
ILLNESS? 


YES, HE CAN, PROVIDED HE SECURES A 


NEW AMSTERDAM CASUALTY GOMPANY 


ACCIDENT & HEALTH POLICY. 
SHOW HIM HOW TO OBTAIN IT 


Seo thnswebeim 
~ ae teag 


























Allstate Group Has 
49%, Premium Gain 


The Allstate insurance co 
rolled up a gain in premium 
of 49% last year 
which in dollar 
amount was $10,- 


President 
Calvin Fentress, 
Jr., reports. The 
1948 premiums 
were $33,032,383 
The assets of All- 


911,354, 





mpanies 
writings 


state are now $39,- 
898,761, an increase 
Of $11,382,850 or 
42%. Capital-sur- 
plus amounted to 
$11,334,562. 
Assets of Allstate Calvin Fentress 
Fire were $2,851,- 
896 and capital-surplus $2,031,493. 
Allstate expects to occupy its new 
home office building which is under 
construction at the Sears, Roebuck & 
Co. main premises, late this year. 


Cas. Underwriters Party 
Held on First Anniversary 


ST. PAUL—More than 200 agents 
and wives were guests of Casualty Un- 
derwriters, Inc., at a_ birthday party 
marking the first anniversary of the 
company’s operations. This new com- 
pany, owned entirely by agents, began 
writing insurance on Feb. 16, 1948, and 
in its first full year wrote $565,000 pre- 


miums on 12,000 policies. 

President R. R. 
company started with 
holders and at the end of the fi 
had 220 agent-owners. ” 


vestment of $200,000 has been ir 
to $371,000. A favorable 
reported. 

Thus far the company 


ing only automobile insurance. 


son outlined possibilities to 

business under favorable unde 

conditions now prevailing. 
ee 


American Indemnity—<Assets, 
718, imer., $331,441; unearned 








The orig 


Wilson reported the 
120 agent-stock- 


rst year 
yinal in- 
icreased 


loss ratio was 


has been writ- 


Mr. Wil- 


increase 
rwriting 


$6,004,- 
prem., 











$2,208,426; loss res., $927,269; capital, 
$1, 000,000: surplus, $2,438,716, incr., $60,- 
754. 
Net Pd. 
Prems. Losses 
Auto liability ...... $ 841,681 $ 406,035 
Other liability ..... 255,455 71,801 
PT “teen Cneneee 16,028 1,639 
DP “tnctdécountseese 46,031 
RES ee 222,342 
Burglary & theft... 179.168 
Fire & tornado..... 500,156 
Auto prop. damage. 480,135 
Auto collision ..... 
Other P.D. & coll... 
emer BUCO ...cceec. 
ML. 46-6 owa-ewe-s $1,296, 
Anchor Casualty — Assets, $8, 
incr., $1,394,344; unearned prem., 
619; loss res., $3,421,251; capital, 
000; surplus, $1,183,700, incr., $362,8 
DONE? ¢ocsat eevee $ 3,141 §$ “nant 
a 3,973 3,039 
Group A. & H....... 257,325 184,969 
Auto liability ...... 2,070,859 895,466 
Other liability ..... 476,256 92,036 
Workmen’s comp. 2,626,420 1,295,467 
PT "x tdeenadeda 40,777 8,781 
i Se 77,73 6,299 
ROSS ee 65,034 29,079 
Burglary & theft.. 115,538 35,885 
MUO COMP. .cccrcee 584,508 187, 150 
Auto prop. damage. 1,189,147 5 
Auto collision ..... 857,034 
Other P.D. & coll... 121,201 
WS Site cacao d $8,498,953 3,601,581 
Automobile Club, Ohio—dAssets, $319,- 
650, iner., $75,579; unearned prem., $118,- 
992; loss res., $56,914; capital, $100,000; 
surplus, $132,342, decr., $3,248. 
Auto liability ...... 60,607 $ 15,378 
Auto fire-theft-wind 3,291 160 
oi yy 26,896 7,066 
Auto prop. damage 57,667 26,260 
Auto collision ...... 92,682 37,804 
NE Seite do 6 «dae $ 241,243 $ 86,668 
Cas. Reciprocal Exchange, Mo.—<As- 
sets, $6,068,514, incr., $1,234,723; un- 
earned prem., $1,276,441; loss res., $1,- 
853,235; surplus, $1,252,300, incr., $307,604. 
Auto liability ...... $1,532,848 $ 728,376 
Other liability ..... 264,161 53,485 
Workmen’s comp. 1,177,644 559,526 
OO ES eae 6,096 6,147 





February 24, 19% 
__ — =— Se 
Net Paid 
Prems. 
Burglary & theft... 294 a: 
Auto prop. damage. 669,990 322,655 
Auto collision ...... 247,080 98,965 
Other P.D. & col 13,868 2,987 
Other auto ........ 184,698 42,405 
BOD 4 tiwsic ws $4,096,685 $1,814,559 
Central Assur., O.—Assets, $772.37 
incr., $61,886; unearned prem., $26,99) 
loss res., $9,641; surplus, $418,622, iner 
$18,604. 
ae Sera $ 173,649 $ 60,99 
Continental Casualty — Assets, $192. 
837,503, incr., $14,353,834; unearned prep 
$26,584,603; loss res., $35,032,179; capital 
$6,000,000; surplus, $33,991, 384, iner, 
$3,209,708. 
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Pere eee $12, oe 
ere 9,731,053 
Group A. & H 7,596,474 gto comp. 
Non-can, A. & H 530,621 iuto prop. | 
Auto liability ..... 10,775,014 auto col isi 
Other ibility 4,614,139 1,110,479 ther P.D. & 
Workmen’s comp.. 10,219,018 4,246.19 Mother auto 
WR: ‘veecuwescs 969,694 188,003 her med 
re 2,576,099 77,48 Tot als 
SN ie ed ida Denies 610,724 293,84 Indemnity 
Burglary & theft.. 1,760,434 622,63 998,746,759, 
Boiler & machinery —35 $ymprem., $25,1 
Auto prop. damage 5,141,001 2,602.39 meapital, $- 
Auto collision ..... 11,538 3uipmncr., $1,65 
Other P.D. & coll. 718,340 152,8y accident 
TOUS  <ccccivccss $77,668,318 $29,068 a5¢MHealth 
Craftsman—Assets, $772,773, iner. wed Hab 
$117,443; unearned prem., $150,698; logm lia bili 
res., $147,135; capital, $100,000; surplus . rkmé slag 
$318,361, iner., $54,247. 
hg Re eg $1,624,116 $ 726,83 
Non-can. A. & H 31,171 19,81) 
We cers ew $1,655,287 $ 74671 
Employers Mutual Cas., Ia.—Assgety 
$16,320,394, incr., $3,053,570; unearne ‘ 
prem., $4,994,096; loss res., $6,571,23%%h. 
surplus, $3,059,793, iner., $916,881. “ae 
re, ee $ 24,299 $ Inn. 
Auto liability ...... 5 1,177,548 Totals 
Other liability ..... 92,29 
Workmen’s comp. 1,768,888 Independen 
Wahi: oe. 32: ype, $110,147 
I oe ook tier it —_. $47 
a ee 5 23,550 7 
Burglary & theft... 125,313 49,549 
Auto prop. damage. 1,950,229 890258 leowa Farm 
Auto collision ..... 1,815,861 755,19ecr $1,961 
Other P.D. & coll 161,689 869up 1427; loss 
AEZO COUMD. wiacsecs 1,154,981 374,613 
Datels i6as cine «z $13,499,720 51 = 
Farmers Auto, Ill.—Assets, $1,781,2% 
incr., $310,422; unearned prem., $544,97 | 
loss res., $666,986; surplus, $524,138, ine | 
$88,550. 
Auto liability ...... $ 566,201 $ 298708 I 
Other liability ..... 2,372 51) 
Auto prop. damage. 346,276 148,86) 
Auto collision ...... 678,315 400,258 
Cee? OD oo do andien 226,806 85,4% 
eC ere ey 11,364 +) 
nr re ee $1,831,335 $ 9348" 
Fidelity & Casualty — Assets, $lll- 
358,139; iner., $14,639,835; unearned prem, 
$31,143,165; loss res., $40,770,654; capital 
$2,250,000; surplus, $32,897,048, deer, 
$451,564 
Acc ident eT res eee $1,530,561 $ 573,61 
DE | wand essyoeeee 73,875 73,504 
Auto liability ...... 19,942,566 6,961,063 
Other liability ..... 6,734,822 1,800,168 
Workmen's comp. ..15,396,131 74st 
ol are P 2,531,480 401,14 
| Se 2,210,903 126,72 
SE dale cea nerd 918,683 384,904 
Burglary & theft... 3,203,531 1,146,008 I} 
Boiler & machinery 2,073,333 S57SME El 
Auto prop. damage. 9,339,418 4,191,008 Ff} 
Auto collision ...... —60,203 29,88 7 
Other P.D. & coll... 1,319,294 232,608 
, . $65,214,400 $24,260008 J) 
| 


Greater N. Y. Taxpayers Mut.—Asse® 


$7,313,157, incr., $200,435; unearned prem 





$1,953,858; loss res., $2,226,268; surplus 

$2,844,493, incr., $71,59: 

Other liability ..... $2. 35 56,039 $$ 9547 

Other P.D. & coll 30,875 201 
eee eee ee 2,386,914 $ 957A 


Hardware Mutual Cas.—<Assets, $i 


771,138, inecr., $4,528,160; unearned pre 
$11,407,528; loss res., $15,018,032; surplt 











$6,169,308, incr., $427,020. 
RRS: $ $ 20% 
Arar 92,15 87h 
Group A. & H....... 1,041,909 680,10 
Auto liability ...... 8,850,453 2,98L8 
Other liability ..... 3427 
Workmen's comp. 4,1538 
ROO PROC PE 1653 
Burglary & theft... 1273 
Auto prop. damage. 1,9298 
Auto collision ..... 1,409% 
Other P.D. & coll... : 83, 
Excess coverage .. ,282 40, 
PE Fs ove vee $30, 574, 831 $12,018 
Highway Underwriters, Tex.—A5 


$1,982,838, iner., $400,802; unearned pre 
$672,847: loss res., $734,916; sume 
$488,345; inecr., $9,640. 
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24, 1949 ——— — ———--— - es — 
— ————_ Na -_-. 
ae Net Paid $1,405,569, incr., $769,792. Paid Northwest Casualty—aAssets, $8,931,- 
Paid “4 wrems. Leases Net Paid Losses 113, iner., $1,6 unearned prem., 
yto liability ...... $ 802,120 154,122 Prems. Losses Auto comp. ........ 110,350 $3,291,070; loss res., $2,310,287; capital, 
+++e., Aorkmen's Comp. 190,595 116,689 Auto liability ...... $1,064,604 $ 324,792 Broad coverage 441 $1,300,000; surplus, $2,779,217, incr., $227,- 
322,655 ~~ poccesevtoore 5,989 errr Other liability ..... 164,880 18,088 Auto prop. damage. 72 368,014 982. 
98,965 Bisto prop. damage. 321,729 111,475 Farm medical ...... 158,785 53,500 Auto collision ...... 1,281,413 507,786 Net Paid 
2,987 Bi, sate collision ..... 7,805 6,663 Auto & farm misc... 107,944 35,664 Other P.D. & coll... 21,083 4,433 Prems Losses 
42.405 Boner auto -------. 31993 1,000 Auto prop. damage. 619,925 324,531 Auto med. pay...... 213,410 55,619 Group A. & H. ..-$ 34,407 $ 32,442 
ETE) on 138,905 15,935 Auto collision ..... 2,621,908 1,194,085 Totals ........... $3,767,954 $1,308,649 Auto liability 2,082,700 565,563 
da X 79 12° = eer e > 7 7 « TT - . . ena ser 
, $772a7 TotalS ----+++-++> $1,473,138 $ 405,887 Other P.D. & coll... 208,886 54,670 Motor Vehicle Cas.—Assets, $2,862,556, Other liability 78,548 
nN.» $26,983 Hoosier Cas.—Assets, $3,601,050, incr., Auto COMP. 0602000 579,483 286,596 iner., $501,937; unearned prem., $1,340,953; Surety .....-.--.+- 12,925 sa ees 
3,622, imer, fu33073; unearned prem., $1,076,038; Policy fees ........ _ 850,183 wn ne loss res., $620,846; capital, $300,000; sur- Glass ........ vee 27,988 
‘gs TeS.. $875,899; capital, $300,000; sur- eee ee $5,876,597 $2,291,926 plus, $621,981, incr., $53,694. Burglary & the ft 70,850 
$ 60,89 Bins, $1,318,639, incr., $152,325. Jamestown Mutual—aAssets, $3,641,052, Accident ........... $ ~ ees Ae Auto prop. damage. 1,3 490,464 
ets, $103. ¢ 619 $ 649,312 incr., $389,452; unearned prem., $799,854; Auto liability ...... 868,863 330,148 Auto collision .. 1,5 527,127 
rned prem ,142 343,373 loss res., $1,983,485; surplus, $568,991, Other liability ..... 21,709 6,075 Other P.D. & coll 31,176 
79; capital 177 241,366 incr., $59,103. Auto fire, wind..... 31,214 4,391 Other auto 849,895 240,530 
384, —iner 777 8 Auto liability ......$ 802,344 §$ 345,853 Auto theft ......... 25,096 1,436 Auto tornado 523 . 8 
* 33 -+++-.+ Other liability ..... 84,086 12,804 Auto prop. damage. 620,368 224,974 Wabele 2 .ci ss .$6,688,390 $2,064,696 
$ 3,508,099 Mau : 65,696 25,888 Workmen’s comp. 1, 401, 127 676,493 Auto collision ...... 768,057 285,758 Ohie Farmers Indemnity—<Assets, $6,- 
7,830,749 Mauto fire, theft..... 59,227 14,874 Auto prop. damage. 326, 723 148,264 Other auto ........ 354,781 114,365 5409120. iner $1,061 922 sndarneé i... 
3,720,677 auto COMP. ----++--- 180,3 96 60,188 Auto collision ..... 4,187 Auto misc, ......... 119,125 40,645 go 196 065; loss re s., “$1 913,671 capital, 
821 5g mauto prop. damage, 483,723 189,732 Other P.D. & coll... 3,363 SNE Sie: ais iam ee $2,809,355 $1,007,796 $600 a one $1 712.55 . aeos $138 ’ 
on , a aebes 527,72 179,6 otals ' ‘pete 7 a ae 
3,889,299 fauto is page wae 179,614 = Totals ......+..+. $1,190,964 National Grange Mut. Liab.—Assets, 541 
rs 110,47) forher P. i a Miata 1 481 ee ae Massachusetts Cas. ~<hpesta, $700,745, $8,456,806, -incr., $1,560,015; unearned Accident $ 206 $ 72,246 
4,246,194 her near y ee ee aor 1200 113 incr., $134,365; _unearned prem., $191,195; prem., $2,523,792; loss res., 2,728,171; Auto liability 2,015,741 710,381 
Reena MICO. ++ oe eeeee PO <0 a -. loss res., $96,650; capital, $100,000; sur- surplus, $2,219,082, incr., $138,652. Other liability 385,418 56,074 
Sn etgIS ....--2000% $3,863,101 $1,704,867 } m9 Onn 3 2 908 ; ~ ‘ 
77,485 tals it cht ‘thie inte hein plus, $152,375, inecr., $42,208. Auto liability ...... $2,871,200 $ 911,445 Glass ..... 1% 48,184 : 
SEMrors” incr. $8.614.716: unearned 4 © Feet essere $ 150,234 $ 62,794 Other liability ..... 301,110 32,081 Burglary & theft 100,146 
622,63; gl Br he ape re $26,949,715; Non-can. A. & H 550,186 130,724 Workmen's comp 126,490 26,739 Auto prop. damage. 1,457,065 
cull ees as 500.006: iaveian § $2: ; 673 708, Totals ........... $ 700,420 $ 193,518 Fidelity ........... 577 Auto collision 1,521,886 
2,602, peapital, $2,500,000; s 8, 573,708, Nee on a dl 59" 9 96 
3 7-116. Michigan Mutual ts, $26.- aon terete sansa . tenes Oth r P.D. & coll : 62,126 9 atu! 
2 aon We ae $2,767,423 $ 904,287 incr., $4,263,751; unearned prem., “U'° Prop. damage. 1,3 487,641 Fotals $5,591,072 $2,188,968 
gery on - : anne aeons. * Auto collision ...... 190,782 eo 
$2 ee 122,852 41,674 25; loss res., $12,276,911; surplus, Other P.D. & coll n' ge9 Old American—Assets, $1,802,259, iner., 
773, iner. ert? + febility ..... 11,203,961 4,803, 660 $5,771,727, iner., $501,268. Other dered 4 net de 41.493 $324,828; unearned prem., $407,785; loss 
— pe ct. B her ial yility ..... 6,507,020 S MOCMR 6.4% isis we $ 41,716 $ 18,209 Tots 1 pometas, tie e: 696. + 4 res., $77,810: apital, $200,000; surplus, 
on a ra Workmen’s comp... 7,241,932 Group A. & H...... 80,525 52,566 Ree eee eee rs 55 $1,696, 64( $449,366, incr., $144,089. 
vo SU Mn .cpwne odode 1,972,328 Auto liability ...... 3,576,104 1,226,723 National Indemnity, Neb.—Assets, $1,- Accident $ 42,775 $ 9,027 
: aeean Ria baaewnn ee 1,403,921 Other liability ..... 556,387 69,459 299,267, incr., $264,320; unearned prem., Non-can. A. & H 876,877 163,310 
ry - CF og: wares tee eal 512,917 Workmen’s comp. 7,709,721 3,271,737 $539,940; loss res., $211,013 capital, Hospital 27,173 5,150 
3 1a & theft 2,735,360 PET 14,711 8,165 $250,000, incr., $50,000; surplus, $401,864 Totals $ 946,825 $ 177,487 
(20,05 7 292 eo] , or ft 94517 5 ac ; - 69° ~ee 
B nachinery 393 Burglary & theft 4,517 5,991 iner., $92,566. ol pic, Cal.—Assets, $4,273,535, iner 
Ia.— Assets, Muto prop. dé umage. . 5,481,654 Fire & allied lines.. 54,400 4,325 Auto liability .....$ 284,867 $ 101,344 g¢7¢9 2 5ii: pallet pre = "$2. 0 51, O54 ' “yawn 
unearned Muto collision ..... 217,369 120,114 Auto prop. damage. 2,190,731 1,148,146 Auto prop. damage. 146,137 43,104 kn $163,021 capital 66.700 surplus. 
$6,571,288; ther P.D. & coll... 2,221,069 686,433 Auto collision ..... 2,504,193 1,105,336 Auto collision ...... 436,766 196,809 1 etl , see "$418 1 ; ie 
881. Water dam., fire & Other P.D. & coll.. 168,192 37,742 Auto comp. 233,507 67,558 hut o coll ision : 9 $ 993,177 
3 1,88 ER a Sea 495,407 224,296 Other auto ......... 7 431,87r WORE Sweet chwadt $1, 101,277 $ 408,815 moss r auto 606.394 138.819 
L1TTROME Totals .......... $42,912,540 $16,198,554 Totals $7,380,270 —_ ‘Tot: Is $9 999 963 $1 131.996 
92.294 ih Sie ‘Siucka ama ie National Life & Accident—aAssets, $277,- ta 2,520,205 91,191,996 
1,768,884 rr nee, Ky. — — ts, bong , Motorists Mutual — Assets, $4,179,729, 252,836; incr., $32,189,890; unearned prem., Security Mutual Cas.—Assets, $14,481,- 
aye #1 0,147, unearned ap iiorco $862,821; incr., $956,259; unearned prem., $1.553,- - $421,515; loss res., $: d capital, 260, iner., $507,3 unearned prem., $1,- 
ae 38 res., $47,1 11; capital, $200,000; Sur- 602; loss res., $1,145,510; surplus, $1, $15,000,000; surplus, $6,2 incr., $1,- 940,488: loss res.. (354,077; surplus, §$6,- 
23,55) us, $604,519, incr., Fos, 075. fert 241,229, iner., $342,155. 061.566 857,761, iner., $202,603 
aggypreident «++ eee e eee $ 597,310 $ 148,322 accident ..........$ 14,608 § bo is $13,6 $5,501,598 Accident $ 1,900 § 728 
890,258 lowa Farm Mutual—dAssets, $5,229,697, Auto liability ...... , & He... 201,048 Auto liability $85,152 310,714 
155,19ocT, $1,961,461; unearned prem., $1,- Other liability ..... 5,7 i @ i... 176,879 Other liability ..... 184,942 76,278 
36,92 7 loss res., $1,369,699; surplus, Burglary & theft... 1,046 196 Totals oie on we .$14 7 Workmen's comp. . 3,359,947 $1,353,198 
374,613 
) $5,170,651 —— “™ OP a ee —— “ 
, $1,781,208 fF 
1., $544,970; 
24,138, iner, 
$ 298,08 
51 
) 148,863 
400,258 
85,47 
93 | 
» $ 9348 
sets, $iit4 |} 
irned prem. 
554; capitale ff) 
048, deer, 
same VINCENT CULLEN, President 
} 73,508 I) 
} 6,961,06 © 
4 1,300,18 | 
Testa |) FINANCIAL STATEMENT 
) 40108 f) 
3 126,708 7) 
384,004 D b 
— ecember 3lst, 1948 | 
85784 
: 4,191) 
3 29,827 
ee ASSETS LIABILITIES, CAPITAL AND SURPLUS 
— Cashin Banks. . ss es &» 6 2 Bey 27 ee Reserve for Losses and Loss Adjustment Expenses . $ 7,024,723.30 
68: surplus || Investments: Reserve for Unearned Premiums . 3; .« « « « 13,335,831.38 
> $ 954n United States Government Bonds $15,715,861.81 Reserve for Commissions, Expenses and Taxes . . 1.575.444.04 
; ; - State and Municipal Bonds . 5,065,317.39 CapitalStock . . . . . «2 «© $ 7,500,000.00 
+ . - - ri 
— Corporate Discount Notes . . 2,223,288.19 Surplus j » eure ee | 13,930,910.24 
irned -= Preferred Stocks . 3,724,080.00 Surplus to Policyholders i a a 21,430,910.24 
32; s . 
° surplts Common Stocks . > 7,512,092.52 40,639.91 TOTAL $43, 366, 908. 96 | 
y i ee ee ee ee 1 ee 
5 $ * Capital stock of National Surety Marine Insurance citar en 
9 630.1 Corporation, a wholly owned subsidiary 1,794,345.38 Investments are carried on the basis prescribed by the New York Insurance 
3 2.9818 Premiums in Course of Collection, Not over 90 DaysDue 2,448,877.99 sh pa bape being carried at amortized values and stocks at values 
: based on rates promulgated by the National Association of In . 
g 4,152 Accrued Interest : , 114,316.83 If j - nig: ludi  Aapecenes Gs Snenmect Com 
r 1653 missioners. If investments, including those of National Surety Marine Insurance 
6 124 Reinsurance and Other Pte Receivable aed « 131,511.25 Corporation, a wholly owned subsidiary, were carried at the December 31st, 
8 a Home Office Building 500,000.00 1948 market quotations, total assets and surplus would be increased by 
7 408 $133,786.96. 
8 se TOTAL ADMITTED ASSETS + « « $43,366,908.96 f ; : 
: 3 B Bonds carried at $1,163,720.22 are deposited as required by law. 
1 $12, 
ex.—A 
arned pi 
6; su 
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Net Paid Net Paid . hf 

oe). te ee Proms. Loses California Cost Conference New Amsterdam 
PP Pa sree 101,500 10,279 Other P.D. & coll.... 28,273 5,207 + 
ee eae ee 204,562 45,738 Other auto ........ 583,346 182,993 Sections Elect Boards, H Fi R ° t 
Burglary & theft... 43,917 324 Comp. other than au. 2 ae Fay Named Chairman as ine ep Tr 
Boiler & machinery. 256,176 81,123 Pr er $4,233,218 $1,513,830 : 
Auto prop. damage. 146,842 63,396 a LOS ANGELES—At the annual _ New Amsterdam Casualty, in 19g 
or nl lc a = ‘3: Ark. Warns Insurers on meeting of the southern California sec- had a premium volume of $33,795 33 roup 
ee Pere $4 799,173 $1 950,835 tion of the California fidelity and surety and the writings of the affiliated J 

Be wcvcsescscce ’ v,1ldé 9 Boe J 


Standard Accident—Assets, $63,944,563, 
incr., $9,495,520; unearned prem., $15,197,- 


584; loss res., $24,193,309; capital, $4,- 
926,260, incr., $1,407,500; surplus, $18,- 
123,529, incr., $4,420,517. 
pO Pre $ 855,222 $ 272,144 
6 ahha aa sd wid 77,258 46,147 
Group A. & H...... 1,068,268 681,997 
Non-can. A. & H.... 109 1,300 
Auto liability ...... 9,616,368 3,728,317 
Other liability ..... 3,457,548 853,910 
Workmen's comp. 9,412,044 4,196,500 
ON err ie 1,123,627 176,655 
DAS ee 2,719,267 60,208 
ED, diy Kdiee.o & eord 346,587 182,796 
Burglary & theft... 837,375 263,200 
Boiler & machinery. pee 
Auto prop. damage. 4,058,226 1,943,292 
Auto collision ...... 698,279 348,712 
Other P.D. & coll 865,675 191,503 
| Ee Sire $35,161,548 $12,946,687 
Texas Indemnity — Assets, $1,310,486, 
incr., $53,420; unearned prem., $367,086; 
loss res., $389,196; capital, $300,000; sur- 
plus, $500,000, inmer., $45,000. 
Workmen's comp. ..$ 743,656 $ 671,397 
United Benefit Life—<Assets, $100,636,- 
479, iner., $17,121,128; unearned prem., 
$3,422,411; loss res., $3,198,279; capital, 
$1,000,000; surplus, $7,008,510, incr., $1,- 
816,097. 
CO ee See $11,768,458 $4,711,548 
Group A. & H....... 44,991 27,076 
Non-can. A. & H... 112,605 63,643 
ee. nih nwa ota $11,926,055 $4,802,268 
Wolverine — Assets, $4,776,101, inecr., 
$659,757; unearned prem., $1,946,751; loss 


res., $1,226,675; capital, $200,000; surplus, 


$872,992, iner., $117,099. 

Shee eee ae”; we wes $ 15 
Auto liability ...... $1,318,055 387,059 
Other liability ..... 93,289 6,205 
ND 6d ei a 6 eee ms OA 30,705 9,154 
Burglary & theft... 46,657 13,858 
Auto prop. damage. 921,285 403,455 
Auto collision ...... 1,211,487 505,884 





Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 
A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs canry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing | 
Short Form Applications 
Simplified Rate Manual 


(*)— 


ANCHOR CASUALTY CO. 























Rate Filing Departures 


LITTLE ROCK Commissioner 
Graves in a bulletin to companies, said 
he has received complaints recently “re- 
garding the failure of certain carriers to 
adhere to filings made by, or on their 
behalf” and that “while some of these 
are errors, these violations are too gen- 
eral and steps must be taken to correct 
them.” Specifically cited as some of 
the most flagrant violations of fillings 
are: Long haul truckmen being classi- 
fied as commercial cars Operated over 
50 but not over 100 miles; misclassifica- 
tion of private passenger cars, i.e., giving 
salesmen who use their cars in business 
an A-1 rating; using fictitious fleets; 
risks being improperly classified as re- 
pects general liability, fidelity and surety 
business; failure to charge proper pre- 
miums on auto physical damage cover, 
i. €., extra charges for pulpwood, explo- 
sives, etc. 

The commissioner said some thought 
is being given to the establishment of 
a stamping office to check each policy. 
“This we want to avoid if possible,” 
he stated. “But if present practices con- 
tinue, such a step may be necessary. 
The cost of such an office would have to 
be borne by the companies and would 
add considerably to the cost of doing 
business here.” 


Government Employees to 
Enter Life Mail Order Field 


WASHINGTON—Government 
ployees Ins. Co. in its annual report 
states that it plans to enter the life 
field. Application for charter has been 
filed with authorities here under which 
Government Employees Life would be 
set up as an affiliate to sell by mail to 
government employees exclusively. 

Net earnings of Government Em- 
ployees last year totaled $855,289, equal 
to $6.84 per share of capital stock, more 
than doubling the $3.24 per share of 
1947. Number of policyholders in- 
creased nearly 22,000 to a total of 96,- 
684 in 1948; total premiums written in- 
creased 32% to $5,904,636; assets ex- 
ceed $7,000,000. Capitalization was in- 
creased last year to $500,000 by a 25- 
for-1 stock split, resulting in 75,000 
shares of $4 par value stock, subse- 
quently increased to 125,000 shares by 
a 66°%% stock dividend. 


Em- 


Oppose Law on Commission 


BOSTON—When a bill in the Massa- 
chusetts legislature which would assure 
agents and brokers of commissions on 
compulsory automobile and workmen’s 
compensation risks, came _ before 
the joint legislative committee on in- 
surance for hearing, no agents or bro- 
kers appeared for it. In fact it was 
announced that both the state brokers 
association and the agents association 
opposed the bill. Representative Palmer, 
a broker, and Commissioner Harrington 
were the only supporters of the bill. 
Opposition of brokers and agents was 
due to general objection to making com- 
missions a matter of legislative action. 


Opposes Minn. Proposal 


ST. PAUL—A proposal to extend 
compensation insurance to state em- 
ployes and business partners has run 
into opposition from Minnesota Em- 
ployers Assn. At a hearing on a bill 
before the house compensation insur- 
ance committee, Otto Christenson, ex- 
ecutive vice-president of the employers’ 
association, said his organization is non- 
committal on the state employe pro- 
posal but definitely opposed to the part- 
nership idea. “Why force an employer 
in a partnership to tax himself to in- 
sure himself to pay benefits to himself?” 
he asked the committee. 


conference, election of Rollo E. Fay as 
chairman was ratified. The northern Cal- 
ifornia section previously had chosen 
Mr, Fay as chairman. 

Members of the southern section gov- 
erning board elected are: W. R. Whit- 
ford, Hartford Accident; W. J. Mc- 
Kinnon, Great American Indemnity; J. 
S. Hurry, Glens Falls Indemnity; D. E. 
Gorton, Fidelity & Deposit; G. M, 
McKay, Fireman’s Fund Indemnity; W. 
C. Benig, Swett & Crawford, and T. W. 
Michels, Maryland Casualty. 

Members of the northern California 
section governing board elected are: 
E. C. -Porter, U.S.F:.&G.; D. L. Clark, 
Travelers; R. L. Colomb, Glens Falls; 
H. G. Sheedy, Massachusetts Bonding; 
J. H. Wells, American Surety; J. W. 
Phillips, Aetna Casualty, and R. R. 
Reutepohler, Indemnity of North Amer- 
ica, all from San Francisco. 


Employers Goes to Jersey 
Suburbs for Branch 


Employers group is putting up an 
attractive one-story building at 25 North 
Munn avenue, East Orange, to house 
the northern New Jersey branch office. 
May 1 occupancy is being aimed for. 
Employers feels that there are advan- 
tages in locating in a suburb and util- 
izing quarters designed for the most 
efficient flow of work. This will be a 
cement block stuco finish building and 
will be attractive inside and out. There 
are lots of windows and the lighting 
equipment is the latest. About 75 em- 
ployes will be housed there. 


Holds Liability Cover Needed 
LINCOLN, NEB.—Attorney Gen- 


eral Anderson has advised the Ne- 
braska department of instruction that 
until the supreme court passes on the 
question, school districts should include 
in their annual budgets provision for 
purchasing liability insurance to protect 
them from loss should spectators be in- 
jured at athletic contests held on their 
grounds. While the rule is well estab- 
lished that these districts are not liable 
for wrongs committed by the board or 


its employes, this applies only when 
they are acting» as a governmental 
agency, he explained. If acting in a 


proprietary capacity, that is, operating 
for gain, it is a question the courts have 
not yet decided. 


Lewis Speaks at Lafayette 
LAFAYETTE, IND. — George M. 


Lewis, assistant manager Travelers In- 


Casualty were $17,345,024. The com.— George H 
bined premiums of $51,140,355 were mote fploye benef 
than double the volume for 1944, onlp—scquainted 
four years previous. President J. phe Chicago 
Mahon and Chairman J. Arthur Nelsgyfiyith the k 
remarked that such a great increase jgMproducers at 
premiums at a time when experience epresentat 
personnel was not available has creatgMyhich they 
a serious problem in management, fhysiness. 
Whether current premium rates anf The spea 
sufficiently high to pay inflationary cogsfko the produ 
of settlement of claims and expenses fihe jocal gr 
depend upon future developments, }/fim dectsio1 
premium rates prove inadequate or toMfhe repres' 
high, further adjustments will be made Mriting com 
The premiums earned of New Am.fget in touch 
sterdam were $32,647,358, losses angach small : 




















Northwestern Ups Two 


Ralph C. Lewis, in charge of casual 
underwriting for Northwestern of | 


claim expenses $20,017,290, undepMwaiting whe 
writing expenses $12,590,000, net operg-—business by | 
ting profit after federal income fayfold of nine 
$1,123,062 and reserve for contingenciggag compan! 
$6,036,501, increase $654,408. 4] manager 
The assets were $63,550,497, premiygguous home 
reserve $15,859,983, claim reserve gypi these ca 
528,021, capital $1 million and surplagwas irked by 
$10 million. Surplus to policyholdes—proker grew 
including reserve for contingencies wagpiese cases, 
$17,036,501. foned their 
ne ust on the 
7 ; 7 lormance. 
Richman Again Editor Crue 
of “Casualty Insuror” producer res 
man does ni 
Ralph E. Richman, vice-president affdence on n 
New York for THe NATIONAL UnpmiVhere the i 
WRITER, has again become editor of thfate, intendin 
Casualty Insuror. Associate editor willfetition mak 
be Kenneth Force, who has been editucer wants 
ing the paper for the last two yeamsMe will place 
Demands on the editorial staff of Tae termed 
NATIONAL UNDERWRITER in New Yorkiman to trait 
to take care of insurance news developfinformation « 
ments in that city have made it neceseep him in 
sary for Mr. Force, who heads Tag The speak 
NATIONAL UNDERWRITER news staff therefirs want to | 
to give a larger share of his time to th§ompanies w1 
weekly papers. Mr. Richman will comBuate picture 
tinue as advertising sales and busine@furing the y 
representative of the company in Newhith betwee 
York and a$ business manager of Casmfompany. S 
alty Insurer. ions doesn’t 
J tes ill will. 
loye benefit 
omparative 
ompanies at 
pw a sensib 

















attle, has been elected assistant Producers 
president. Marjorie F. Tillson, in cham, demanding 
of accident and health underwriting alfinq them co 


claims, has been elected assistant sed 


tary. 
F . ance unless 
New Central National Officers finy should 
Joe Vaught has been elected assistaimhere speed 
secretary and Ralph Roberts, assist claims. 
treasurer of Central National of Omalig Mr. Gruen 


Dinsured. 7 
p clear ever 



































demnity, Indianapolis, spoke before La- | Cimarron Casualty has been licens och by 
fayette Assn. of Insurance Agents on by the Kansas department. The cm weld of ai 
“Farmers Comprehensive Liability Poli- pany will begin business with capital — rene 
cies”. $250,000 and surplus of $70,000. esi ce anc 
hission. fi 
ve a lot o 
oup insurar 
¢ phase of 
PEERLESS [i= 
Mr. Gruen 
irveyed and 
el that rey 
Oup sales m 
el that each 
seonvensas group spec 
meend, New MAmPsonns ponsible to t 
per. Pag ‘ 
pmething lik 
REINSURANCES gents and 
FIDELITY AND SURETY BONDS i closing 
SPECIALIZED LINES AND EXCESS COVERS certion sim 
R r his 
CASUALTY AND LIABILITY LINES 8 duties wo 
an in the < 
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116 John Street 175 W. Jackson Blvd. 110 State Stree! Insurance 
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m er againet taking a short ride beyond the 

7 E 2 filling station. The lower court had di- 

rt d ers Ex ect of Selective Service Director rected the jury to return a verdict for 

TO uc P WASHINGTON— ‘ : : os ate Mes Thelma Collier on a theory that Legg 

A NGTON—Certiorari writ to SALT LAKE CITY — F. Edward jad obtained permission from his em- 

roup Insurers the New York court of appeals is peti- Walker, head of the Walker Insurance ployer to use the automobile and that 

tioned for in the U. S. Supreme Court Agency, general agent for Mutual Ben- his deviation from his mission “was not 

in No. 559, American Fidelity & Cas- efit H. & A., United Benefit Life, and such an unwarranted or unusual use of 

ualty et al. vs. New Amsterdam Cas- United Benefit Fire, will become March the car as would. in view of the omnibus 

ualty et al, and Monroe.W. Gullberg, 1 Utah director of selective service. Tak- c¢jause, vitiate ‘the coverage of the 

rose vs. yg’ Ancient, by ing over the business of the Walker policy.” ; 

‘ki, the kind of treatment personal corge R. Fearon, in behalf o the lat- agency are Persyl Richardson and H. L. 

nereaal cers are coming to demand of the gy ngs a : a : a oy Fe ee ; 

x perience representatives and companies with ve case grew out of collision in Mr. Walker has disposed of his busi- Would Bar Companies 


, -, 1942 of a tractor-trailer combination ness and will give his whole time to his shes x 
= 2y . 2 re ben Pca: ‘ 5 : 7 AP As lies , 
nas cfeateifhich they place their employe beneht Ooerated by A. Cimpi Express Lines new post. onloceure Gn sate epecsand lehaite Oe 
zement, business. with a haywagon carryin é “A conference state- “Taq 5 - 
he speak state a nt i : ying = young ‘ si nnn " : : 
. fates ari The speaker stated that paramou people, resulting in death and serious urance sponsored by the Minnesota 
onary costs : 


































































, ne 
333,795 
ated US$ ; 
The com. George H. Gruendel, independent em- 
Were more fploye benefit consultant and producer, 
1944, only ;cquainted the group supervisors of 
lent J. Dikhe Chicago Assn. of Life Underwriters 


pthe producer is the speed with which injury to a number of passengers; 25 Omnibus Clause Case Federation of Labor and the University 
1 expenses ihe jocal group representative can give poe $157,072 jud spree wr . r . of Minnesota opposed optional provi- 
yments, Ijpim decisions and draw up proposals. Cimpi pen judg, gainst Goes Against Insurer sions in bills permitting private insurance 


1ate Or toomlhe representatives of those group 
! be madefriting companies who are required to 
New Améeet in touch with their home offices on 


companies to carry the risk rather than 
having it carried by a _ state-operated 
fund. Dr. Edwin Witte of the University 
of Wisconsin economics department and 
Miss Ruth Reticker of the social security 


Gullberg’s is a test case to recover The U. S. sixth circuit court of ap- 
judgment unpaid by New Amsterdam peals, in Yorkshire Indemnity vs. Col- 
losses agjfach small matter and keep producers A alleged Gaal a of Cimpi. In the lier, gave a decision against the insurer 
90. undesfaiting when hours count, eften lose . 1er - impi and American F.& C., in an issue involving interpretation of 
net opergefpusiness by these delays. Mr. Gruendel ps mei a a pe oy pag aoe. yey Collier had administration took this stand. . There 
ncome tarfold of nine cases in which group writ- danas 4h om tiabilit ermine e f° en a we oe - $ wee 2 os are two bills before the legislature pro- 
ntingencisgag companies lost out because a lo- N 2 Poser di ‘1 ‘y- liability fa 8s, a te Yo SS ee hoge posing such insurance, in one of which 

4] manager had to go through tor- rig 4 ol; er aid ‘Willian P Bins oil f cod Tae car » hegre. wit a the cost is divided between the em- 
7, premiugiuous home office channels. In one pimeaagel ae ed rn wt ae . ae Weiner fe oF aa een poner gn at A ployer and the -employe and the other 
eserve gyuppi these cases the prospect-employer owner of a tractor an a -— cngege i onl myn dhage the insure and his in which the employe only foots the cost. 
"L..; irked by the delay, in the rest the 1 intrastate commerce, which excluded employer, to take the car to a garage to 
hey heli iter crew impatient. In three of policy application while a trailer covered be serviced and bring it back to the farm 
) y sf 5 . . 
sencies was 


hese cases, important producers aban- is used with any auto owned or hired by five o'clock. Legg did the needful Hear Athletic Leader 
foned their primary group companies by insured and not covered by like in- at the garage, but then decided to take 


ee : i i i irl frie i Ronald J. Gibbs, football and basket: 
ms s s slow per- Surance in the same company. a little spin with his girl friend and it sonald J ’, ‘ ; 
we — strength of thi Pp Biss sold his vehicles to Cimpi, which was then that the accident occurred on ball official and director of recreation 
or ry Gruendel emphasized that the had filed certificate ‘of insurance in an- the Louisville-Cincinnati pike. for Pillsbury Mills, spoke at the Feb. 
. oducer resents it when the group Other insurer with interstate commerce |. Legg was insolvent and Thelma Col- 21 meeting of the Springfield puddle 


an does not take him into his con- Commission and New York public serv- lier brought the action in Kentucky of Illinois Blue Goose. He was intro- 
in e > 


} , Ba : aa : , against Yorkshire. duced by E. F, Conour, North British 
atters of rate negotiation. 1¢¢ commission, and been certified by 482! - alaaia “te A Ete age enpas 
resident aidence on matters of & 1 both. 7 The court said there were no inhibi- president of Illinois Fire Underwriters 


TAL UnpmiVhere the insurer will offer an initial n : heer Pearce yl ; 
litor of thiate, intending to lower it where com- New Amsterdam says the accident tive instructions given by Jones to Legg Assn. 








editor willhetition makes it necessary, the pro- occurred when the trailer it insured 
- been edifBucer wants to know this in advance or Was being used with a tractor “not 
two yeatiihe will place little faith in the company. covered by like insurance in that com- 
taff of THe termed it the job of the group pany. The latter contends Cimpi’s pol- 
New Yotlfman to train the producer to handle icy was not a required policy” under 
ws develpfijormation of this sort rather than to New York law, and the exclusion out- 


de it neceMeeo him in the dark. lined above was effective and New ° 
heads TE The speaker indicated that produc- Amsterdam is not liable. Our Advice 








E] 
staff therfrs want to do business with insurance It contends the New York courts 


time tothfompanies which will give them an ade- held that state can require of an inter- To Property Owners 
in will combuate picture of their claims retentions state carrier which had filed required 
nd businedMuring the year, as a matter of good insurance with ICC, additional insur- 
ny in Newhith between the producer and his ance in interstate operation, to that re- 
er of Casompany. Secretiveness about reten- quired by ICC as a prerequisite to is- ' 
ions doesn’t hide much, but only cre- suance of state certificate to the inter- ‘ 2 
state carrier. 


tes ill will. The larger offices of em- 





. loye benefit specialists keep a file on New Amsterdam argues the New 
wo Seerativ f York d i holdi d 
3 omparative. retentions of the group ork court erred in so holding and on ° 
of castilifhompanies and know which ones fol- three other counts, and has decided a % bg 

tern Of Siw a sensible course, he declared. federal question of substance not here- 

istant WE Producers are particularly emphatic tofore determined by the Supreme 

n, in Cha, demanding that the group insurer Court. The case is declared “fraught 

‘writing aind them copies of all communications with dangers” if the New York decision 

stant seis insured. They want these companies stands, which may impair federal regu- “What you need is a competent broker or 
D clear everything with them in ad- latory powers over interstate commerce. 


Hi ance unless they specify that the com- agent who not only knows insurance contracts, 
cers Fy should proceed independently ‘ but also knows his way around in the insur- 

ed assistalphere speed is needed, as in the case Hutchison Boston Speaker 
ance markets. Such an expert can relate your 


stall! claims. rons i ; . 
ts, ass William N. Hutchison, president of 


1 of Omaf Mr. Gruendel brought out that in : - : a iia : : iti P 
urveys by two life companies the International Claim Assn. ogy be insurance to current economic conditions and 


een license’ .’*- J ae , fore Boston Life & Accident aim : 
hajority of agents ted an interest > eae é ji m spec 
hoa Picker cl oe a . on group Assn. discussed the contributions local set up a program to meet your own special 
th capital 0 claim associations make in the interests requirements.”’ ( , 
hsuranc * om- ‘ : , . from an Atlantic newspaper advertisement) 
0,000. : e and a lower first year c of the insurance industry. He said the q 


nission. The producers’ generally 
ve a lot of service work to do on 
oup insurance in force and the serv- 
¢ phase often outweighs the initial 
ork in placing the case. 

Mr. Gruendel said that the agents 
irveyed and many other producers 
el that revision of the traditional 


public has come to look upon insurance 
with ever increasing respect and confi- 
dence, as is best illustrated by the re- 
markable growth in the amount of A, 
& H. and life insurance in force and in 
the number of people insured. 

“It should always be remembered that 


oup sales methods are in order. They #6, ar¢ dealitg with people who are it 


el that each large agency should have Hutchison said. “We are dealing in 


group specialist attached to it, re- fh lati nage 

i 7 tions, and it is easy 
ponsible to the general agent or man- terms of Auman rela , laeall 
er. This specialist would work on to see why people under the emotiona 


bmething like a 50-50 basis with the stress of illness, injury, or death might 


Rents and be : : appear at times to be unreasonable. ATLANTIC MUTUAL INSURANCE COMPANY 
nd closing perry Pho ocome B “This However, our experience should enable CENTENNIAL INSURANCE COMPANY 
-' srcup eaautieas Gell tase evaluate their attitude in the light 
Ss oh ‘pita P h f th 1 of the facts. Dissatisfaction of the ATLANTIC MUTUAL INDEMNITY COMPANY 
, similar to that of the general cjaimant results in criticism not only of 


ent or his other assistants. Part of FORTY-NINE WALL STREET ¢ NEW YORK 5, N. Y. 
s duties would involve training each 
an in the agency in the techniques 


gtoup insurance sales, prospecting 


d technical knqwledge gp ; ; ] 
we ? . Marine, Fire, Inland Transportation, Yacht, Property Floaters, 
, Baackes in New Post Automobile, Liability and Casualty Insurance 


Street Insurance Women of Los Angeles Frank Baackes has joined the Finnell 


mer ait spring party eR & Finnell general agency at Royal Oak, 
iH, Barticipate in the regional-meeting Mich., as special agent. He was for- 


NALW. Feb. 26-27. merly with the Loyalty group at Detroit. 


the particular company against which 
such criticism is directed but of the good Baltimore - Boston - Chicago - Cleveland + Detroit - Houston - Los Angeles 
name of insurance itself. Newark . New Haven - Philadelphia - Pittsburgh - San Francisco - Syracuse 
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CHANGES IN CASUALTY FIELD 





Buckler, Hickey 
Now V.-P.’s of F. & D. 


Buckler and Henry R. C. 
been elected vice-presi 
of Fidelity & Deposit and 
cey R. Beckwith and John J. 
h have been elected assistant 


Donald L. 
Hickey 
dents 
Chaun 
Kavana: 
secretaries. 

Beverly H. Mercer, 
and first vice-} 
Deposit, has 
torate of the 
ing. 

Mr. 
dent 
ated 
went 
agent 
sistant 


have 





who is a director 
yresident of Fidelity & 
been added to the direc- 
affiliated American Bond- 


Buckler is 
American 
at U were .4 
with F.&D. 
at Buffalo. 
manager 


also first vice-presi- 
Bonding. He gradu- 
of Pennsylvania and 
in 1928 as_ special 
He later became as- 
and then manager 
there, and in 1935 became Boston man- 
ager. Two years later he was made 
assistant manager of the agency depart- 


of 


ment of the companies. He became as- 
sociate manager in 1946 and last No- 
vember was elected first-vice-president 


of American Bonding. 

Mr. Hickey has been with F.&D. 
since 1901 and for the past 10 years 
has been in charge at Brooklyn. 

Mr. Beckwith has been with F.&D. 
since 1922 and was in charge of the 
Milwaukee claim office after becoming 
assistant manager of the home office 


claim department a year ago. 

Mr. Kavanagh is superintendent of 
the bank bond division. He has been 
with F.&D. since 1914 and is a veteran 


of both wars. 


WANT ADS 


CASUALTY INSURANCE SALESMEN 


Wanted by Direct Writing, Participating Texas 
Company. An opportunity to men wit sales 
ability, previous insurance experience desirable. 
Address T-30. The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 




















WANTED 
Position as Special Agent with Casualty and 
Surety Company—over 15 yrs. experience—also 
Local Agency experience. Address T-47, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








POSITION WANTED 
or assistant manager of company 
branch office — large agency. Age 40. Educa- 
tion e Degree an two years graduate 
school a University. Special agent and 
‘s experience surety 
and qnsuaite, Rnooliect references. Address 
T-43, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 


Manager 











AVAILABLE 


Former home office claims supervisor for large 
casualty carrier, now self employed, desires to 
return to home office supervision. Any connec- 
tion considered. Write Box T-49, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 








ASSISTANT CLAIMS MANAGER AVAILABLE 
Under 38, broad 12 year casualty and compen- 
sation background. Now employed. Location 
secondary to opportunity. Address T-45, The 
National Underwriter, 175 W. Jackson Bilvd., 
Chicago 4, Illinois. 








AVAILABLE 


Experienced man with 3, years burglary in- 
demnity and 3 years bond and burglary spe- 
cialty work in we cializing in bank bonds 
desires change. ege grade. Best refer- 
ences. Address re. The National Underwriter, 
175 W. Jack: Blvd., Chi 4, Illinois. 











Stockwell New 
President of 
Pacific Indemnity 


LOS ANGELES—Eugene L. Stock- 
well, formerly executive vice-president 
and general counsel of Pacific Indem- 
nity, has been elected president, 
ceeding Milton R. Johnson, who 
jan. 81. 

James T. 
president and assistant 
was elected executive 

Gordon H. Snow, who joined the 
company recently assistant general 
counsel, was elected general counsel. 


suc- 
died 
Blalock, formerly  vice- 
general counsel, 
vice-president. 


as 


In Business Since 1910 


Mr. Stockwell, a native of Moscow, 
Ida. was educated at University of 
Oregon and Stanford University. He 
entered the insurance business in 1910 


with Aetna Life at San Francisco and 
left that company to join Pacific In- 
demnity as general counsel in 1927. 
Mr. Blalock is a graduate of Univer- 
sity of Illinois and before joining Pa- 
cific Indemnity in 1944 was claims 


superintendent for many years for Swett 
& Crawtord, underwritng managers for 


the company. 
Mr. Snow was educated at University 
of Wisconsin and University of Cali- 


fornia and joined Pacific Indemnity from 
Hardware Mutual Casualty. 


Lechner Now V.-P. of 
General Transportation 


Edward C. Lechner, treasurer of Gen- 


eral Transportation Casualty & Surety, 
has been elected a vice-president. He 
joined the company in 1939 as office 


manager at Chicago office. After serv- 
ing as a navy lieutenant in the war he 
returned to General Transportation as 
chief accountant at the home office. 
He became assistant treasurer in 1946 
and treasurer later in the same year. 


Mr. Lechner is a graduate of Uni- 
versity of Illinois and also attended 
Loyola University at Chicago. 





Parker to Los Angeles 


V. L. N. Parker has been transferred 
Fidelity & Deposit from New York 
Los Angeles as assistant to Asso- 

Manager Robert Hecht and super- 
of the court bond department. 


by 
to 
ciate 
visor 


Simpson Flint ‘Manager 

G. Lester Simpson has been advanced 
to manager at Pontiac, Mich., of Mich- 
igan Mutual Liability. He has been in 
insurance 15 years and has represented 
Michigan Mutual there for 13 years. 


New Peerless Directors 


Lawrence F. Whittemore of Pem- 
broke, N. H., former president of Fed- 
eral Reserve Bank of Boston, now 
president of New York-New Haven & 
Hartford Railroad, has been elected to 
the board of Peerless Casualty. Charles 
W. Perry of Keene, N. H., was also 
elected to the board. 


Employers Mutual Promotions 


J. R. DeHaven ‘and E. R. Sturgeon 
have been appointed vice-presidents of 


Employers Mutual Fire of Wausau. 
C. Sampson, manager of the branch 
at Wausau, has been named resident 


vice-president of both the fire company 
and Employers Mutual Liability and 
es Ky, Ae comptroller, has been named 
a vice- president of both companies. 


Three Ohio agents of Mayflower of 
Columbus have been elected directors: 


H. I. Covault, Loraine; Hollis Perry, 
Jackson, and Sheldon Vannoy, Green- 
ville. 


February 24, 19 
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ere 
s $2,000 < ar or less, 1 wMarri . , 
Hearing on Labor-Sponsored *?.000 @ year or less, it uw ied ied, wing We 
b s = special allowances tor married pers ne Let 
UCD Bill in Washington New subscription contracts, calling jf tions, has 
ace ; ' 
. ~~ ligher subscription rate and larger f t 
) 1 +s ties" 1 et 
_ OLYM E IA, W ASH.—A public hear- to physicians, will be available in abo» 
ing on the UCD bill sponsored by 39 days. The new limitation will] be ap. 
“ashinet sederati f ahor — ers! 
Washington Federation of Labor Was plicable to all persons regardless 
held before a joint session of the house marital status. 
and senate social security committee of ; plan provides that a subsegjp 
the Washington legislature. may have any type hospital accommoé, 
Elmer Kennedy, legislative repre- tion and still be eligible for medical ger. 
sentative of the federation, explained yjce without charge if his physician j 
the bill and then the opposition turned 4 participant; if the latter is not . 
se io ° 2a! > rst ‘ “ § 
its guns on the proposal. R. D. Wil- credit allowance toward the doctor: 
liams, counsel for Washington Assn. of jl] will be made. Most members of th 
Insurance Agents, analyzed the bill sec- ciate society are participants. There ; ' 
tion by section and offered numerous 4 waiting period of eight months & ae 
criticisms of its provisions. Wendell maternity benefits. Children can béim a Dp 
~ ar are, — 7 . “Bago, Was } 
Milliman, consulting actuary, represent- rolled under the new plan at the pal be 
ing Life Insurance Assn. of America, of ten days. 4 


explained his group’s objections to the 
measure. Others opposing the bill were 
Ed Davis, manager Assn. of Washing- 
ton Industries; Harold Bowman, treas- 
urer Boeing Airplane Co.; Roger Shid- 
ler, counsel representing United Pacific, 
and Walter J. DeLong, who spoke as 
a private citizen opposed to compulsory 
social legislation. 

Senator Tom Hall, chairman of the 
social security committee in the senate, 
announced that a hearing would be held 
on the “all-private” bill sponsored by 
Washington Assn. of Insurance Agents, 
if there is sufficient request for one. 


Offers New Group Form 


Northwestern of Seattle has intro- 
duced a new non-occupational group 
sickness and accident cover which offers 
the same benefits as under the unem- 
ployment compensation act. It is avail- 
able to groups of one or more employes, 
provides $20 weekly for 26 weeks for 
those earning less than $40 and $25 a 
week if earning $40 or more. There is 
a seven-day waiting period. Disabilities 
covered under workmen’s compensation 
or accidental bodily injury sustained in 
course of employment, disability caused 
by pregnancy, childbirth or mc i a 
and any period of disability during w hich 
the employe is not regularly treated by 


a licensed doctor or osteopath, are not 
covered. 
Form Springfield Assn. 

A Springfield (Ill.) Assn., A. & H. 
are writers has been a Shea with 
George E. Merrihew as_ temporary 
chairman and Arthur L. Aldrich, Mut- 
tual Benefit H. & A. as secretary. Per- 
manent officers are to be elected at 
another meeting called for March 3. 


Up Medical-Surgical Limits 

The Medical-Surgical Plan of New 
Jersey has expanded its coverage to in- 
clude persons making up $5,000 a 
year. Since organized in 1942 by the 
New Jersey Medical Society, benefits 
have been limited to per making 


to 


sons 


New Contec States Men 


Bernard B. Coombs has been electej 
vice-president of Central States H. &4 
of Omaha. John D. Mace has bem 
made manger of the finance and log 
division and William M. Kizer assistay 
secretary. 


Hold Utah Congress Mar, ?) 


Speakers at the February meeting d 


Utah A. & H. Club at Salt Lake Gi 
were Keith Wallace, Mutual Benes 
H. & A., and Everett Van Gold, Occ 
dental Life, both outstanding salesme 

D. Clark Stephens, Securitv Life § 


Accident, general chairman for the club 
annual sales cOngress, announced thati 
will be held at the Newhouse hot 
March 21. 


Rosenthal St. Louis Speaker 


Adam Rosenthal, district manager ¢ 
General American Life, spoke on “Mei! 
chandising Methods Found Practical a 


Accident and Health Insurance” at 4 
luncheon meeting of A&H Underwriter 
Assn. of St. Louis. 


Fishbein Detroit Speaker 


Dr. Morris Fishbein, editor of th 
Journal of the American Medical Assaj 
will address Detroit A&H Assn. Mard 
8, on “Health and Social Security.” 


The Mariners, Chicago marine ins 
ance organization, will hear a police d 
ficial speak on crime at a_ lunchemg. 
March 10 in the Engineers Club. Pla 
will be discussed for a party. 


Flowers in New Pa. Claim Post 


Manufacturers Casualty has opened 
new claims office in Harrisburg, Py 
quartered with the company’s sefvid 
office at 614 North 3rd_ street, Gq 
Flowers, who has been Lancaste 
will handle claims in Peng 
sylvania. 


at 
central 
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vice-president of 
in charge of Chicago opera- 
been moved to his home 


w. O. Schilling, 


USFS. 


ns has now 








E from Wesley Memorial hos- 
al where he had been confined for 
ne time due to a heart attack. 


“ie P. Gibbs, casualty insurance com- 
‘<joner of Texas, has now practically 
ied normal activity. He suffered 
art impairment and he is undertak- 
to reduce his speed to a very mod- 
erate pace. He expects to go to Seattle 
» June for the meeting of National 
Assn, of Insurance Commissioners. 
Oncor L. Kincheloe, 
St. Louis of American Surety 
til his retirement about 30 months 
wo, Was presented with a gold service 

in recognition of his 45 years of 
service at a meeting of Surety Assn. of 
St. Louis. The presentation was made 
» Orson L. Curtis on behalf of A. F. 
Lafrentz, president of American Surety. 
\t the time of his retirement he: was 
resident vice-president for eastern Mis- 
suri and southern Illinois. 

\ dinner was given at Dayton, O., 
honoring Wallace E. Stauffer, who has 
represented Indemnity of North Amer- 
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ica 25 years. He was presented a plaque. 
Malcolm Dickerson, assistant vice-pres- 
presided. About 40 were present, 
including the heads of the company’s 
ofices in Ohio. 

Robert A. Schell, 


of the expiration 


who is in charge 

department of the 
Hartford companies in the Pacific de- 
partment, marked his 25th anniversary 
with the group last week. He was guest 
ofp honor at a luncheon given by the 
management. 


Roy Tuchbreiter, president of Conti- 





nental Casualty and Continental As- 
surance, is enjoying a stay at his ranch 
in Oregon. 

J. M. Crawford, 51, assistant secretary 
Shelby Mutual Casualty in charge of 
underwriting, died suddenly of a heart 
attack at his home at Shelby, O. Born 


at Shiloh, O., 
and educated 
the first war. 


Mr. Crawford was raised 
at Shelby and served in 
He started his business 
career as a salesman for Procter & 
Gamble Co. at Cincinnati and then got 
into the insurance business with the 
Simmons agency at Reading, Pa. 
Mr. Crawford went with Shelby 
tual in 1927 as Chicago manager going 
to the home office in 1933. He was a 
trustee and past president of Ohio Un- 
derwriters Assn. and a member of 
Shelby Mutual Casualty’s executive com- 
mittee, 


Mu- 


ASSOCIATIONS — 








on-Bureau Insurers Form 
° 

Wash. Advisory Assn. 
SEATTLE—A number of leading 
non-bureau casualty companies have 
pormed a new organization known as 
the Washington Advisory Assn, of Cas- 
alty Insurers. The group is organized 
lor the purpose of enabling non- bureau 
asualty companies to compare experi- 
Nee results and the association has filed 
ts by-laws with Commissioner Sullivan 
nder the Was hington code. 

Charter members are United Pacific, 
‘orthwest Casualty, General Casualty, 
Merican Casualty, Anchor Casualty, 
eneral Accident, Northwestern, Cana- 
ian Indemnity, Pacific Employers, Pa- 
ific Inde mnity and Trinity Universal. 


. Cal. Assn. Elects 


LOS ANGELES—The Casualty In- 
urance Assn. of Southern California 
lected these officers: President, M. : F 


XUM 
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Rhew, 
group; 
Horn, 


manager sth = Gieke. Royal 
vice-president, Fred J. Van 
associate manager Cass & Jo- 
hansing; secretary-treasurer, C. C. Cat- 
termole, field manager Aetna Fire group. 
These three officers, with G. E. Wil- 
liams, retiring president, associate man- 
ager National Surety, and two others 
yet to be chosen will compose the 
executive committee. 


SURETY 


Discusses Forgery and 
Fictitious Payee Losses 


NEW YORK—At the February 
meeting, Surety Claim Men’s forum 
heard Charles F. McEnroe, National 
Surety, discuss “Forgeries and Ficti- 
tious Payees.” A number of substantial 
losses have been created in recent years 
by trusted employes whose duty it is 
to prepare checks for signature, he 
pointed out. Occasionally such em- 
ployes will supply fictitious names or 
the names of actual existing persons 
not intended to have any interest in the 
checks as the names of payees. As a 
rule, the signing officer has no knowl- 
edge of the fraud and therefore signs 
the checks which are placed before him. 
The dishonest employe then negotiates 
the checks to. his personal benefit. 

At the Feb. 24 meeting, A. J. Brady, 
Fidelity & Casualty, will preside. He 
will have as his guest speaker Detec- 
tive Frank Murphy of the police lab- 





oratory of the New York City police 
department to discuss “Questioned 
Handwriting” from the viewpoint of 


the police. 


Plan Indiana Organization 


A committee headed by Raymond I. 
Thomas, bond department manager of 
Hartford Accident, is preparing a con- 
stitution and by-laws for organization 
of a surety association in Indiana. A 
preliminary meeting already has been 
held and enough interest has been mani- 
fested to assure successful launching at 


a meeting March 7 at Indianapolis. 
Other members of the committee are 
*, W. King, American Surety; Ben R. 


Turner, Jr., Fidelity & Deposit; H. E. 
Curry, Aetna Casualty, and George C. 
Kaiser, Maryland Casualty. 


Taxicab Rate Setup 


Is Revised in Virginia 


RICHMOND—The Virginia corpora- 
tion commission has decreed that, retro- 
active to Oct. 18, the gross receipts and 
mileage bases for rating public livery 
and taxicab risks shall be eliminated and 
that the only approved plan shall be the 


specified car basis. At the same time 
it was provided that National Bureau 
of Casualty Underwriters and Mutual 


Casualty Insurance Rating Jureau sub- 
ject to the approval of the commission, 
may develop a formula to convert the 
specified car premium to the earnings 
and milage bases so as to reflect the 
actual exposure of. any given risk pro- 
vided that the use of such formula shall 
be under an agreement between in- 
surer and insured. Most of the taxicab 
business had been written on the mileage 
basis and there were complaints that 
some cab companies were threatened 
with bankruptcy under that arrangement. 
The mileage rate has been 9 cents for 
B.I. and P.D. as against $144 on the 
specified car basis. Thus a cab with 
an annual mileage of 100,000 would pay 
a premium of $900. 

The order forbids insurers to charge 
any other than the specified car rate 
for the period after Oct. 18, regardless 
of when the policies were written. 


A bill has been introduced in the Ohio 
legislature to compel parking lot opera- 
tors to post bond to cover damage to 
automobiles parked on the lot. Damage 
would be considered as prima facie 
evidence. 


Life Agent a License 
for Selling Auto Cover 


LOUISVILLE — A 
agent’s license held by 
of Elizabethtown, Ky., 
Insurance Director 
charged Evans violated the Kentucky 
insurance laws. Evans, who is assistant 
chief clerk U. S. bullion . depository 
(gold vaults at Ft.- Knox), denied the 
charges, but waived a hearing before 
the director. 

Evans was 


life insurance 
Albert B. Evans 
was revoked by 
Th urman, who 


charged with soliciting 
automobile insurance from Ft. Knox 
soldiers and attempting to place the 
business with a casualty company he 
was not licensed to represent. Evans’ 
licenses merely authorized him to sell 
life insurance. Revocation of the license 
Was an outgrowth of an investigation 
started about a month ago following 
complaints of G.I.’s, to the insurance 
department, also the Better Business 
Bureau, of Louisville, in which they 
alleged they paid premiums for insur- 
ance cOverage on their automobiles, but 
failed to receive policies as evidence of 
insurance protection. 

Mr. Thurman stated that an 
gation, that may involve other 
is in progress. 


investi- 
agents, 


Labor interests are sponsoring a bill 
in the Colorado legislature to provide 
workmen’s compensation payments of 
$35 a week. 
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Travelers Par Value 
Question Raised at Meet 
Francis W. Cole, 
elers, in appearing before the annual 
stockholders meeting, was asked if the 
directors are considering a reduction of 


chairman of Trav- 


the par value of the stock from the pres- 
ent figure of $100. There is a bill be- 
fore the legislature to permit corpora- 
tions to reduce par values under a gen- 


Mr. Cole replied that there is 
on the minute books of the 
directors’ meeting making any reference 
to a change in the par value. He said 
he considered the matter confidential 
and did not care to discuss it. 

Mr. Cole spoke of the automobile lia- 
bility rate situation and said that rates 
on automobile P. D. still appear to be 
too low. There may have to be some 
further rate increases this year, he de- 
clared. 


Service Bill in Neb. 


The judiciary committee of the Ne- 
braska legislature has given approval to 
a bill sponsored by Insurance Director 
Stone, to enact the substituted service 
of process bill that is recommended by 
National Assn. of Insurance Commis- 
sioners as a means of helping to control 
the mail order insurance situation. 


Robert Trotter, local agent of Kansas 
City, has moved his office to 1135 Min- 
nesota avenue. 


eral law. 
no record 
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A ready market for these 


UNUSUAL COVERAGES 


Fire & Explosion 
Legal Liability 


One of the newest coverages 

protects tenants for their Liability 

for Damage to the Building they Occupy. 
This Liability is usually not covered 

by M. & C. or O. 
because of the Care, Control and 


exclusion. 
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No Double iiiedie es on 
Policy and Binder 


The Tennessee court of appeals, in 
Pennsylvania Lumbermen’s Mutual vs. 
Holt, held that liability on a binder 
terminates when a policy replacing it 
is issued and refused to allow double 
recovery. 

There were two policies under single 
state reporting forms covering the prop- 
erty and a binder, the amounts of which 
had been changed several times, The 
loss exceeded $20,000 and there was a 
total of $18,000 insurance under the 
two policies. The insured maintained 
that the binder represented additional 
insurance, but the appeals court held 
that the second policy was merely the 


reduction of the binder to a form 
of contract and that liability of the 
insurance company under the binder 


ceased when the policy was issued. 





New York Senate Passes 
Multiple Line Bill 


ALBANY—New York state senate 
has passed the multiple line bill. It 
also approved the bill requiring the 


licensing of all rating organizations re- 
gardless of when established. This bill 
does away with the “grandfather clause” 


in the law whereby only rating organ- 
izations formed after 1939 had to be 
licensed. 


R. J. Costigan Speaks 


A spirited talk on “The 1949 Outlook” 
was given at the February meeting of 
Kansas City Assn. of A. & H. Under- 
writers by R. J. Costigan, Business 
Men’s Assurance, past president of the 
National association. 

Dudley Driscoll, American Hospital 
Life, was in the chair as president. He 
introduced the president of Kansas City 
Agents Assn. and a member of the 
A. & H. group, Otto Westerfeld. Harry 
Farmer, B.M.A., was honored. He is 
marking his 30th year with the com- 
pany. 

Attendance honors went to Rolf Noll, 
Continental Casualty, and Frank Ste- 
phens, Jr., Mutual Bénefit H.&A. 


GM Faces Welfare Demand 


Walter Reuther, head of the CIO- 
UAW, has announced that his union in- 
tends to push this year for a medical 
care and pension program from Gen- 
eral Motors despite the fact that the 
contract with that corporation still has 
a year to run. Plans call for the injec- 
tion of the $100 pension demand into 
the cost-of-living formula contract. The 
union will first focus health and welfare 
and pension demands upon Ford and 
Chrysler and then apply the pattern to 
General Motors. 








Telephone Jag Barred 


Commissioner Larson of Florida has 

directed representatives of A. & H. and 
hospitalization insurers to cease sys- 
tematic telephoning of everyone in the 
directories, inquiring whether they have 
such insurance. He states that the 
practice is becoming more and more 
prevalent, that it is obnoxious and is 
discreditable to insurance. The March 
1 licenses of companies about which 
there have been complaints are being 
withheld until they give assurance that 
they have recovered from their tele- 
phone jag. 





Oliver Carlson, author and a member 
of the U.C.L.A. faculty, addressed A. 
& H. Managers Club of Los Angeles, 
on the “Forgotten Fathers of the Con- 
stitution.” 





Insurance Women of Dayton have or- 
ganized with 51 charter members. Miss 
of region 7 of National Assn. of In- 
surance Women on Feb. 26-27 at Tacoma 
will be Gladys C. Main, Seattle, vice- 
president of the National association, 
and Don Moore, secretary-treasurer of 
Washington Assn. of Insurance Agents. 


Polio Insurers Discuss 
Underwriting and Claims 


DALLAS — At the second quarterly 
meeting of Polio Insurance Assn., with 
70 in attandance, J. W. Badt, Century 
Life, treasurer of the association, led 
the discussion on underwriting practices. 
The chief topic was the advisability of 
having a waiting period after the is- 
suance of a polio policy, with incidental 
discussion of the policy issuance date 
itself. Some companies date the policy 
as of the day it is written in the home 
office, or date of acceptance of the ap- 
plication, while other companies date 
from the day the application itself is 
written. 

J. W. Rader, Reserve Loan Life, a 
director of the association, led the dis- 
cussion of claims questions. It was de- 
cided to defer, until more experience 
could be gathered, the question of mul- 
tiple claim forms to replace the one-sheet 
claim form generally in use. Other 
questions concerned the admissibility of 
certain kinds of equipment as charge- 
able under policies, depending upon 
whether they are merely appliances or 
for use in treatment of a polio case. 





Anti-Discrimination Measure 


Among the bills that have been intro- 
duced in the California legislature are 
measures to prevent discrimination by 
automobile insurers by refusing to ac- 
cept business or by increasing premiums 
on racial ground. California Assn. of In- 
surance Agents reportedly is sponsoring 
an anti-coercion bill. California Federa- 
tion of Labor is backing a repealer of 
the automobile financial responsibility 
act. 

There are several measures to substi- 
tute the New York standard fire policy 
for the one now in use. Then there is 
a bill for an insurance fair trade prac- 
tices act, there is a bill providing that 
after a disability policy has been in 
force for 10 years, it may not be can- 
celed by the company except for fraud. 

There is a measure to provide for the 


licensing of non-resident agents. At 
present the non-resident must be a 
“broker.” There is a bill empowering 


the commissioner to revoke the license 
of any disability insurer that publishes 
advertising which is not “literally true” 
or where certain costs are named un- 
less the complete and total cost is also 
included. 

Commissioner Downey is sponsoring 
a bill completely rewriting the agents 
and brokers section. 

There is a bill giving freedom to the 
borrower to choose his agent or broker 
subject to the right of the lender to re- 
fuse to accept a policy in an insurer 
that is unsatisfactory to him. 


Ditch Mich. W. C. Bill 


LANSING, 'MICH.—The senate com- 
mittee on labor is reported to have 
pigeonholed the drastic Ryan bill to 
liberalize the workmen’s compensation 
act, despite a plea in its favor by Gov. 
Williams. 

Another even more liberal measure 
virtually doubles compensation rates, 
takes off existing time limitations on 
payments and on medical and hospital 
service, and provides a 30% penalty if 
an accident is caused by lack of adequate 
safeguards. 








Hughes Occupies New Post 


Loyal Protective Life has appointed 
Robert H. Hughes controller in charge 
of the newly organized controller’s de- 
partment. Mr. Hughes has been auditor 
and assistant treasurer for three years. 

Jerome M. Powell, son of John M. 
Powell, president, has been appointed 
assistant actuary. A Michigan graduate, 
he recently became an associate of Ac- 
tuarial Society of America. 


Roy J. Long Retires 

Roy J. Long of Detroit, general agent 
for Michigan of Great Northern Life, 
has retired after more than 30 years with 





the company. He joined Central Busi- 
ness Men’s, predecessor of Great North- 
ern, in 1915. He had for many years one 
of the company’s biggest producing 
agencies. 

He is a former president of Detroit 
A. & H. Association. 


Uphold Right to Exempt Fire 
Liability Through Lease 


ST. PAUL—A provision in a lease on 
a railroad right of way is valid which 
exempts the railroad as lessor from lia- 
bility for damage or destruction by fire 
of the lessee’s property on the leased 
premises, the Minnesota supreme court 
has held in affirming a lower court in 
an action brought by Pettit Grain & Po- 
tato Co. against Northern Pacific Rail- 





way. 

This holds, the court said, whether the 
fire was caused by the negligence or mis- 
conduct of the railroad employes or by 
defective appliances. The grain com- 
pany’s warehouse and contents were de- 
stroyed by fire from sparks from a loco- 
motive. The locomotive was equipped 

with a spark arrester which revealed no 
defect before or after the fire. 

“The provisions in the present statute 
authorizing a railroad company to pro- 
cure insurance to protect itself against 
liability for damage by fire set by its lo- 
comotive approves the public policy of 
permitting indemnity and exemption 
from liability in cases like the instant 
one”, the court said. “Extension of the 
right to insure property not on a rail- 
road’s right of way shows the sweep- 
ing nature of the -authorization. And 
since where the risk is one against 
which a railroad company may properly 
procure indemnity, there is no reason 
why it may not procure the equivalent 
in the form of exemption from liability 
by direct contract with its lessee rather 
than by a separate contract for indem- 
nity with an insurance company. A pro- 
vision in a lease having that effect vio- 
lates no rule of public policy.” 


Wis. Monopolistic Cash 
Sickness Bill Has Hearing 


MADISON WIS.—The hearing held 
by the house judiciary committee Tues- 
day on a proposed monopolistic state 
cash sickness bill drew such a large 
crowd that it had to be held in the 
main assembly room. 

CIO representatives went all out for 
the bill but AFL was not satisfied with 
it and indicated that it would favor 
a compromise between it and the all- 
private bill. Opposition was voiced by 
Wisconsin Manufacturers Assn., Wis- 
consin Chamber of Commerce, Robert 
B. Murphy, Madison attorney, appearing 
for H. & A. Underwriters Conference, 
and three or four individual representa- 
tives = industry. 

E. O’Connor, Insurance Econom- 
ics Society, was the closing speaker, 
presenting charts showing the results 
under the Rhode Island law, with which 
this bill is directly comparable. 

It is not considered that the bill has 
much chance of being reported out of 
committee. 


Foster Minn. M.L.G. 


MINNEAPOLIS — Twenty seven 
goslings took the splash at the annual 
meeting of Minnesota Blue Goose. War- 
ren Foster of Aetna Fire was elevated 
to most loyal gander. Frank Sather, St. 








Paul & M. is supervisor; David 
White, Home, custodian; Edwin I. 
Peters, Western Adjustment, guardian, 


and Joe Rogers of the Frank S. Rogers 
general agency, keeper. Stanley W. 
Friedland, Chas. W. Sexton Co., con- 
tinues as wielder. 

A guest was James H. Bunter of 
Iowa, deputy most loyal grand gander. 





Austin Assn. of Insurance Agents 
heard Charles W. Ferguson, secretary 
of Houston Fire & Casualty, discuss 
workmen’s compensation problems. 





Labor Evinces Hig} 
Interest in Group 


Labor leaders are currently display. 
ing a great deal of oarseg in what 
the group insurers have to offer. i 
is ty contrast to the attitude of be Strong P 
employers whose initiative in empl 
benefit plan considerations was chile U. Confe 
by the election and may not thaw mf tye annu 
til the legislative pattern emerge » confers 
Group men in the larger centers an —™ of cor 
kept busy with proposals and requests S Ohio St: 
for information on prospective union h 21. 
association and trusteed groups anf on a 
with groundwork information neces sacs 
to unions in planning fourth round de opea mani 
mands for welfare programs. There sp" “Ma 
little activity in the direction of “olf 4 
fashioned” group insurance in whith 
the employer takes the initiative. The 
fruits of union activity may not fe 
harvested for many months, but grou 
men feel that a great deal of business 
will be written as a result. 

An index of labor thinking is pro 
vided in the pronouncements of Walter 
P,. Reuther, president of CIO-Unite 
Automobile Workers. He announeej 
that his union has elevated pension 
and medical care plans from the fri 
category to top priority in fourth round 
wage moves. On the heels of this 
came the demand that his workers a 
retirement be paid a $100 a month pee 
sion in addition to federal social secu- 
ity payments. Mr. Reuther coupled this 
with notice that his union is going to 
try to eliminate “the double standard 
practiced by industry, the granting @ 
pensions to high salaried executives an 
denying them to the low salaried anf 
wage earning employes.” 


Wait on Washington 


Management is waiting to see whit 
social security, disability “and health ix 
surance measures are passed in Wash 
ington and in various state legis 
tures. Labor is of course vitally ir 
terested in these developments and 
bor strategy is dependent to a certail 
extent upon them, but union leaders a 
this point apparently want to get # 
much private coverage for their bie _& M., 
bers as they can and to pyramid fe-g The iin 
eral or state cover on top of this iigeations coo 
legislation makes this possible. Nog sponsorir 
matter what governmental insurance dt 
velopments take place, it will be diijoint Me. 
cult for individual employers to get ot 
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of plans of insurance which the mg Theodore 
ions initiated and forced upon an inp@y of Ohic 
dustry-wide basis through bargaining addressed 
The union leaders figure there is a gougt? and 9 
chance that they can hang on to ay Legislation 
of the private insurance gains theypreakers we 
have initiated themselves either byglbio motor 
dovetailing them with governmelg'. ©. Harn 
schemes or by piling them on top i . Clevela: 
such plans. Washington 
Many labor leaders still prefer p 

vate insurance plans to government pMiNeb, Rec 
grams because of ideology invo LINC 
There is also the practical considerati Fi OL. 
that a union can draw dividends and ott my Fel 
provided covert advantages through ages t 
vate cover that it would be impossiblet The a. 
get from federal or state governmest Se cesinnal 

pnd a one-d 
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ST. PAUL—A bill has been int 








vill consist 
duved in the Minnesota legislature Business |; 
quiring that compulsory public liabilifRole of Ins 
insurance be carried by owners and Valuations 
erators of aircraft unless they are @Ralks and m, 
to show financial ability to cover inja®§eporting, 






Locations 
1, Falls Cit 
5, Fremoy 
tne 16- 17, 
Platte: July 
lliance: Se 





or damages. Clyde Helm, secretaty 
the Insurance Federation of Minne 
consulted the casualty company leadé 
and found them ready to cooperale 
such a law if it is patterned after 
Minnesota automobile financial resp0 
bility act. 














Dental Group Placed 


Illinois State Dental Society has 
fied its members that it has si 
contract with Commercial Casualty 
a professional group A. & H. progm 
The agency is Parker, Aleshire & 
Chicago. 
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ly display. 
flen what —_— 
fter. This am . secretary. T. M. Gray, secretary of the 
e of many Strong Progr for Ohio Ohio association, spoke at the organiza- 
vas a i ly. Conference March 21 tion meeting. 
| thaw un. The annual fire and casualty insur- RY . . 
emerges, nce conference sponsored by ‘the col- Asks State-Wide Uniformity 
ne are ege of commerce and administration DES MOINES—Senator Prentis has 
fe Tequess Bi Ohio State University will be held introduced a bill in the Iowa legislature 
Ive union March -~ 4. W ayne Ley of the uni- to bar insurers from setting up different 
rouss and ersity faculty is general chairman. fire and wind rates for various sections 
round Speakers will be: A. Mitchell, of the state, on the ground that this 
Th def rine manager of North America, Chi- constitutes discrimination. 
a tol 0, “Marine Insurance and_ the sid 
re) 
; hi BAgent; Frank R. Middleton, manager 
in whit beer Surety, Columbus,’ “Prodec. Schroeder Sales Manager 
atiy e. The ‘on and Underw riting of Construction H. H. Schroeder, for 18 years in vari- 
‘Y not be ‘ontract Bonds;” M. L. Landis, general ouse sales positions at the home offices 
Dut STO F ansel Central Manufacturers Mutual, of Hardware Mutuals of Stevens Point, 
of business Wan Wert, “Some Legal Aspects of Wis., has been made sales manager for 
in A gency;” B. E. Kelley, Ebasco Sery- northeast Wisconsin. 
of ‘Wilt bes, New York, “Late Developments in —— 4 
“1 O-Unite, geusiness Interruption Insurance;” S. W. we Course at Madison 
announce Schellenger, superintendent of phot A a 
mame Union Casualty, “Successful A study group on current insurance 
f ‘ SIGS Selli C lems is b g con- 
the fringe mo, eS, ae wats ee ducted by the Madison, Wis., voca- 
: a 2 - 
orth a The banquet speaker will be Elmer tional school. It —— first time such 
workell AW. Sawyer, counsel of National Assn. #2 Course has been offered at Madison. 
month pen fet Casualty & Surety Agents and Na- 
cial sean ffonal Assn. of Insurance Brokers, on Kan, Mutual Agents Elect 
-oupled this f'Can_ We Audit the Past in Terms of Clarence Goering, Newton, has been 
is going tomeie Future ° named president of a newly organized 
le standart ane Kansas Assn. of Mutual Insurance 
sranting d§Short Course at U. of Minn. Agents. A series of educational meet- 
cutives and ‘ ; f ings is planned for key points over the 
alaried and MINNE AP OLIS — Many agents at- state during the spring. 
ended a short course in property and 
asualty insurance at University of 
Minnesota. Subjects taken up were MacArthur at xt Owatonna 














time element coverages, building agency 
restige, fire and allied lines and bur- 
elary and plate glass coverages. Speak- 
es were E. R. Barton, assistant man- 
gr U.S. F. & G., Minneapolis; W. S. 
Ellis, Royal-L iverpool group, Chicago; 
R. E. Farrer, National Assn. of Insur- 
nce Agents; H. E. Foos, U. S. F. & G., 
Baltimore, and R. K. Hill, Springfield 
F.& M., Chicago. 

The Minnesota and National asso- 
ations cooperated with the university 
sponsoring the course. 


Joint Meeting at at Alliance 


Theodore M. Gray, executive secre- 
tary of Ohio Assn. of Insurance Agents, 
ining g*ddressed the district meeting of the 
re isa gompt? and 9th districts at Alliance on 
on to aay ‘Legislation Affecting Agents.” Other 
gains thepreakers were Ray H. Miller, manager 
either bg0hio motor vel hicle assigned risk plan; 
governmetl Harn and L. Brent Wood, USF& 
on top ane, Cleveland: Maurice G. Herndon, 
Washington office of N.A.I.A. 


Oo see what 
1 health ip 
1 in Wash 
ate legisla 
vitally in 
nts and & 
o a certain 
1 leaders a 
to get a 
their men- 
yramid fet- 
. of this # 
ssible. Nowa 
surance de 
ill be difi- 
s to get ott 
ch the ut 
pon an it 
bargaining 




























prefer p 
rnment pr 
y involv 
-onsideratiol 
ends and be 
through pf 
mpossible i 
vernment, 





Neb. Regionals | Scheduled 


gaNCOLN, NEB.—A series of nine 
0-day regional conferences will be 

bonducted throughout the state by Ne- 

taska Assn. of Insurance Agents. 

The conferences will consist of a one- 

ay regional insurance school for agents 

and a one- day insurance buyers confer- 




























Cover Fc for the public. The buyers con- 
. perence, first of the kind in the country, 
been iM@will consist of talks on “Coinsurance,” 
gislature MPBusiness Interruption Insurance, ” “The 
iblic liabiliRole of Insurance in Modern Industry,” 
ners and OF Valuations and Appraisals,” as well as 
hey are . Iks and movies on fire safety and loss 
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eporting. 










‘secretaty Locations and dates are: March 30- 
f MinnesMBi, Falls City; April 5-6, Fairbury; May 
pany lea@@R-5, Fremont; May 25-26, Hastings; 
cooperate Mune 16-17, McCook: June 21-22, North 
ed after M#Platte; July 27-28, Scottsbluff; Aug. 2-3, 
cial respe lliance : Sept. 7-8, Norfolk. 








ganize in ‘Belmont County 
Belmont County (O.) Assn. of In- 






ety has @@urance Agents has been formed with 
enneth Schramm, Bellaire, as presi- 
t; M. J. Kasards, Bellaire, vice- 






resident: 





Martin Cook, Martins Ferry, 





OWATONNA, MINN.—John Mac- 
Arthur, president of Duluth Underwrit- 
ers Assn., spoke on fire insurance at the 
February meeting here of Southern 
Minnesota Agents Regional. 


Reelect at Benton Harbor 


BENTON HARBOR, MICH.—Twin 
Cities Assn. of Insurance Agents re- 
elected John DeVries, St. Joseph, as 
president; Leo Rutz, Benton Harbor, 
vice-president, and Henry E. Griffen- 
dorf, Benton Harbor, secretary. Law- 
rence K. Bell, St. Joseph, was named 
treasurer. 

Louis DeCros, Hartford 
spoke on comprehensive 
bility and comprehensive 
bility lines. 


Accident, 
personal lia- 
farmers’ lia- 


Fair Practice Bill in Ia. 


DES MOINES—tThe senate insur- 
ance committee has brought out as a 
committee bill a fair trade practice act 
patterned on recommendation of 
N.A.I.C. 


Akron Conference May 28 


A fire and casualty insurance confer- 
ence will be held May 28 at the Uni- 
University of Akron, sponsored by the 
university. and Insurance Board of Sum- 
mit County. 


Stewart, San Bernardino Speaker 


3ert Stewart, Jr., field secretary of 
National Automobile Club, addressed 
the San Bernardino Insurance Assn. at 
the February meeting. His topic was 
“Public Relations and You.” 


Paul R. Laurenson has succeeded his 
late father, Charles R. Laurenson, in 
the ownership of the Laurenson agency 
at Canton, He has lately been in 
the insurance business at Akron. 


Kenneth Grafton, for 20 years with 
the Reitan-Lerdahl & Co. agency, Madi- 
son, Wis., has been elected a director of 
the agency. 


Henry Ott, for nearly 35 years secre- 
tary of the Plymouth Farmers Fire, 


INSURANCE NEWS BY SECTIONS 
MIDDLE WESTERN STATES 


Plymouth, Wis., has been elected presi- 
dent. George Buelke, for 15 years presi- 
dent, becomes secretary. 

I. F. Statz, superintendent of fire pre- 
vention of Wisconsin industrial commis- 
sion, Madison, spoke at the February 
dinner-meeting of Insurance Women of 
Milwaukee. 

Insurance Women’s Club of Detroit at 
a dinner meeting heard M. Robert Olp of 


Marsh & McLennan, chairman of the 
educational committee of Detroit Assn. 
of Insurance Agents, speak on “Where 


Have We Been and Where Are We Going 
in the Insurance Business?” Announce- 
ment was made of the regional meeting 
of N.A.LW. at Cleveland March 19-20 
and delegates were named. 


EAST 


Mass. Governor Raps 
Insurance “Complacency” 


BOSTON — Governor Dever of 
Massachusetts, at a dinner given him by 
Insurance Society of Massachusetts, at- 
tended by about 1,000 insurance men, 
including a few company officials, de- 
clared that “the insurance industry in 
Massachusetts makes a fatal error of 
smug complacency” and that “New Eng 
land is the only region in the land w here 
investment interests of insurance com- 
panies are failing to cooperate for an 
enlightened social consciousness.” 

“IT call upon the tycoons of the insur- 
ance industry, who invest the big money, 
to have faith in Massachusetts,” he said. 
“They are showing a policy of short- 
sightedness and conservatism that may 
be devastating. What they grant in 
mortgages is woefully small. Why don’t 
we have here a ‘Stuyvesant Village’ as 
in New York? New England money is 
going to South America, Mexico and 
the west. It would be better to put the 
money where you can see it work,” he 
said. 

S. Dwight Parker, vice-president of 
Springfield Fire & Marine, called on the 
men in the insurance business to make 
a greater effort to interest prominent 
young men jn the business. He declared 
other lines of business are getting the 
best young men because of the apathy of 
those in the insurance business. They 
should spread the gospel and tell the 
wonders of the business. Since there are 
relatively few schools in the country 
having insurance courses, he called on 
all college men to bring the attention of 
college authorities to this lack and work 
for inclusion of insurance in more col- 
lege curriculums. 

A. Bruce Black, president of Liberty 
Mutual, stressed’ the importance and 
value to the public of the db magne yee 
work of insurance companies and th 
great progress which has been made in 
prevention. Referring to uniform rates 
for automobile liability coverage, Presi- 
dent Black declared such a plan would 
result in less incentive to improved ex- 
perience, 

Arthur Cronin was toastmaster. 





Early Fears Groundless 


HARTFORD George F. Wahl, 
vice-president of Blackstone Mutual 
Fire of the factory mutual system, spoke 
on replacement cost insurance at a 
meeting of the Hartford Controllers 
Assn. He said that it can now be writ- 
ten in every state except North Caro- 
lina and Michigan. Experience has 
proved groundless the earlier fear that 
such coverage would be productive of 
arson. The factory mutual companies, 
he said, maintain their own appraisal 
departments to minimize the danger 
of over or under- -insuring any property. 


Buffalo Festivity Chairmen 


General chairman of the insurance day 
activities planned for Buffalo March 25 
is Albert E. Knecht, Fidelity & Casualty. 
Willis L Jackman, Travelers, and David 
Seegar, Maryland Casualty, complete the 


committee, Mr. Jackman 
of publicity and Mr. 
of the program 


N. Y. State Women to Meet 


New York State insurance women 
wll hold their annual convention start- 
ing April 23 at Albany. 

Delegates from 15 clubs which com- 
prise Federation of State Insurance 
Women’s Clubs will attend the three- 
day conference. 


is in charge 
Seegar is chairman 
committee. 


Cost Named in East 


Industrial Appraisal Co. of Pittsburgh 
has appointed Donald C. Cost eastern 
sales representative covering eastern 
Pennsylvania and the Baltimore area, 
with headquarters in Land Title building, 
Philadelphia. 


George Lilly, general manager of Gen- 
eral Adjustment Bureau, has returned 
to New York from a three week visit 
to the coast. Mr. Lilly is one of the 
best insurance patrons of the airlines 
and he was one of the earliest insurance 
men to take to the air. His record is 
over 300,000 miles. 


Richard L. Mettlen, partner in the 
Anderson-Mettlen agency, McPherson, 
Kan., has been awarded the Junior 
Chamber of Commerce award as out- 
standing young man of 1948. Mayor 
Homer J. Ferguson, vice president of 
Farmers Alliance, made the presenta- 


COAST 


Regional of Cal. Agents 
Held at Los Angeles 


LOS ANGELES—tThe regional meet- 











ing here of California Assn. of Insur- 
ance Agents under the sponsorship of 
the Insurance Assn. of Los Angeles 


brought out an attendance of 120. Vice- 
president Harold Barnhart of the state 
association was principal speaker, talk- 
ing mainly on legislation being consid- 
ered during the recess period. He said 
the state association will hold an agency 
mennmenens course here in the summer. 

Herbert S. Kirschner of Kirschner & 
Co., public relations firm, spoke on the 
need for greater information to the pub- 
lic and said the Pacific Board has in 
preparation a program along this line. 
Sergeant Crewe of the Los Angeles 
police department traffic division also 
was on the program. 


Merrill Joins Agency Firm 

Lawrence R. Merrill, who has been 
with General of Seattle in charge of the 
Spokane brokerage office, has resigned 
to be vice-president of Old National 
Insurance Agency, succeeding the late 
Thomas E. Moloney. 

Mr. Merrill gained his first insurance 
experience with Hardware Mutuals of 
Wisconsin. He subsequently was trans- 
ferred to San Francisco and before go- 
ing to Spokane in 1947 to open General’s 
brokerage office was in southern Oregon 
for Hardware Mutuals. 


Fransen Joins Atlantic 


Atlantic Mutual and Centennial have 
appointed Perry Fransen, who is leaving 
the C. B. DeMille General Agency, as 
special agent in western Washington. 
He will assist Gilbert N. Weeks, man- 
ager of the new office, specializing in 
fire lines. 


G.A.B. Names Foley in Conn. 


General Adjustment Bureau has 
opened a new office in Stamford, Conn., 
at 35 Atlantic street. A. J. Foley is 
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handled by New Haven. 

Mr. Foley joined G.A.B. in 1930 
at Worcester, Mass., and in 1942 was 
appointed manager there. Upon his re- 
turn from service in 1945, Mr. Foley 
was appointed assistant manager at 
Springfield, Mass. 


Broker Course at U.S.C. 


LOS ANGELES — Evening classes 
are being held by University of South- 
ern California for students taking the 
prescribed statutory course for insur- 
ance broker licenses, Dr. Don Scoles is 
in charge. U.S.C. is one of the schools 
that have been approved by Commis- 
sioner Downey to give the course. 


Spokane Agents Elect 








Ted Oien was elected president of 
Spokane Insurance Assn. succeeding 
Ernest M. Leonard of Nevers & 


Leonard. Cliff Couey is the new vice- 
president and T. J. Meenach, Jr., has 
been reelected secretary. 


es o..e 
Commissions Distributed 

The Washington state liquor control 
board recently distributed what is said 
to be in excess of $25,000 of insurance 
commissions, a four-year accumulation, 
to a selected number of agents through- 
out the state. The board would not re- 
lease the names of the agents, but 
checks were received ranging from $175 
to as high as $450, it is reported. 


Hutchings Member of Firm 


G. Keith Hutchings, who has been 
with the Harvey Wells-Reed agency, 
Portland, Ore., sincé 1945, has been 
made a member of the firm and the 
name has been changed to Wells, Reed 
& Hutchings. 





William C. Doherty, Pacific Coast 
superintendent of agencies for North 
British group, observed his 25th anni- 
versary with the organization last week. 
He was guest at a luncheon tendered 
by S. T. Shotwell, manager of the 
Pacific Coast department, where hé was 
officially inducted into the company’s 
service organization, the “Norbrit 
Guards.” 

Erick M. Leithe has resigned as spe- 
cial agent at Seattle for Hinchman, 
Rolph & Landis. 

Stanley Erdahl of the Mitchell & 
Erdahl agency has been elected presi- 
dent of the Tacoma Chamber of Com- 
merce. 

Harry L. Sullivan, chief auditor of 
Commercial Union at New York, is vis- 
iting Pacific Coast offices. 

Captain R. E. Dahlstrom of the Den- 


ver police department addressed a din- 

ner meeting of Insurance Women of 

Denver. 

Va. Rate Reductions 
RICHMOND, VA.—Further reduc- 


tion in fire rates is announced by the 
state corporation commission of Vir- 
ginia and based upon a report of Com- 
missioner Bowles. 

The reductions ordered will result in 
an estimated additional savings of 
$752,015 to policyholders during 1949. 
The biggest reduction was $376,188 on 
farm property as a result of establish- 
ing the present valley zone rate level 
as applicable to farm and country prop- 
erty insurance in the state. 

Other classes of insurance affected 
by the order in the amounts of esti- 
mated reductions follow: Unprotected 
dwellings $85,943, protected dwellings 
$74,177, multiple family residential prop- 
erties $76,187; mercantile properties in 
towns first and second class fire pro- 
tection $123,848 and public garages 
$15,692. 


Edgar W. Couper, president of Nel- 
son, Wadsworth & Alexander agency, 





Binghamton, N. Y., has been elected 
president of the Community Chest 
there. 








Educational Forum to Be 
Alabama Mid-Year Feature 


The mid-year meeting of the Alabama 
Assn. of Insurance Agents at Russell 
Erskine Hotel, Huntsville, April 23 will 
feature an educational forum at the 
morning session. There will be a panel 
of company men and agents to comment 
and to answer questions. Wilbur K. 
Allen, chairman, Southern Territorial 
Conference, will be moderator, and the 
panel will include W. O. Bloch, of Gads- 
den; E. C. McGarity, Birmingham man- 
ager of Alabama Inspection & Rating 
Bureau; Parks Huntt, vice-president of 
Hurt & Quin, Atlanta; W. G. DeMouy, 
manager Fidelity & Casualty, Atlanta; 
Charles Simons, state agent Phoenix of 
Hartford, Atlanta; J. B. Chapman, Bir- 
mingham, state agent St. Paul group. 

The executive committee will meet 
April 22, That evening the Huntsville 
Board will be host at a cocktail hour, 
followed by an informal dinner and 
entertainment. 

John Scott of Huntsville is chairman 
of the committee. 

The time and place for the annual 
meeting was discussed at the regional 
meeting at Gadsden. It was recom- 
mended that the executive committee 
select Birmingham and that the conven- 
tion be held in October instead of 
September. The executive committee is 
expected to act on the matter at the 
mid-year meeting. 


Form New C.P.C.U. Study 
Groups in Three Va. Cities 


Under sponsorship of the educational 
committee of Virginia Assn. of Insur- 
ance Agents, headed by Theo. W. Kel- 
ley of Richmond, a past president, meet- 
ings to organize C.P.C.U. study groups 
were held at Roanoke, Lynchburg and 
Norfolk. Already a class of 25 had been 
organized in Richmond under the lead- 
ership of C. B. Johnson, National 
Surety. 

Wayne W. Thompson, assistant dean 
of American Institute for Property and 
Liability Underwriters, attended the 
three meetings. R. H. Mullikin was in 
charge at Roanoke, Fred M. Davis at 
Lynchburg and R. E. B. Stuart, Jr., at 
Norfolk. 





Va. Code Committee Named 


The Virginia advisory legislative coun- 
cil committee has been named to make a 
thorough study of the insurance laws of 
Virginia, as directed by the last legisla- 
ture, to determine whether revision 
or recodification is necessary. Members 
of the committee are: Claude D. Minor, 
president Virginia Fire & Marine; Wil- 
liam R. Shands, general counsel Life of 
Virginia; Roger Clarke, local agent, 
Fredericksburg; Courtenay W. Harris, 
Virginia department; John J. Wicker, 
Jr., and D. Orville Lahy, representing 
mutual insurance interests. 

The committee was appointed by Ed- 
mund T. DeJarnette, Richmond local 
agent and member of the legislature, 
who will serve as chairman. The com- 
mittee was scheduled to hold its first 
meeting at Richmond Feb. 23. 


P. R. Meeting at Nashville 


A public relations meeting, sponsored 
by Tennessee Fire Underwriters Assn. 
will be held at Nashville March 15. 
Directors of Tennessee Assn. of Insur- 
ance Agents, in Nashville for a board 
meeting March 16, are expected to at- 
tend. 


Plan Change to “Insurors” 


CHATTANOOGA — Following an 
address by Clark Wade, president of 
Insurors of Memphis, Walter Greens- 
pan, president of Chattanooga Insur- 
ance Exchange, announced appointment 
of a committee to work out the details 
for the adoption of the name “Insurors” 





by the exchange. This committee is to 
report at the March meeting. John B. 
Bailey of Knoxville, president, and 
George Goss, Nashville, manager of the 
state association, spoke on proposed 
state legislation. 





Walter Plangman to Return 
to Ark. as Local Agent 


Walter Plangman, director of public 
relations for Texas Insurance Advisory 
Assn., has resigned 
to return to Little 
Rock where he will 
establish a local 
agency. 

Mr. Plangman is 
a native of Texas, 
but lived in Little 
Rock for about 12 
years where he 
was state agent for 
American until 1947 
when he was 
named to head the 
public relations de- 
partment of the 
advisory associa- 
tion. One of the major activities of the 
public relations program was the or- 
ganization of four Texas field clubs 
that have just completed their first 
year’s operation. 

In all, Mr. Plangman has had four 
years’ local agency experence and 23 
years’ experience as field man in Ohio, 
Tennessee, and Arkansas. 

No successor to Mr. Plangman has 
been selected. 





Walter Plangman 





Tenn. Agents’ Group Plan 
NASHVILLE—A group insurance 


plan for members of Tenn. Association 
of Insurance Agents and their employes, 
underwritten by Provident Life & Acci- 
dent, will become effective March 1. 
Agency principals may have up to $5,000 
life insurance, employes up to $2,000. 
The policy also calls for surgery up to 
$150, miscellaneous medical expenses up 
to $60, and hospitalization for 31 days 
at $6 per day. 





Baytown Exchange Elects 


New officers of Baytown, (Tex.) In- 
surance Exchange are A. C. Chaddick, 
president; Steele McDonald, reelected 
vice-president; and G. V. Daniels, secre- 
tary. 





Schedules filed in the bankruptcy of 
the Sol Moyses agency of Chattanooga 
indicate obligations in excess of $100,- 
000, including $29,000 due the Stanley 
Lachman agency. Other heavy obliga- 
tions were to local banks. 

General Adjustment Bureau is moving 
its office at Cookeville, Tenn., from the 
Terry building to 200 Smith building. 
T. B. Johnson will continue in charge. 

Rhudy & White, general agents of 
Jacksonville, Fla., have been named 
general agents in the state for F.&G. 
Underwriters of Fidelity & Guaranty. 


Heffernan Succeeds Bright 
ST. LOUIS—L. E. Bright, vice-presi- 
dent of Lawton-Byrne-Bruner, has re- 
signed as a member of the executive 
committee of the Insurance Board of 
St. Louis after serving for 25 years. 
President Oden Prowell has appointed 
Robert V. Heffernan, a partner in Law- 


ton-Byrne-Brunner, to serve out his 

unexpired term. 

Lexington Stays 3d Class 
George H. Parker, manager Ken- 


tucky Inspection Bureau, in view of the 
cooperation of Lexington in improving 
its fire fighting facilities, has decided 
to allow the city to retain its third 
class standing. Last fall it was decided 
to drop it to fourth. 





Whole of ‘Interest’ Gone 

(CONTINUED FROM PAGE 1) 
interests of the remaindermen, that Fa 
a matter between her and them. Jyj, 
Magee as administratrix has no interes 
in the policy nor do either of the chil 
dren. 

Then, as to the measure Of damage 
the insurer contended that under ty 
provisions of the policy restricting fj. 
bility to the interest of Julia Magee, jp. 
dividually, she is entitled only to th 
value of her dower, which it calculate 
in the sum of $1,606 on the basis g 
$7,200 valuation under the dower apj 
homestead statutes and mortality table 

The_court said the valued policy fy 
puts at rest the measure of damages jp 
a suit on a policy in case of total log 
and fixes the amount recoverable x 
the amount for which the property wa 
insured less depreciation. The insure 
makes no issue as to depreciation her 

The interest of Julia Magee, indiyi¢. 
ually, when the fire occurred, was the 
same as on the date of the policy. Thy 
interest was insuted in the maximyp 
amhount of $5,000. When the whole ¢ 
her interest was destroyed by fire sh 
was entitled to the face of the policy 
This was true regardless of the acty 
market value of her interest jn th 
building. 

There is a bill in the Missouri legis. 
lation now, and also one in Ohio, ameng. 
ing the valued policy law to provide thy 
in the event of overinsurance in q tot 
loss, the assured shall recover the actu 
cash value only, but shall be entitled 
a prorata refund of the premium fy 
the extra coverage that had been carried 





New Licensing Bills Are 
Reported Out in Iowa 


DES MOINES—The senate insw. 
ance committee has reported out fo 
passage licensing bills for life and loca 
agents. 

A bill sponsored by Iowa Assn, o 
Life Underwriters would require ney 
life insurance agents to take a quality. 
ing examination. The other bill dog 
not provide for qualifying examination 
for fire and casualty agents but give 
the insurance commissioner more at 
thority in granting licenses and requiring 
“satisfactory information” on new 
agents. That bill also includes a $ 
annual fee for the agents. 

The senate passed and sent to the 
house bills which would extend th 
group insurance laws to include asse 
ciations of teachers, students and at- 
ministrators, and another to include the 
state bar association. 

The senate insurance committee tt 
ported out an unauthorized insurers 
process act and a bill to permit th 
commissioner to receive deposits from 
foreign companies under the state d 
pository law. 

The senate passed and sent to th 
house a bill which would elliminat 
fire and casualty companies printing the 
short rate table on every policy. 


Handley Heads Texas Assn. 
of Independent Adjusters 


Assn. of Independent Insurance At 
justers of Texas at its annual meeting# 
Dallas, with 35 members attending 
elected R. A. Handley, Dallas, president 
succeeding A. A. Werlla, Texas Claim 
Service, Wichita-Falls. Mr. Werlla 4 
comes a board member. R. D. Batjé 
of Abilene, is first vice-president; Ea 
mett B. Porter, Austin, second we 
president, and Wade Parnell of Pare 
& Walters, Fort Worth, secretary. Ne 
directors are John T. Parker, Dallas; # 








R. D. Hopson, Hopson, Ethridge & 
Cowan, Amarillo. Donnie Jones, Ps 
Arthur, retiring secretary, annoumtt 





that the membership is now 59. 
A committee was appointed to 
pare a standard reporting form to 
panies, which is to be submitted ® 
adoption at a later meeting. 
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| Castle 
in Sleepy Hollow 


Liading fost of a Lutroon 


O GUARD against Indians, river 

raiders and other marauders likely to 
prey on a wealthy landowner, Frederick 
Philipse made his house a sort of fortress. 
Its stone walls were two feet thick and 
seven-foot cannon were placed in a row 
of gun ports facing the Hudson. In the cel- 
lar a year’s supply of food could be stored 
and there was an emergency stable in which 





Manorial office; set up for business even to the sanded floor 


cattle could be quartered during a raid. A 
secret room provided refuge from unwel- 
come visitors. 

Now known as Philipse Castle, the house 
which is located in the Sleepy Hollow sec- 
tion of Tarrytown, New York, was erected 
in 1683 as country seat, manorial office and 
trading post of a pioneer industrial settle- 
ment. Philipse, who built the house, was one 
of the earliest and greatest of 
the patroons. On the estate 
was produced virtually every- 
thing needed to feed, clothe and 
house the family and tenants. 
There were facilities for dairy- 
ing, spinning, carpentering, 
coopering and smithing; there 
was a mill where the farmers 
brought their grain to be ground. 
With typical Dutch thrift, Phil- 
ipse utilized every asset. The 
water which turned the mill- 
wheel was made to form a basin 
where ships could be loaded with 


“The Widow Beekman’s parlor” 


products of the estate in exchange for goods 
from far-off lands. 

According to local legend when Philipse 
was building the mill dam, it kept washing 
away. Then a slave told of his dream that 
Philipse would not be successful in his ef- 
forts until he erected a church to the glory 
of God. Thereupon he built the nearby 
Sleepy Hollow Church and, as foretold, 
work on the dam proceeded satisfactorily. 

During the Revolution, because the 
Philipse family, like many of their neigh- 
bors, were loyalists, the estate was confis- 
cated and the Lord of the Manor obliged 
to flee to England. The house itself together 
with 750 acres was purchased by Gerard G. 
Beekman, husband of the famous Cornelia 
Van Cortlandt, and in 1785 the wooden 
wing, now known as the Beekman addition, 
was built. 

In the Beekman wing are relics dealing 
with the capture of the British spy, Major 
Andre, in which Cornelia Beekman played 
a part. An American officer left a valise 
containing his uniform in the house where 
she was living, and though a Royalist at- 
tempted to secure the valise, the patriotic 
Cornelia was able to foil him, thereby de- 
priving Andre of a desired disguise. 

Through the generosity of John D. Rocke- 
feller, Jr., Philipse Castle has now been re- 
stored and is maintained as a museum. 
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The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 


* THE HOME « 
Prrsuraence Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 
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The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 








